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Byllesby 


Securities 
Yields from 7% to 9% 


The investment securities of the elec- 
tric and gas properties built up and 
managed by the Byllesby Organiza- 
tion have a remarkably consistent and 
satisfactory record extending over a 
long period of years. 


Present conditions have further en- 
hanced the desirability of these de- 








Why Wait? 


Most people buy securities in a 
rising market, and many buy at 
the top. 


An opportunity is now offered to 
purchase at bargain prices secur- 
ities of many large oil-producing 
companies, which have been 
brought to low price levels 
through a temporary depression 
in the Petroleum Industry. 


We will be glad to give you our 


pendable investments and their future . 

a aibak: neudaunian. reasons why we believe an ad- 
vance in this cl rities i 

Illustrated and descriptive literature . ie s class of secut ities 1s 

and details of our partial payment inevitable. 


plan will be sent on request. 


Ask for letter A-15 


Henry L. Doherty 
& Company 


Ask for Literature F-70 


H.M.Byllesby & Co. 


Incorporated 
York Chicago 
ill taney 208 S Lasalle St Bond Department 
Providence Boston 60 Wall Street, New York 
hOWeybosset St. 14 State Street. 
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THE FINANCIAL WORLD RESEARCH BUREAU REPORT ON 


COLUMBIA GRAPHOPHONE 


Saved Thousands of Dollars to Investors 
BECAUSE 


it accurately analyzed the conditions of the company’s 

finances and the factors in its earning position which led to 

1. A drastic reduction in the prices of Columbia products. 

2. Passing of common stock dividends. 

3. Deferring of preferred stock dividends. 

4. Decline in the common from $12 a share to below $6. 

5. Decline in the preferred stock from above $50 to below $30. 

6. Failure of the company to earn one-eighth its interest charges 
during the first three months of the year. 


What is the present situation and outlook? What should Preferred Stockholders do? 
What should Common Stockholders do? What should Note Holders do? 


The Research Bureau has issued a comprehensive supplement to its original report, which 
clearly interprets the significance of the events of the last few months, and forecasts the future. 


Write for particulars on attached coupon. 


The Financial World Research Bureau 


“Reveals the Facts a Stockholder Ought to Know” 


29 Broadway New York 


Financial World Research Bureau, 
29 Broadway, New York. 
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You may send me full particulars about your Colum- 
bia Graphophone report. 
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Investors in Foreign Securities 
and Exchange should’ receive 
our WEEKLY FOREIGN LET- 
TER, PRICK LIST, and SUP- 
PLEMENT REGULARLY. 


German 
Industrial 


Bonds 


NVESTORS in Mark Exchange 
are accumulating prime Ger- 
man Industrial Securities. 
UR New Letter—‘Germany’s 
Comeback Through Her In- 
dustries’’—will be of interest to 
all who now hold or contemplate 
purchasing German Bonds. We 
invite you to write for it. 

We offer for spot delivery: 
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Krupp Works 4s 





Letter 426 brings the informa- 
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inancial Independence 
is attained more rapidly by those who | 
keep their money constantly at work. 
High grade investments may now | 
be purchased at the lowest prices 
in years. | 
We have facilities for large and small 
} investors. | 
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THE FINANCIAL WORLD RESEARCH BUREAU REPORT ON 


COLUMBIA GRAPHOPHONE 


Saved Thousands of Dollars to Investors 
BECAUSE 


it accurately analyzed the conditions of the company’s 
finances and the factors in its earning position which led to 


A drastic reduction in the prices of Columbia products. 

Passing of common stock dividends. 

Deferring of preferred stock dividends. 

Decline in the common from $12 a share to below $6. 

Decline in the preferred stock from above $50 to below $30. 

Failure of the company to earn one-eighth its interest charges 
during the first three months of the year. 
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What should Common Stockholders do? What should Note Holders do? 


The Research Bureau has issued a comprehensive supplement to its original report, which 
clearly interprets the significance of the events of the last few months, and forecasts the future. 
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A Bountiful Harvest 


is being gathered throughout the agricultural Empire of the 
Southwest, where diversified crops preclude total failure. 


It means that the farmers will be able to meet their obliga- 
tions promptly and be in the position to materially improve their 
farms. 


It means that the farm mortgages made in this section will be 
safer than ever and that the fortunate holders of the same will 
find these securities the soundest obtainable anywhere. 


The F. B. Collins Investment Company has specialized in 
Southwestern Farm Mortgages and today claims to control the 
choicest offerings from this section. 


These farm mortgages net the investor seven per cent. per 
annum for ten years to come. 


For 37 years The F. B. Collins Investment Company has han- 
dled farm mortgages exclusively and their securities have stood 
the acid test of financial panics, industrial depressions and the 
trying readjustment of the World War. 


During all these years they have never depreciated in value 
with every investor receiving promptly his interest or principal 
on or before date of maturity. 


The large life insurance companies, financial institutions and 
private investors, who have been our clients for years, are adding 
liberally to their holdings. 


If you have surplus funds looking for the safest and most prof- 
itable employment, send for our free booklets, “Why Collins 
Farm Mortgages Are Safe,” “As Others See Us,” and “8% Col- 
lateral Trust Bonds.” 


A client once 





a client always. Write today. 


The F. B. Collins Investment Company 


Members Farm Mortgage Bankers Association of America 


727 MONADNOCK BLOCK, CHICAGO 


Home Office: Oklahoma City, Okla. 
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Diluting the “Kick” in the Gold Dollar 


A Somewhat Unique but Practical and Simple Solution of the Concededly 
Difficult Problem of Gold Elasticity 


HOULD the quantity of gold in a 
S gold dollar be reduced by statute and 
an international agreement? Perhaps 
in these times it would be better 
stood to call the proposal a scheme 


under- 


By ALFRED OWEN CROZIER 

Therefore we see a world’s financial 
structure no doubt exceeding 500 billions 
of dollars in volume all directly or in- 
directly resting upon the meagre pivot of 








dollar. 

There is only 8 billions of gold 
in the world and about half of 
that is in the United States. Much 
of the other half is not readily 
available for ordinary commercial | 
use. 

The structure resting on this || 
small basis of 8 billions of gold || 
has grown enormously in size as 
the result of the world war. For 
example, 39 billions of dollars was 
the aggregate public debt of the 
42 nations in 1914; now it prob- 
ably much exceeds 200 billions. 
This debt, according to the bond, 
is all payable in actual gold, to- 
gether with perhaps 10 billions of 
annual interest on such public debts. 

Then in addition there is the 
paper currency of each nation, 
swollen by the war to unheard of 
proportions, that of the United 
States alone about equaling half 
of the world’s 8 billions of gold. 
Every dollar of this theoretically, 


for diluting the “kick” in a gold | 
| 
| 
} 





ALFRED OWEN CROZIER 


what-nots. We would have the world’s 
gold “cornered,” not because we wanted 
to corner it but because we could not avoid 
it, it being one of the logical results of 
the war. 
! Practically, however, it would 
|| not work out that way, especially 
if as the world’s pawnbroker we 
unwisely put on the 
screws beyond reason, 


financial 
or beyond 
what other countries considered to 
be fair. Other nations would sim- 
ply tell us: “Keep your old yellow 
stuff, all of it, gosh blame ye!” 
They would of course promptly 
demonetize gold by law. They 
| have the lawful right to do that, 





for each nation is a_ sovereign 
country. 
| An immediate effect of such 
| demonetization of gold probably 
| would be to at least quadruple the 
| prices of American property and 
|| things as measured in gold, be- 


| cause there then would be so much 
| gold compared with the size of the 

load that thereafter would be sus- 
|| tained and 





measured by our 8 
billions of gold, which is another 
way of saying that the eight 
billions of gold would have depre- 
ciated, 





measured in property and 
things, to less than 25 cents on the 
dollar of its former value. 


and in this and other great coun- 
tries actually by law, is redeem- 
able in actual gold coin on demand. 


Well-known authority and writer on 
questions of finance and_ international 
law. Author of several books, among 

















Further, there is the vastly ex- 


them being “The League of Nations” 








panded and expanding bank credit 
of the world, all directly or indirectly rest- 
ing upon and redeemable in gold, that of 
this country alone being about four times 
the world’s total 8 billions of gold. 


Finally, we must think of the countless 
billions of dollars of international com- 
merce annually, every dolar of which must 
be paid for in actual gold or its equivalent, 
and the still greater volume of domestic 
commerce that must be paid for in money 
or credit that is, by law, exchangeable for 
actual gold, saying nothing of the real 


estate, stocks and bonds and other prop- 
erty that directly or indireetly is all meas- 
ured in gold according to the gold basis 
system. 





8 billions of gold, half of which is owned 
by the United States. That’s some pivot! 

Suppose we acquired and owned the other 
half of that pivot, the other 4 billions of 
gold, which we could do by requiring the 
nations to pay us in actual gold 4 of the 
10 billions owed to the United States gov- 
Yes, 
then we would own and have in our pri- 
vate pocket the entire 8 billions of gol, 
every ounce of gold on earth. 


ernment by European governments? 


considered America then 
would be the financial master of the world 
and every nation and all peoples would 
have to come to us and pay our interest 
price 


Superficially 


for renewals and extensions and 


—— 


y But the worst effect would be 
the general demoralization and 
panic that would be caused in this 
and other countries by any 
action and 


such drastic 
reorganization of world fi- 
prices and business. 

For the above grave reasons it is quite 
natural for economists of note to be con- 


nances, 


cerned and to try and discover some way 
to relieve and ease without disturbing the 
gold standard system that now is the 
sound or most sound: basis of the world’s 
financial structure. 

One of these suggestions, 


made by a 
distinguished 


whose _ advice 
should and does have great weight, is 
to reduce by law, 
ment, or both, 


economist 


or international agree- 
the number of ounces of 
actual gold legally required to constitute 








a gold “lawful dollar.” Should this be 
done no doubt it would proportionately 
inflate the number of actual gold dollars 
possible. It would correspondingly de- 
crease the intrinsic value, measured in 
property and labor and the things it would 
buy, of every gold dollar. And economi- 
cally speaking that should equally inflate 
the price of everything, as measured in 
the new gold dollars but not in the present 
gold coin, but judged and measured by 
their present gold value all real estate, 
bonds, stocks and other property, and all 
labor would be proportionately reduced 
in value. 
CAREFUL EXPERIMENTING 

Is it really wise or safe to thus tinker 
with the economic underpinning of an en- 
tire financial and business structure? 
Would it not be better to experiment first 
with 


something less drastic and danger- 


ous? It would be well to keep in mind 
the fact that when once the example is set 
of inflating the dollar and deflating the 
monetary (a partial de- 
monetization in financial effect) by the 
simple process of an act of the Congress 


value of gold 


that example may be followed again and 
again until a gold 
standard will 
have here and in all countries a sort of 
unlimitedly inflated Bolsheviki 
and _ business 


virtually, so far as 
or basis is concerned, we 
currency, 
financial system with no 
sound basis at all. 

It would seem that there is a better way 
to improve the “elasticity” of the con- 
cededly inadequate quantity of gold in the 
world, and a sound elasticity is what really 
is needed, not a one way elasticity that in- 
flates but never contracts—an act of Con- 


gress elasticity. 


Before we can devise anything con- 
structive that will have value and utility 
we must take into account just what office 
gold performs or is expected to perform 
in the financial structure and system of 
the world’s combined chief commercial 
nations. : 

The work, the office, of actual gold is 
largely sentimental, a wholesome check 
upon undue and dangerous inflation of 
the world’s volume or supply of currency 
and credit. This, however, has a very 
practical side because every important ex- 
pansion of the volume of currency and 
bank credit as related to the volume of 
property and things tends instantly to 
increase the prices of all property, things 
and labor, and contraction produces the 
reverse effect. 

GOLD, A NUISANCE 

It would be practicable, in fact largely 
welcome, to entirely dispense with the use 
of actual gold coins in commerce, banking 
and business. Such coins in a way are 
more or less of an expensive tolerated 
nuisance, and the loss by wear and the 
cost of transportation are considerable. 

If all the 8 billions of gold in the world 
could be merged into one fund and per- 
manently locked up in a vault as a re- 
serve and for safekeeping there no doubt 
would be great general rejoicing, provided 
a paper substitute that would be just as 
sound and secure was provided. 


Does not this thought perhaps point the 
way to what probably would be the most 
simple and practical solution of this con- 
cededly difficult problem? With such a 
merger accomplished it would be relative- 
ly easy to create a volume of elastic gold 
currency based on the scarcity of such a 





world gold reserve that at times safely 
could be expanded to possibly five times 
(certainly double) the quantity of gold 
in vault, or from 8 billions to 40 billions. 
That would be easier and cheaper than 
blasting mountains and dredging valleys 
for more gold, which requires years, while 
regulated and restricted “gold elasticity” 
of the character suggested could be made 
available quickly right now when the world 
so badly needs it to aid the processes of 
industrial, financial and commercial re- 
construction and reorganization. 
WORKING PLAN 

The rest of the story would be merely 
to devise and work déut machinery for 
carrying out the plan, perhaps similar to 
that employed by the United States Fed- 
eral Reserve banking system for supply- 
ing an elastic domestic currency, modified | 
to fit the international field and carefully 
checked and safeguarded to prevent abuses. 

Such a system devised on sound im- 
partial lines that would comply strictly 
with the most rigorous accepted banking 
and economic standards, honestly man- 
aged without fear or special favor, should 
ultimately become the backbone of the 
world’s commerce, finance and business, a 
stabilizer in the turbulent restless present, 
a bulwark against financial stress and 
storms, an equalizer of the world’s prices 
and exchanges, a promoter of universal 
prosperity and a benefit to all mankind. 

Last but not least, it might become the 
chief agent for abolishing war and inau- 
gurating the desired era of universal per- 
manent “peace on earth and good will to 
all men.” 

What practicable alternative is 
gested ? 


sug- 


Getting Back to Normal 


ITH the single exception of the 
V \ problem of disarmament, our 

foreign trade has a more vital 
bearing on our future prosperity than any 
other factor. It therefore behooves every 
man to accord careful consideration to all 
the consequences involved in a mistaken 
policy before lending his voice or his vote 
to any proposed plan. 


The first point to consider is that we 


are the greatest nation in the 
that 


largely on our ability to dispose of our 


surplus 


world and our prosperity depends 


surplus production. It is an economic law 


that “we cannot sell where we do not 


buy.” This law was never more decidedly 
Other 


nations are heavily in our debt and cannot 


operative than it is at present. 
possibly pay for our products except in 
their other 
parts of the world have no other means 


own goods. If Europe or 
of payment for our huge annual surplus 


of copper, cotton and other commodities, 


we must either take their goods, accept 
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By THOMAS GIBSON 
Article V 
Our Foreign Trade 


the dubious alternative of putting them 
deeper and deeper into our debt, or reduce 
production to the limits of our own con- 
sumptior. 

The writer holds the decided 
opinion that of these three methods the 
one first named is the only feasible one 
and that any restrictive measures which 
preveut the free exchange of goods will 
prove disastrous. 


present 


Tt is unfertunately the case that the ex- 
ponents of a high protective tariff have 
all the best of the argument, so far as an 
effective and convincing presentation of 
their case is concerned. They need point 
only to the fact that a high tariff keeps 
wages high and men employed. On the 
‘ther hand, those who undertake to show 
in detatl the consequences which inevitably 
follow the adoption of this policy must 
enter upon dry dissertations which are not 
widely read, and which are not always 
understood when they are read. 


The present writer cannot pretend in 


the limits assigned him, to enter into any- 
thing remotely resembling a complete dis- 
cussion of this subject, but will submit a 
few personal and wholly unbiased reflec- 
tions for the consideration of the reader. 
It should be clearly understood, at the 
start, that nothing which follows has any 
reference to a tariff for revenue, but refers 
solely to restrictions which will hamper 
or prevent the interchange of goods. 


SOME FUNDAMENTAL ERRORS 


The most sinister error which lies at 
the root of all arguments for a high tariff 
is the failure to take into account the fact 
that even if some men are thrown out of 
work or if wages are reduced we will have 
the goods. This is a point which makes all 
the difference in the world. If, instead 
of saying that a certain number of men 
are thrown out of work, we say that a 
certain amount of labor is released for 
other purposes, without depriving the na- 
tion of a pound, a yard or a bushel of the 
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necessities or fuxuries of life, the aspect 
ot the proposition is radically altered. 


The exchange of goods between men 
is the primary basis of all progress, all 
civilization. If commodities can be pro- 
duced more cheaply, i. e. at a smaller ex- 
penditure of labor in one locality than in 
another, an exchange of goods is an ad- 
vantage. The talk of “dumping” becomes 
a farce when we reflect that no one car 
possibly “dump” cheap goods on us ex- 
cept in a voluntary exchange for our own 
cheap goods. Other nations simply offer 
us a trade which we are free to accept or 
reject. 


The forces of nature are always free, 
and when man takes advantage of new in- 
ventions, such as the employment of water 
power, steam, or gravity, he must per- 
force throw a number of men out of em- 
ployment. But by these methods the 
whole populace is given cheaper com- 
modities. To argue against exchanging 
goods with nations which have superior 
natural advantages is precisely the same 
thing as to argue against the introduction 
of machinery or any other Jabor-saving 
method. 


The plea that a high protective tariff is 
for the purpose of producing revenue is 
fundamentally unsound. Any tariff which 
keeps goods out of the country cannot 
produce revenue. It defeats its own pur- 
It simply advances the prices of 
the prohibited goods to the consumer. Ask 
yourself these simple questions—‘Who 
wants a lumber tariff; who wants a wool 
tariff; who wants. a leather tariff ; and who 
benefits?” 


pose. 


No one who has closely followed the 
history of unduly high protective tariffs 
can have failed to observe that an in- 
creasing number of people are beginning 
to doubt the expediency of such methods. 
This was evident in 1909 and in 1912, but 
it is more emphatically evident now. The 
leading bankers are almost a unit in con- 
demning any policy which will keep out 
European goods; some of our staunchest 
Republican newspapers are flatly con- 
demning the Fordney bill, and, what is 
much more important, the masses are 
beginning to ask questions and express 
doubts. When the people begin to doubt 
any unsound principle, it is doomed, for 
they will always manage to arrive at the 
truth in time, once their suspicions are 
aroused. The politicians who fail to see 
this change of heart are blind indeed. 
There is every reason to believe that a 
good many politicians are themselves in 
doubt at present, but the sacrosanct 
“party pledge” prevents them from being 
perfectly frank about it. 


VIEWS OF ECONOMISTS 

Since Adam Smith upset the mercantile 
system of Europe about one hundred and 
fifty years ago, practically every econo- 
mist of first rank has openly condemned 
restrictive protection. This is an import- 
ant fact, as the economists represent the 
only class having no interests to serve, and 
no policies to conserve. Unfortunately the 
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economists, as a rule, are neither widely 
read nor generally understood. The 
French economist, Bastiat, probably 
reached the masses more effectively than 
any other writer on the subject, but he did 
so by embodying his views in anecdotes 
or pleasantries, which were not the less 
sound because they were readable. His 
remarkable satire “The Candlemakers 
Petition” has been characterized as being 
worthy of the mind and pen of Swift. 
This document was a mock petition to the 
French Chamber of Deputies in which the 
makers of candles, candelabra, etc. prayed 
that all blinds, shutters and other apertures 
be kept closed throughout the day, in 
order to prevent the unfair competition 
set up by the sun. In his petition he 
showed that this action would give labor 
employment and greatly enrich the people. 























AMOUNTS DUE TO THIS 

COUNTRY FROM 19 FOR- 

EIGN GOVERNMENTS 

The debts of foreign Govern- 
ments to the United States, as 
shown in tables accompany Secre- 
tary Mellon’s letter to the Presi- 
dent, are: 

Country. Amount Owing. 
Great Britain ..< 0.55 $4,166,318,358 
ee ee ee eee 3,350,762,938 
A isc 5 aki al og alt. « tuk 1,648,034,050 
ER AEE PP Pe 375,280,147 

rere oe 192,601,247 
ee eee 135,661,660 
| Czechoslovakia ...... 91,179,528 
Ct ae. eats So ees 3 51,153,160 
GERM 1.5 Gch o's x dees 36,128,494 
0 er 24,055,708 
PBR isi. Cie olscie 15,000,000 
PIN ss Heke sis SRS 13,999,145 
PONE OS is Sib e iss 11,959,917 
et ie es ee a 9,025,500 
ee ene eee 8,281,926 

OY Sa ey ae 5,132,287 
GMI S55 600855 5 4,981,628 
PRUNGOEY so. cscs 1,685,835 
ee eee 26,000 
OMAR Go oo cig, de asars 34 $10,141,267,585 




















He brought up every claim of the pro- 
tectionists in such a manner that not one 
point could be answered by them without 
contradicting their own arguments. He 
also produced the celebrated dialogue be- 
tween Crusoe and Friday. Crusoe first 
refuses to accept a plank washed up by 
the waves, because it would rob him of 
fifteen days labor in hewing a plank out 
of a log. Later on, a stranger from an 
adjoining island appears and offers to 
trade game for vegetables. There is so 
much in this satire that is applicable to the 
present situation that the temptation to 
entertain the reader with a portion of it is 
irresistible. 
CRUSOE AND FRIDAY 

“One day a canoe touched at the island. 
A good-looking foreigner landed, and was 
admitted to the table of our two friends. 
He tasted and liked very much the vege- 


tables, and before taking leave of his 
hosts, spoke as follows: 


“ ‘Generous islanders, I live in a coun- 
try where game is much more plentiful 
than here, but where vegetables are quite 
unknown. It would be an easy matter to 
bring you every evening four baskets of 
game, if you will give me in exchange two 
baskets of vegetables.’ 


“At these words Robinson and Friday 
retired to consult, and the following debate 
took place. 


“Friday: What do you think of it? 

“Robinson: If we close with the pro- 
posal, we are ruined. 

“F.: Are you sure of that? 
sider. 


Let us con- 


“R.: That case is clear. Crushed by 
competition, our hunting as a branch of 
industry is ruined. 


“F.: What matters it, if we have the 
game? 


“R.: But, it will no longer be the prod- 
uct of our labor. 

“F.: I beg your pardon, sir; for in 
order to have game we must part with 
vegetables. 


“R.: Then, what shall we gain? 


“F.: The four baskets of game cost us 
six hours’ work. The foreigner gives 
them to us in exchang. for two baskets of 
vegetables, which us only three 
hours’ work. This gives three hours to 
do something else. 

“Ie: «6Say,y. rather, 
tracted from our labor. There is our loss. 
Labor is wealth, and it we lose a fourth 
part of our time we shall lose a fourth of 
our wealth. 


costs 


three hours sub- 


“F.: You are greatly mistaken, my good 
friend. We shall have as much game, and 
the same quantity of vegetables, and three 
hours free into the bargain. This is 
progress, or there is no such thing in the 
world. 


“R.: You lose yourself in generalities! 
What 
hours? 


should we make of these three 


“F.: We would do something else. 
“R.: Ah! I understand you. 
not say what else. 


You can- 
Something else, some- 
thing else—that is easily said. 


“F.: We can fish, we can ornament our 
cottage, we can read. 


“R.: Utopia! Is there any certainty that 
we should do either the one or the other? 
“F.: Very well, if we have no wants to 
satisfy we can rest. 


Is leisure nothing? 


“R.: But while we rest we may die of 
hunger. 


“F.: My dear friend, you have got into 
a vicious circle. I speak of rest which will 
subtract nothing from our supply of game 
and vegetables. You always forget that 
by means of our foreign trade nine hours’ 
labor will give us the same quantity of 
provisions that we obtain at present with 
twelve. 


“R.: It is very evident, Friday, that 
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you have not been educated. If you had, 
you would know that all time saved is 
sheer loss. The important thing is not to 
consume or have things, but to work. All 
that we consume, if it is not the direct 
product of our labor, is no good. Do 
you want to know whether you are rich? 
Never consider how much you get, but 
how much work you do getting it. The 
only thing I look at is the loss of our 
hunting. 

“F.: What a strange turning upside 
down of ideas! But 

“R.: No buts. There are also political 
reasons for refusing the offers of this 
rascally foreigner. 

“F.: Political reasons! 

“R.: Yes, he only makes us these offers 
because they are to his advantage. 

“F.: So much the better, since they are 
for our advantage also. 

“R.: But by this trade we should be- 
come dependent on him. 

“F.: And he would be dependent on us. 
We should have need of his game, and he 
of our vegetables, and we should live on 
terms of friendship. 

“R.: Suppose the foreigner learns to 
grow a garden, and that his island should 
prove more fertile than ours. Do you see 
the result? 

“F.: Yes; we would stop trading with 
him. He would take from us no more 
vegetables, since he could have them at 
home with less labor.. He would bring us 
no more game, since we should have noth- 
ing to give him in exchange, and we 
should then be in precisely the situation 
that you wish us in now. 

“R.: Short-sighted savage! You don’t 
see that after having ruined our hunting 
industry by flooding us with game, he 
would ruin our gardening industry by 
dumping vegetables on us. 

“F.: But this would only last so long 
as we were in a situation to give him 
something else; that is to say, so long as 
we found something else which we could 
produce with economy of labor for our- 
selves. 

“R.: Something else, something else! 
You always come back to that. You are 
at sea, my good Friday; there is nothing 
practical in your views. 

“The talk was long, and, as often hap- 
pens, each stuck to his own opinion. But 
Robinson had a great influence over Fri- 
day and his opinion prevailed. So when 
the foreigner arrived to demand a reply, 
Robinson sait to him :— 

‘ ‘Stranger, in order to induce us to 
accept your proposition, we must be sure 
of two things: 

“ ‘The first is, that your island is no 
better stocked with game than ours, for we 
want to fight only with equal weapons. 

“ ‘The second is that you must lose by 
the bargain. For, as in every exchange 
there must be a gainer and a loser, we 
should be dupes, if you were not the loser. 
\What have vou got to say?’ 


(Continued on page 184) 
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A Practical Investment Program 


Some Suggestions for the Improvement of the Investor’s 
Bond Holdings by Exchange of Certain Securities 
for Others With Better Prospects. 


By BYRON C. HALL 


HE profit does not always come to 

the steadfast, even though patience 

often has its compensating reward 

for the investor who holds and is not 

satisfied with well-enough. And there are 

times when it is wiser and more profitable 

to change one’s position than it is to sit 
“tight and hang on.” 


If the foregoing be true, then there is 
merit in the statement that the present is 
an opportune time at which to rectify 
one’s investment position. By this the 
writer wishes to convey the idea that, 
while the security of a given number of 
bonds may be equally assured, there may 
be circumstances which justify the con- 
clusion that the possibilities for frice ap- 
preciation are more promising in some 
cases than in others. 


A number of accredited bond authorities 
are agreed that we are approaching a 
period of activity preparatory to a sub- 
stantial rise in security prices. And the 
common view is that the greatest ad- 
vances for some time are likely to be sus- 
tained by the railroad obligations. 


NEW CONDITIONS 


Although the provisions of the Trans- 
portation Act do not differentiate as be- 
tween bonds and bonds, many nevertheless 
are in a more fortunate position than are 
others. The reason may be because of 


certain features of the capitalization of a’ 


few companies. Or it may be because the 
current or prospective earning power of 
particular roads as compared to others is 
such as to give rise to marked confidence 
here and doubt there. 


It can be said without need for elabora- 
tion that the interest and principal of the 
majority of railroad obligations are per- 
fectly safe under the new conditions that 
now prevail. But there are distinctions. 
Some bonds may not be readily market- 
able. The outlook for some roads un- 
questionably is better than it is for cer- 
tain others less favorably situated. Some 
companies will be called upon to divide 
some of their earnings with the Govern- 
ment. Others will be dependent upon the 
contingent fund for assistance to make up 
deficits. 


Without further elaboration, we will get 
down to concrete suggestions and illus- 
trations. We will take as our first exam- 
ple Seaboard Air Line’s Ist., cons. 6s, 
Series A, due 1945, which are selling 
around 48 The yield to maturity ad- 
mittedly is high. But when one turns to 
the statistics and finds that, judged by the 
performance of the road in the first half 

‘ this vear, the full twelve months will 
sh 1 very large deficit under the six 


per cent. on property valuation, one rather 
loses confidence in the outlook for the 
bonds. 


I would exchange such a bond for, say, 
Frisco income 6s, which appear to be very 
fortunately situated. So far this year the 
earning of fixed charges by this road; 
the earnings in net after charges, and the 
manner in which gross has been increased 
over last year, all tend to give one confi- 
dence in the outlook for the income bonds 
which, to all intents and purposes, as was 
pointed out last week by Mr. Phil Morley 
in his analysis of this property, is similar 
to a common stock with the exception that 
it has a maturity. The income 6s are sell- 
ing around 54, which is quite a spread 
from the price of the Seaboard Air Line 
bonds. But I believe that the investor 
will make much more by the exchange 
than is represented by the present differ- 
ence in price. And the Seaboard bonds 
might decline severely should it be proved 
by time that the road must rely upon 
government support. 


About the same line of reasoning holds 
good in commending an exchange of Sea- 
board refunding 4s, now selling at about 
39, into Minneapolis & St. Louis refund- 
ing 4s, due 1949, and obtainable at about 
40. The yield to maturity on the latter 
would be about 10.88% and the prospect 
for price appreciation when a real buoyant 
bond market is under way are most attrac- 
tive. 


EARLY IMPROVEMENT 


If I held Cuba Cane convertible 7s, 1930, 
now selling at about 60, I would exchange 
them for General Motors debenture 6s, 
which are as good as a bond and are more 
apt to have an early improvement in price 
than are the Cuba Cane bonds. Further, 
these debentures are in a company which 
some day may grow into such proportions 
as to be to the motor industry what U. S 
Steel is in its field. 


Another switch which appeals to me 
would be from Erie convertible 4s, Series 
D, recently selling around 41, into Chicago 
& Alton Ist, 3%s, 1950, which are selling 
in the neighborhood of 34. It is true that 
there is a wide spread between the prices 
of these bonds, but it is the opinion of the 
writer that the latter are about as favor- 
able, from the speculative standpoint, as 
any low-priced bond obtainable. The com- 
pany is earning its fixed charges, even 
with conditions against it, in the way of 
business depression. Furthermore, the 
Union Pacific controls the C. & A. and 
would take care of it even though difficult 
paths were entered upon. 


(Concluded on page 189) 
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Canadian Pacific : An Investment 


The Company’s Financial Position Sound —Management Is High Grade— 
Earning Power Record Is Unique 


HAT at one time seemed to be 
nothing but sheer, scatter-brained 
foolhardiness planned and proj- 


ected the Canadian Pacific. The hard- 
headed confidence of the early manage- 
ment kept it going through the days of 
its growing pains. 

enterprise, efficiency and vision have 
made it a high-grade railroad investment. 
lhe proof is in the story of the magnitude 
of the corporation and in the statistical 
records. 

The years since 1914 have been trying 
ones for the railroads 


By E. MARSHALL YOUNG 
Associate Editor, The Financial World 


satisfy the most rigid demands of the 
provident investor, provided that cor- 
poration is engaged in an essential ser- 
vice. And, as conditions have changed so 
materially for the railroads on this con- 
tinent, and are so much better than they 
have been in a quarter century, it seems 
only proper to conclude that a railroad 
that was able to make the showing it did 
in the past six years of trials and tribula- 
tions is on a fair road to substantial 
improvement. 


But all of that total cannot be applied to 
working capital as the company owes in 
6% note certificates $52,000,000, which, 
subtracted from the marketable securi- 
ties held, would leave for working capital 


$25,861,197. 


THE WORKING CAPITAL 
So the net working capital, according 
to accepted rules of estimate, amounts to 
$74,527,242, which figure is reached by 
adding the net current assets and the 
amount remaining after deducting the 52 
millions of note 





























of this continent. They — = wea 2Ccertificates from the 
have been character- | Canadian Pacific in Figures ampopes of marketable 
ized by almost un- securities. In his 
precedented — difficul- P ‘ensii aa Dat for ta \§ annual report for 1920 
ics. O ti sts Year ross otal Inc. arges ividends m. |f President B 
WR ecm | IIe 94,989,490 36,725,669 9,916,940 26,208,029 1640 | stated that amu ane 
gubinee*imnian-“i-aee RARER 104,167,808 37,818,183 10,011,071 27,807,112 ~—-14.20 or Se, Seer 
bounds. Rates for 9} 1912 ...0..... 123,319,541 44,402,692 10,524,937 33,877,755 15.90 ‘|| Vision had been made 
service, while in- Bilan aa 139,395,700 54,089,588 12,001,352 42,088,236 19.56 (|§ for the retirement of 
creased from time to oe Sete Pus. OSES 10 pry Sp raphy a | the six per cent. note 
: NY sy cukce 543, 065,662 478, . | ; ‘ 
eo yt Se 129,481,886 59,166,876 12,697.826 46812391 16.76 «J ““rtilicates. This, to- 
pace WHR She COs I a id 152,389,335 57,259,317 12,697,826 44,561,491 ‘15.90 gether with the 
railroad living. 1918 ......... 157,537,698 42,631,139 10,871,489 31,759,650 10.97 {ff revelations of the 
But in all that time | 1919 ......... 176,929,060 41,982,379 10,661,510 31,320,869 10.81 balance sheet, seem 
the earning power of [| 1920 ......... 216,641,349 44,119,491 11,275,409 32,844,082 = 11.39 EE eC A 
the Canadian Pacific abi one needs regarding 
kept the company’s the financial position 


head above water. -There was not a year 
i) which the company failed to earn its 
dividend. The lowest point to which the 
earnings fell was an amount that was 
equivalent to 10.81 for the common stock. 
That was in 1919. 

And the average earning power of the 
stock since the memorable year of 1914 
was a very small fraction over 15%. 

So much for precedent in generaliza- 
tion. 

It has been said that the great fault of 
most investors is they almost invariably 
project the past or the. living present into 
the future and thereby lose entirely their 
sense of proportion ‘and perspective. But 
at times there is virtue in such projection, 
when the present can be considered an 
accurate guide or yardstick. 

Specifically, in last week’s instalment of 
this series, the writer stated that, despite 

| of the adverse conditions which must 
he contended with this year, the company 

far has managed to show net earnings 
excess of those of last year, when the 
dividend on the stock was earned with 

-omfortable margin to spare. 

This year most likely will be about the 
very worst. The corporation that is able 

weather the storms of 1921 and keep 

head above water should be able to 
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THE MANAGEMENT 


The management of the Canadian 
Pacific has always been considered highly 
efficient and properly conservative. Stock- 
holders have had little to complain of. 
One of the best evidences is the manner 
in which the financial policies of the com- 
pany have been carried out. 


There has been no needless piling up of 
debt; no haute finance; no blood-sucking 
burden of interest charges. At the close 
ot last year the funded debt of the com- 
pany totaled only some thirty million 
dollars above the funded debt of 1914, 
and this during the most trying period in 
the company’s history since the time it 
came out of the woods in the early forma- 
tive days, when it was nip and tuck. 


The company’s balance sheet shows 
possession of current assets to the amount 
of $86,997,320. The current liabilities to 
balance against the other item total $38,- 
341,275. That leaves net current assets 


of $48,656,045. 


The amount seems to be small for a 
company which last year had gross operat- 
ing revenues of $216,641,349. 


But the company has in its treasury 
about $77,861,197 in marketable securities, 
which total is conservatively estimated. 


of the company. There have been rumors 
this year of contemplated new financing, 
but as yet there has not been anything 
tangible; in fact, in May President Beatty 
made a public statement to the effect that 
all the financial needs of the company 
had been met for some time to come. ; 


In measuring the working capital posi- 
tion the writer has accepted the com- 
pany’s very conservative figures at their 
face value. And were one to insist upon 
absolute conservatism more complete 
satisfaction could not be wished for than 
is found in the fact that, for example, 
the company’s financial statement shows 
that, although the items which are bulked 
under the entry “miscellaneous invest: 
ments” are presumably marketable securi- 
ties, they are entered at cost to the com- 
pany. The par value of these securities 
is $25,610,268 in excess of the “cost” total 
which the company sees fit to enter them 
at. About 36 millions in  Imperia). 
Dominion Government, Provincial and 
first-class municipal securities .also are 
owned by the company, and in its balance 
sheet are entered under the title of “in- 
vestments and available resources.” It 
may be stated that, while the securities 
owned by the C. P. R. are marketable, 
the balance sheet does not show them as 
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securities 
cost and alluded to 


such. Reference is to those 


that are entered at 
abovy e. 
CONSERVATISM 

On the writer’s recent visit to Canada 
he talked with one of the vice-presidents 
of the company on the subject of the 
conservatism of the financial management. 
It was remarked that such regard for 
under-estimate, rather than over-estimate, 
‘ommendable. 


Was ¢ 


“One thing which is uppermost in the 
minds of the management is the thought 
that the future of the road and of Canada 
identical interdependent that 
nothing must be left undone to establish 
confidence in our country’s premier enter- 
prise,” said this official. 


and 


1s SO 


“We look at the map of Canada and we 
see a vast territory capable of accommo- 
dating millions and millions of people and 
all that goes to make up the life of a 
modern nation. But a fairly narrow strip 
oi that vast area, a strip stretching along 
the international boundary and reaching 
north from it but a comparatively short 
distance, is all that at present is in a state 
of real development. Here the importance 
of cheap transportation is obvious. The 
West and the East today are linked with 
as cheap transportation facilities as it is 
possible to afford if efficiency is a vital 
feature of that service. 

“The Canadian Pacific, playing so large 
as it does in satisfying the needs 
ind requirements of all parts of Canada 
ind in aiding in the further development 
of its would do 
irreparable damage to the country now 
and in the future were it to jeopardize its 
own future and work a hardship upon the 


part 


unscratched resources, 


people it serves by loose financial manage- 
We that will judge 
Canada by the integrity of the great 
corporation that serves it and has per- 


ment. feel many 


formed such extensive services in its up- 

building. 
“The 

people of Canada as well as to its stock- 


company owes a duty to the 


holders,” he concluded. 
EARNING POWER 


What the present writer regards as the 
striking thing about the C. P. R. is the 
manner in which it has maintained earn- 
ing power during and through crises and 
difficulties that have occurred with almost 
distressing frequency in the past six or 
seven years since the former German Em- 
peror, or whoever it was that conceived 
and really launched the cataclysm, tossed 
into a ferment back 


the whole world 


in 1914. 


In the year 1914, the year in which the 
fiame of war was lighted, the earnings of 
Canadian Pacific were 13.63%. In the pre- 
vious year they had been 19.56%, which 
by the way was the peak point in the 
period between 1903 and 1920. In 1916, 
earnings climbed as high as 17.67%. Not 
once, from 1906 to 1920, did the earnings 
for the common go below 10.81%, this 
level being reached in the most trying 
year of 1919, when scarcely a railroad in 
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the United States 
dividend rate. 


was able to earn its 


Take the record of surplus after fixed 
charges in the different years. A table 
accompanying this article gives the figures 
year by year, but particular reference here 
will serve to emphasize how well the value 
of the stock of the company has been con- 
served and protected, even in the face of 
almost unprecedented difficulties. 


lor example, in the seven years ending 
December 31, last, the company did not 
have to show a surplus for dividends after 
fixed charges that at any time went below 
$31,320,869. This last total was shown in 
the year 1919, when the common showed 
10.81% earned for the stock. 


Then there is the record for earning of 
fixed charges. This is a vital index of the 
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income position of a company and a means 
of estimating the quality of management 
and the ability to earn. Last year, when 
the earning of fixed charges in the United 
States was a most difficult problem for 
many of our railroads, the C. P. R. earned 
its fixed charges 3.91 times. In 1916, it 
earned them 7.04 times. In the years from 
1911 to 1919, analysis of the income ac- 
count shows fixed charges earned only 
once at the minimum of 4.08 times, which 
was in 1919, 
DIVERSIFICATION 

There is much to be said of the remark- 
able diversification of the traffic from 
the Canadian Pacific derives its 
revenues. Were one to start on a journey 
from, Liverpool, in England, one 
might purchase transportation via the 
C. P. R. for 11,988 miles to the other side 
of the world. 


which 


say, 


On that journey one could, if so de- 
sired, travel the entire distance without 
spending one dollar that did not find its 
way into the treasury of the Canadian 
Pacific or into the pocket of an employe. 

One could, for 
Canadian 


example, leave the 
Pacific steamship at Quebec, 
pause at the Chauteau Frontenac in that 





historic city, resume one’s journey to 
Montreal, and pause at another C. P. R 
hotel, the Place Viger; board the com- 
pany’s flier, the Trans-Canada Limited. 
and travel to Winnipeg, a bustling young 
city of the Canadian West, and here on 
more interrupt the journey for a breathing 
spell at the company’s mammoth hotel, the 
Royal Alexandria; from here, via the 
C. P. R, across the prairies with thei 
miles of waving grain, to Banff, high up 
in the first fringe of the great Rockies. 
Here the company has another huge hote! 
Then, dotted along the railroad in 
stretch of 600 miles of what has been 
called the Canadian Alps, are other great 
hotels. At Vancouver one may pause again 
and still be paying tribute to Canadian 
Pacific treasury, porters, messengers and 
bellboys. The same in Victoria, which, 
jewel-like, spreads over rocks and little 
hills and intermittent stretches of parks 
and landscaped estates, and like a fringe 
skirts a green-hued bay. Then on, still 
paying tribute to the C. P. R., across the 
Pacific to picturesque Hong Kong in 
China. Thus could one contribute a mite 
to the earning of the ten per cent. divi- 
dend on the common stock of the Cana- 
dian Pacific. 


And an another important point for the 
stockholders: this unique diversification 
means that, in a year of acute business 
depression, or in a year when possibly the 
great grain crop of the Canadian West 
may be below normal, the company has 
little to fear from possible shrinkage in 
traffic volume. 


Last year the freight traffic density 
and density counts—was 1,966,401 tons; 
in 1917, it was 1,129,908 tons. The lowest 
density since 1910 was in that very year, 
when density was 751,079 tons. In 1919 
the company moved, 25,102,821 tons of 
revenue freight, and the freight haul was 
at the average of 431.31 miles per ton 
carried. In 1920, the tons moved totaled 
30,160,134, and the average miles per ton 
was 464.00 tons. The commodity statistics 
afford further assurance of the ability of 
the company to avoid any shrinkage dam- 
age to earnings. The character of the 
traffic, in other words, is so well divers- 
fied that one need have little apprehension 
or the score. 


STEAMSHIP BUSINESS 


The fleet of steamships which the com- 
pany owns, sailing both Atlantic and 
Pacific, and carrying cargo and passengers 
from Europe to America and return; from 
the Pacific Coast of North America to 
the ports of the Orient and return, affords 
that character of traffic haul that is a 
reliable and saving builder of business. 


It is true that steamship earnings this 
year have been low and that they are apt 
to be poor for a time. But when all is 
said and done, it must be remembered that 
the world must trade, even though a little, 
or the world must starve. And, by meatis 
of its steamship lines, the territory of the 
Canadian Pacific, which it taps and serves, 
extends half-way round the world. With 


(Concluded on page 194) 
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What Becomes of Profits ? 


No. 22 


International Harvester Co. and Emerson-Brantingham Co. 


Two Leading Farm Machinery Makers Typify Financial Plight of This Vast 
Industry—Why Shares Are Lowest in History—Outlook 


EVER in the darkest period of the 

panic times of 1907-8 were the 

farm implement manufacturers in 
such financial straits as now. The war 
boom never lifted this industry worth 
speaking of. Therefore the industry ac- 
umulated no “fat” in the war-boom years 
to tide it over the present lean times. In- 
stead it reaped only the whirlwind of war, 
which left it a legacy of high costs of pro- 
duction, and depreciated accounts abroad. 
Indeed $35,000,000 of pre-war accounts of 
International Harvester Co. owing to it 
in Russia, Germany and elsewhere in 
Europe, the company has kissed good-bye 

wiped them off the books. 


The public has read of the difficulties 
of the once great Moline Plow organiza- 
tion. The preferred stock recently near 
25 reflects receivership prices. Interna- 
tiona) Harvester shares sell at the lowest 
in history, 72 for the present stock repre- 
sents 40 for the old shares whose low 
was 52 in the 1908 panic (equal to 93 for 
present stock). 

The blame for the financial straits of 
the farm implement makers has_ been 
laid at the door of shrunken values for 
wheat, corn, grains, cotton, tobacco and 
all manner of farm produce. The farmer 
has no money to buy farm machinery, 
now. The fertilizer makers, the sellers 
of motor cars, mail order houses, all wail 
the same dirge, anent the farmer’s lack 
of money today. 


FARMER PURCHASES 

The fact is that the farmer did not buy 
farm machinery, even when the going 
was very good for him. When crops 
brought war prices the farmer was blow- 
ing in the profits in 1919 buying automo- 
biles, paying off the mortgages, painting 
his home, paying fancy prices for labor 
and for everything else, and largely, too, 
in many cases buying more property at 
fancy prices for which he is mortgaged up 
to the hilt today. 


At the height of the crop boom in 1918 
and the first part of 1919 interest revived 
in farm machinery, but quickly died again. 
It is true that International Harvester 
sales in 1920 established a record, as in 
1919, and in 1918, but the figures represent 
inflated prices for actually a lesser turn- 
over of goods. Farmers really bought 
but little in the way of implements. For 
that little they paid big. That may be why 
they bought little, when they had the 
money. 


Therein lies both the strength and the 
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weakness of the farm implement manu- 
facturer. It is the weakness because he 
accumulated no “fat” in the war years to 
tide him over these lean times. It is the 
strength of the situation for hint because 
the farmer must buy machinery. 


Because the farmer has been out of the 
implement market so long, he must per- 
force buy sooner or later, really sooner. 
Just now, he cannot buy, of course. 


PLOW MARKET 

In the plow line, especially, farmers 
have long been out of the market, and 
must soon come in. So conspicuous has 
been the latent demand for plows that in 
1919-20 the International Harvester Co. 
added large, new, plow lines to its busi- 
ness, and has recently been spending large 
sums amplifying its plow departments in 
Tennessee, Ohio, Canada and elsewhere. 


It is conceivable that the farmer can get 
along without a new motor car; he may 
even manage this Fall, if need be, to get 
along with no new harvesting equipment; 
he may even go easy on fertilizer for the 
Spring crops if money be too tight and 
prices high—but he will not, and cannot 
much longer defer plowing, planting 
and cultivating machinery for next year. 
He will borrow if he lacks cash. He will 
be able to buy by Fall and Winter at much 
cheaper prices for next season’s imple- 
ments. On that account a strong market 
is anticipated by the trade for this coun- 
try and Canada, and if price reduction is 
sufficiently attractive to the farmer. 


The situation abroad, in the granaries 
of South America, Europe and Australia, 
in the sugar, cotton and tobacco fields of 
the tropics is somewhat uncertain for the 
American manufacturer. Chaos continues 
in Russia which was a big customer. 
Elsewhere abroad the old bugbear of Ger- 
man, Belgian and European competition 
is re-inforced by cheap foreign exchange, 
and higher cost of dollars, which places 
the American maker at a disadvantage. 


FOREIGN COMPETITION 

Coming down to the _ International 
Harvester Co. this company is better able 
to stand cheaper European competition, 
thanks to its own plants in France, Ger- 
many, Scandinavia, etc. 

Although the company reported record 
sales in 1920 at $225,000,000 versus 212 
millions in 1919 and 204 millions in 1918, 
the figures only emphasize that the 
“record” sales were due more to fancy 
prices than to quantity. Sales fell off 
heavily last Summer. They dwindled 


sadly this Spring, when are usually placed 
orders for Fall harvesting machinery. 


Three years book profits of $52,830,439 
for Harvester (1918-19-20), compare with 
$46,655,000 really “available profit,’ for 
the common stock. The book profits 
average $18.80 a share a year after de- 
preciation, taxes and preferred dividends, 
but before pension and bonus funds. The 
available profits average $16.60 a share a 
year on present stock. Available profits 
ignore alleged .profits put back into fixed 
plant and paid out in bonus and pension 
funds. The difference between book and 
available profits is comparatively moderate. 
A large part of the protit, however, has 
been tied up in inventory, and_ strictly 
speaking is not available. Price slashing 
this year will, in keeping with other in- 
dustries, wipe out a sizable slice of past 
profits represented in inventory accumula- 
tion. 

RECORD INVENTORY 

The company started 1921 loaded up 
with a great record inventory of $131,- 
134,797, or implements, parts and ma- 
terials for about a full year’s business. 
3esides the vast inventory it had a further 
record total of $36,940,854 in paper of 
dealers and of farmers for shipment on 
consignment or term-payment: Further 
paper represented $23,778,878 of ordinary 
accounts receivable. Quite a lot of the 
paper is apt to be slow pay. A glance 
at the “cash” funds on hand shows an 
extraordinary large volume of slow paper 
and a minimum of real cash and Liberty 
Bonds, etc. with which to meet a large 
volume of debts. 


In actual cash, only $12,291,617 was on 
hand to start 1921. Chicago and other 
banks do not recall when the balance 
sheet showed so little cash. Total cash 
plus Liberty Bonds and salable securities 
aggregated only about $14,700,000 to start 
1921. This compares with $47,252,000 to 
start 1920. 


On top of vanished cash, piled up great 
debts to pay—$44,958,000 current cash 
debts to pay versus “only” $32,639,000 a 
year ago. 

When business after nine months sloth 
reached acute stagnation in March 1921, 
the company had to slash prices to move 
its goods, cut wages and lay off men to 
help meet its debts. Dividends were also 
cut in June from 7% to 5% per annum 
(cash). 

The first price cut came March 15. It 
was 10% to 25% on threshers, tractors, 
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; 1917 
$3,643,824 


: $627,852 
199,084 
f) 
6,135,592 
Included 
403, S62 


Farm Machinery Makers—Profits and Finances 


1918 
$5,616,518 


$837,302 
292,544 
326,468 
4,439,242 
Included 
631,993 


Emerson-Brantingham Co. 


Finances: Debts, Cash, Other Assets, Capital 





$6,469, 566 
$2,825,742 


$8,566,498 


$7,151,479 


0 
$12,170,500 
10,132,500 
1,002,320 
1As of 
cluded in E- 


1917 
$1,347,222 
328,140 


$410,635 
150,502 
189,989 


$5,263,563 
—$352 ,950 


$12,258,672 


$7,466,414 


0 
$12,170,500 
10,132,500 
2,071,605 


International Harvester Co. 





1919 1920 Cash Debts They Owe’ . 1920 1919 1918 1917 
$3,986,811  $9,683,812..All current payables ...............eeceeees $44,938,465 $32,639,962 $48,502,911 $38,873,560 
Funds on Hand to Pay Them 
$617,741 RR OE a A ee ee eee ere - $12,291,617 $39,669,711 $28,040,060 $35,258,327 
253,265 352,776 ...Cash; abroad, miscellaneous ................ Included Included Included Included 
328,486 es a 2,413,705 7,582,124 11,787,697 15,191,670 
4,261,483 CDG See .SAOCOURES TOCCRVEDID oon cseccccccccacevscvess 23,778,878 21,196,865 16,405,687 15,981,320 
Included Included..Due from dealers-farmers ................4. 36,940,854 24,105,508 25,311,097 27,105,720 
1,033,131 1,129,485..Less: doubtful accounts .............scee00% 3,750,417 3,219,928 5,915,808 6,740,333 
$4.45°78314 GESIR0G1.. Panda, total S0ve «2. ..c nc ccc cccncccece $71,664,637 $89,304,280 $75,578,583 $86,796,704 
$441,033 Gen... 5 EOE TR BE, a oo cbc esac scecsiendecee $26,726,172 $56,664,318 $27,075,672 $47,923,154 
adheae, keene cweniue Funds abroad: written off .................. Written off Written off $24,834,972 $35,312,972 
Further Assets: (1: Semi-fluid; realizable) 
CA1 FRG SERA TEG RE. 5 RAIN min iin Oh ah coke etks be esckcecbenessos $131,134,797 $99,565,232 $114,516,302 $78,682,825 
Further Assets: (2: “Fixed’’) 
$7,552,067 $8,517,502..Plants; deferred charges? .................. $83,541,018 $74,539,955 $66,030,184 $62,659,886 
ite kes, @ eebeewnw xe Pension-Insurance trust funds ............. 3,258,950 3,258,950 2,258,950 1,258,950 
Issued Capital Liabilities 
0 © ey I I ee oi doc wc wncnnaeeauiede 2,706,253 0 0 0 
$12,170,500 $12,170,500..Preferred stock, 7% cCuM..............eee08. 60,000,000 60,000,000 60,000,000 60,000,000 
TOASS 500 . ID, 1RZ500 .. COMMOR, DOT BROOD 2... cccccccvccccccvccsceuce 91,800,000" 80,000,000 80,000,000 86,000,000 
2,542,089 Te <2 eS EEO 6 o-05'5 5 0 0s 06055) cowesevdce 68,350,542 71,645,389 68,036,663 61,051,338 


Dec. 31: Emerson-Brantingham as of Oct. 31. “Plant account is net after depreciation; $4,614,403 patents and goodwill in- 
B plant account. *See remarks in text as to outstanding capital stock of Harvester Co. 


Book or Paper Profits, as Reported 


(Based on sales, less what the bookkeepers figure as “working costs,’ depreciation, etc.) 








1918 1919 1920 1920 1919 1918 1917 
$1,746,445 $1,837,225 $1,512,858..Operating Profit ..............cccccccceccces $23,160,075 $25,786,197 $31,648,857 $30,417,211 
0 409,785 ee ee ND oi ac ebusietiuhéseeeweneawes Included Included Included Included 

Charges deducted 
Deducted $403,311 $242,613... Taxes: a@ministration ........sccccccecscses Deducted Deducted Deducted Deducted 
167,845 181,835 Ses cee EEG wt cctweseeeeesees  <aignesee 3,348,886 3,053,212 3,284,627 
296,331 339,444 ee ce hice peeens. § svesseaa 818,437 882,454 973,821 
SEbehe>  axeaeacn 176,714 ..Doubtful accounts; contingencies ........... ee 607,114 999,866 1,763,066 
212,984 851,935 SOLS. <EUGTOTIOR GIVEOMES ooo cc cc ccccscscccavcccecs 4,200,000 4,200,000 3,150,000 4,200,000 
$186,294 ee wien eaeeen Net for common before special charges be- 

DT.  <cccakeutieue babies nue antes eaeaan s+ $12,455,353 $16,811 “ey $23,563,325 $20,195,697 

$1.84 $2.24 © I 5 cosas £0 ba cae eiven be aeakcexaees $13.84 $21.01 $29.45 $25.24 
wethhy Elverta. aso wanciee Charged off; foreign losses ................. 0 $7,403,034 $10,478,000 $9,086,103 
Seneca ae e bate 2 ae Pension, bonus, ete., funds.............00++5 0 1,000,000 1,250,000 550,000 


1Fiscal year of E-B Co. ends Oct. 31; Harvester year is calendar year. Per share refers to outstanding shares at end of year. 


See text for remarks on Harvester present outstanding capital. 


and full 7 per 


$1,283,000 


0 
2,014,000 
$731, 000 

Nil 


$147,000 
46,000 


cent. on preferred. Same remarks apply on available profits. 


(Based chiefly on realizable assets shown in balance sheet: 


$3,178,000 
0 
3,692,000 


“49514, 000 
Nil 


$241,000 
315,000 


| 
i «mt 


Available Profits, in Realizable Assets 





plant and other unrealizable gains excluded) 


E-B per share earnings are after deducting compulsory sinking funds 








+$193,000 


1916 1917 1918 
Nil $1.84 

Nil Nil 

0 0 0 

0 0 0 


+$556,000 


STOR OOD. BE DEAOOD . Diet meh Bi iio oc ised c c.vknesscdtcnccses —$29,938,000 +$29,589,000 —$20,848,000  —........ 

0 ..Dividends paid (com) ........ os Mak ociede aim ecko +5,750,000  +4,800,000 44,850,000 $2,800,000 

497,000 RISA AOD. -IMVORTOLY, UP GF GOWN 0. oc cccccccccccosees +81,569,000 -14,951,000 +35,834,000 ......... 

+$296,000 -$1,137,000..Net Available Profit ............ccccccececes +$7,381,000 +$19,438,000 +$19,836,000 ........ 

$1.37 Oe er (sd veeneSW eh awesso $8.20 $24.30 See F! eeccewes 
Further “Profits,’’ But Not Available Profit 

$88,000 $193,000..Pension Redemption funds, etc............. 0 $1,000,000 $1,000,000  ........ 


86,000 965,000..Plant gains, after depreciation ............. $9,002,000 $8,509,000 $3,371,000 ........ 
+$174,000 -$1,158,000..‘“‘Unavailable Profit” ...........0....ccceeees $9,002,000 $9,509,000 $4,371,000 = ........ 
Prices of Shares; Earnings; Dividends 

1919 1920 1921 1921 1920 1919 1918 1917 1916 
43 29 ey UIE ino ois a sna ben Se eee wee 100% 142% 1495 138! 1231 129%¢' 

24% a eee er eee ree 71% 88 110% 104 100%! 52? 

Profit per share, for year 
$2.24 a. nesses POPE ccs chusGhon cases sca beeen ne ee $13.84 $21.01 $29.45 $25.24 

1.37 Nil ee EE Te er eee — 8.20 24.30 24.80 ae ack ee 
0 0 O. erar eee, Cee: CORD: ks cing sins cnccescenwes 6.00 7.00 6.00 6.754 7.00: 33%" 
0 0 Bees a ee Re a ee fee 4% 12%% 3314 % - 33%? 


“Old shares of the predecessor International Harvester Company of New Jersey, which was changed 


Sept., 1918, on the basis of 3 old shares for $ present, or 14% present for 1 old share. 


into the present company in 


2Prior to 33%,% stock dividend paid by old com- 


pany in 1910: i. e. 16 present shares equal 9 pre-1910 shares, so that 52 record low for original stock would really be 93 for present 


shares. 
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gas engines, and other implements repre- 
senting a third of the merchandise listed 
Fight 
days later was announced 5% to 20% cut 
in all wages and salaries, high and low. 
Two days later, March 25, it was an- 
nounced several thousand men would be 
It was given out April 7 that the 
tractor works would shut down May 1 
“for the season.” A week later came a 
further cut on April 14 of 10% on plows 
and all implements made chiefly of steel. 


and about 439¢ of gross business. 


laid off. 


On June 3 the quarterly dividend was 
cut from $1.75 to $1.25, and no further cut 
would be necessary, stated the directors. 
The usual 2% semi-annual stock dividend 
was also voted, payable July 15, the same 
date as the cash dividend. New stock 
resulted in selling pressure the week of 
July 15, which smashed the price of the 
shares to the lowest in history at 71%. 

Further price cuts are likely to stimulate 
buying in the Fall for next year’s plow- 
ing, planting and cultivating. Cheaper 
labor and cheaper steel, with the likeli- 
hood of cheaper -freights, suggest the 
probability of further cuts in the Fall, if 
not sooner. 


COMMON DIVIDEND 


The next dividend on the common does 
not come up ‘for discussion till the first 
week in September. The directors’ an- 
nouncement June 3 suggests that $1.25 
will be ordered paid for Oct. 15. The 2% 
semi-annual stock dividend comes up for 
discussion December, for payment Jan. 
15, 1922. Present stock is $93,639,000 
common, after the July dividend. Twenty 
millions was reserved in 1920 to pay 
stock dividends at 2% semi-annually. 
About $16,364,000 or over four years pay- 
ments, yet remains available. Stock for 
the 2% semi-annual stock dividends has 
been merely “reserved” for such dividends. 
The dividends have not been actually 
declared. The additional stock is there- 
fore not legally “outstanding.” 

The dividend of $1.25 quarterly in 
cash plus 2% semi-annually in stock, re- 
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turns over 10% on the investment when 
the shares sell between 72 and 76 as 
recently. It is questionable however 
whether stock dividends represent income 
yield on any investment. 

Besides stock “reserved” for stock divi- 
dends, a further $20,000,000 of common 
and $40,000,000 of preferred were created 
and appropriated in July 1920 for em- 
ployes bonus and extra compensation. It 
is a moot question whether or no the 
stock so appropriated should be added to 
the outstanding (not necessarily issued) 
capital liability. The stock will be issued 
each year in amount equal to 60% of the 
excess profits of the preceding year— 
excess over 7% upon the capital stock in- 
vested. 


PRICE CUTTING 

International Harvester’s difficulties 
have been due to two causes. Quite a 
slice of the profit of recent years tied up 
in inventory gains will be wiped out in- 
cident to price cutting. Large debts must 
be paid; cash is extremely low, and funds 
are tied up in unsold and unsalable goods, 
and “slow pay” accounts. The same diffi- 
culties, assailing weaker competitors, have 
precipitated a certain amount of price 
cutting and underlying weakness, mo- 
mentarily, in the industry. This difficulty 
will right itself in time. In time, cheaper 
steel and material, and cheaper labor and 
fuel, and maybe cheaper freight, will more 
than make up for the present hard-up 
period. 

Another difficulty of this company has 
been the wiping off the slate of funds and 
receivables held abroad during the war, 
notably Russia, Germany, etc. About 
$35,000,000 such funds were wiped off the 
books by the company two years ago. 
Emerson-Brantingham, too, last year re- 
ported sizable (for it) losses on depre- 
ciation in exchange value of foreign funds 
and accounts. 

The above difficulties are of the past or 
present, not of the future. As for the 
future, possible contingencies for the 
shareholder to bear in mind have to do 


with stronger European competition 
stimulated by cheaper European exchange; 
inflation of company stock by stock divi- 
dends and bonuses, and probable new 
financing to replace depleted cash assets in 
the treasury and to restore Russian and 
other works abroad. 

Emerson-Brantingham is in the same 
boat with International Harvester Co. It 
is loaded up with record inventories and 
greatest debt load in history, due to carry- 
ing those inventories and paying for plant 
extensions recently. Funds are largely 
tied up in slow-moving paper. Even were 
the paper full paid-up, finances were 
awfully in the hole to start the 1921 fiscal 
year. Current debts to pay exceeded by 
$3,480,951 all funds and receivables and 
Liberty Bonds, etc. as of Nov. 1, 1920. 

CASH “IN THE HOLE” 

Net cash dropped $3,922,000 in one year, 
from $441,033 to the good to start the 
1920 year to $3,480,951 “in the hole” at 
the end of last year. The drop is com- 
parable in comparative size with Harvester 
which dropped nearly $30,000,000 in net 
cash position last year, from $56,664,318 
net excess cash, receivables and Liberties, 
etc. to start 1920, to only $26,726,172 to 
start 1921—and the bulk of the latter 
slow paper. Emerson-Brantingham has 
never been overly-strong in a cash way. 





Finances have been in the hole before, but 
never so deep as this year. 
Emerson-Brantingham passed the pre- 
ferred dividend due Feb. 1921. If a re- 
organization were to follow, it would be 
no great surprise. In fact it might help 
the common stock. The equity of the 
present common stock is almost negligible 
under the existing status quo and outlook 
for the near future. A heavy sinking- 
undf (2% a year of outstanding preferred 
stock) is required in addition to 7%, 
The 7% dividends 
on the preferred were 28% in arrears at 
the start of 1921. The company has 
never been able to earn anything for the 
common stock in any year in recent years 
except 1918-19. 


cumulative dividends. 
























Prospective Merger With L. & N. 


The Street Uses This As Basis for Activity in Atlantic Coast Line—Latter 
Road Doing Reasonably Well in Earnings 


By PHIL MORLEY 


HY has the stock of the Atlantic 
\ \ Coast Line been holding up so 

strongly as to be almost the fea- 
ture of the rail group in the past few 
weeks? That is a question which is being 
asked by not a few investors who are inter- 
ested in picking out what seem to be the 
most attractive of the railroad shares. 


It has come to be a more or less com- 
monly accepted opinion in the Street that 
before very long there will be witnessed a 
buoyant market for railroad stocks. The 
manner in which these shares have been 
responding to underlying conditions, and the 
relative strength of their daily position 
even when the professionals were working 
their will in other departments, is accepted 
as justification for that opinion. 

As for Atlantic Coast Line stock, there 
are two possible explanations for the recent 
action of prices: 

1. The possibility of the road merging 
with Louisville & Nashville in which the 


former now owns fifty-one per cent. con- 


trol; 


2. The road is one of the few im the 
country which, in the first half of this year, 
has been able to report an increase in gross 
earnings, in the face of wide spread bust- 
ness depression. 

Authorities on the railroad question have 
made the assertion that one of the most 
important speculative materials which will 
be made the basis for a bull market in rail- 
road shares is the requirement of mergers 
under the terms of the Transportation Act. 
Further, it has been stated frequently in 
the columns of THe FinancraAL Wor.p 
that the railroad which is able, during the 
period of depression, to obtain a large 
amount of gross will not have difficulty in 
so governing operating expenses as to save 
a considerable proportion of that gross for 
net earnings, and, consequently, for the 
stocks. 

OPERATING EXPENSES 

It is admitted that by far the most im- 
portant problem of the railroads, particu- 
larly in a period when business is going 
through a process of readjustment and 
liquidation, is the question of operating 
expenses. It has become necessary for the 
carriers to go over their systems with a 
fine-tooth comb, weeding out here and 
there so that the highest degree of efficiency 
may result. The knife has been used ruth- 
lessly in many instances; expenses have 
been pared in all departments. 

It is self-evident, therefore, that the road 
that is able to make a satisfactory showing 
for gross, and at the same time is making 
headway in the work of expense reduction, 
must be able even this year to save a sub- 
stantial amount for the stocks. 

In the first five months of the current 
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year, Atlantic Coast Line showed gross 
operating revenues increased over those for 
the corresponding period last year by more 
than $200,000. If the record can be kept 
up for the balance of the year, and if fur- 
ther economies can be inaugurated so that 
the operating ratio can be lowered to the 
advantage of net, there would be an in- 
dicated earning power for the stock this 
year of nearly six per cent. 


Atlantic Coast Line pays 7%. If it is 
able to show an indicated earning power 
for this year, which is, as has been stated, 
a year of business depression, the stock 
should be favorably regarded. It is sell- 
ing in the neighborhood of 84, or on a 
yield basis of better than 8%. All things 
being equal, the price should be an attrac- 
tive buying level. 

But are all things “equal?” 


The Transportation Act of 1920 pro- 
vided that the railroads should be enabled 
to earn six per cent. on property valuation. 
On that basis, according to the Standard 
Statistics estimate, with the tentative value 
as given by the Interstate Commerce Com- 
mission as a starting point, the common 
stock of the road should earn 12.03%. 


OPERATING RATIO 


It has been estimated that the operating 
ratio of this road, with due consideration 
being given to the higher costs as compared 
with pre-war figures, even though the road 
may soon get back to approximately normal, 
would be for 1921 about 81%. The annual 
report for 1920 shows that the cost of ma- 
terials and supplies and of wages to April 
this year should average about 23%, which 
would make an operating ratio of 81% 
quite possible. 


When attention is given to the increase ~ 


in gross so far this year, and after figuring 
for the road a normal increase in revenues, 
resulting partly from increased rates and 
the wage reductions operative July 1, the 
company should be able to show for a 
normal year a total of about $78,000,000. 
If 81% is accepted as the normal operating 
ratio, then there should remain out of gross 
a net equivalent to better than 12% for the 
common stock. 


Were it to be conceded that the forego- 
ing is a dependable estimate of the earning 
power of the common stock of the Atlantic 
Coast Line, then one might say that the 
opportunity to purchase the stock at about 
90 or around 95 should be regarded as a 
most desirable, attractive one. The mere 
basis of return, or income yield, would be 
sufficient justification, to say nothing of the 
comparatively certain prospect of price 
appreciation that would net the owner 
a handsome profit were a turnover sought. 


But there are certain factors in the sit- 


uation which must be weighed. They are: 

1. The cotton outlook; and, 

2. The prospects for Louisville & Nash- 
ville. 

Fifteen per cent. of the freight traffic 
of the Atlantic Coast Line is made up of 
the products of agriculture. But, according 
to the division of commodity statistics of 
the company, only three per cent. of that 
is cotton. On the face, the figures do not 
stand out as being at all impressive. But 
it must be remembered that a considerable 
portion of the territory served by the Line 
is susceptible, mainly, to conditions in the 
cotton industry. 

For some time conditions in the cotton 
belt have been anything but good. News- 
paper accounts are, or have been, of a 
character which leads one to believe that 
the outlook for the cotton industry is not 
favorable. Were such really the case, then 
the purchasing power of the people from 
whom the revenues of the Line are derived 
would be adversely affected. 


But, on the other hand, reports from 
Southern banks indicate that the credit 
situation is about liquidated, and that much 
better conditions generally are more promis- 
ing than they have been at any time this 
year. When an industry, that is so im- 
portant a factor in the daily life of the 
nation, gets down to bed-rock, and liquida- 
tion has been completed and conditions that 
were economically unsound and abnormal 
have been corrected, one usually can face 


the future with a certain degree of con- 
fidence. 


EARNINGS FOR COMMON 

It is to be admitted that the prospect 
for business recovery in the territory served 
by the Atlantic Coast Line is likely to be 
backward and somewhat behind the re- 
covery in other sections of the country. But 
it is not believed that the rehabilitation will 
be so tardy as to lower the earning power 
of the road to such a point that the dividend 


on the common could be considered in 
danger. 


Here a thought intrudes’: when all has 
been said regarding the condition and pos- 
sible future of the cotton industry, the very 
fact that Atlantic Coast Line has been able 
so far this year, and at the time when con- 
ditions have been at their acutest stage, 
to show gross revenues higher than for the 
corresponding period last year, then there 
seems to be every probability that however 
slow may be the business revival in the 
south, the Line can make progress in that 
all important department, operating ex- 
pénses. 

And here is another important item: 
in 1919, which was anything but a good 

(Concluded on page 194) 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


Columbia Gas & Electric for the year 
ended June 30 reports a surplus after 
charges of $4,758,575 against $4,167,443 
in the preceding year.+ 

St, Louis Southwestern for the year end- 
ed December 31 reports net earnings 
equal to $12.01 a share on the common 
against $2.14 a share in 1919.+ 

Commonwealth Power, Railway and Light 
for the year ended June 30th reports a 
balance after taxes of $1,114,328 against 
$1,388,319 in the preceding year.— 

Corn Products for the six months ended 
June 30 reports net after taxes and 
charges of $3,535,538 against $10,456,038 
in the first six months in 1920, equiva- 
lent to $3.58 per share on the common 
and $16.79 per share, respectively.— 

Great Northern Iron Ore for the year end- 
ed December 31 reports net earnings 
equal to $3.90 per share against $3.83 in 
1919.+ 

Pond Creek Coal for the six months end- 
ed June 30 reports net earnings equal 
to $1.93 a share against 61 cents a share 
in the first six months of 1920.+ 

Island Creek Coal for the six months 
ended June 30 reports net after taxes 
and charges of $1,910,548 against $940,- 
172 in the first six months of 1920.+ 

New York & Honduras Rosario Mining 
for the year ended December 31 reports 
net earnings equal to $1.05 a share on 
capital stock against $3.79 in 1919.— 

Pierce-Arrow for the second quarter of 
common 1921 reports operating loss of 
$828,866 against profits of $1,432,706 in 
the second quarter of 1920.— 

U. S. Steel for the second quarter of 1921 
reports net earnings of $21,892,016, 
equivalent to 35 cents a share on the 
common, against $32,286,722 or $1.80 a 
share in the first quarter and $43,155,705 
or $3.76 a share in the first quarter of 
1920.— 

Central Leather in the second quarter of 
1921 reports deficit after charges of 
$6,264,192 against $3,951,579 in the first 
quarter and $2,979,079 in the second 
quarter of 1920.— 

Owen Bottle for the first six months of 
1921 reports net profits equal to $1.17 
a share on the common against $4.96 a 
share in the first half of ,1920.— 

American Zinc, Lead and Smelting for the 
second quarter in 1921 reports operating 
deficit of $25,200 against loss of $98,972 
in the first quarter of 1921.4 

Duluth & Iron Range for the year ended 
December 31 reports net earnings equal 


to $42.31 a share against $26.46 a share 
in 1919.4 


Commodities 
Oil—Daily average production of crude 
for week ended July 23, 1,307,360 barrels 
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Week’s Business Index 


(For the Week Ended Wednesday, 
July 27) 


UNFAVORABLE POINTS — 23 
FAVORABLE POINTS + 29 
NEUTRAL POINTS = 3 


Analysis 


The business situation showed little 
or no change during the week just 
closed, although there were develop- 
ments of importance fundamentally. 
A commercial revival is palpably in 
the making, but the transition from a 
period of hesitancy and uncertainty to 
one of assurance and activity is neces- 
sarily slow. 


Dominant Factors 


The textiles report some increase in 
demand and this was met by slightly 
higher quotations for the finished 
product. The advance in crude rubber 
was received as a token that the worst 
is over in the tire industry. Iron and 
steel are in better demand and opera- 
tion are gaining to an encouraging 
extent, the industry being estimated 
as on a 30 per cent. of capacity basis 
as against 20 per cent. a few weeks 
ago. Metals are very dull and shading 
of prices in copper took place early 
in the week. The U. S. Steel report 
for the second quarter was a pleasant 
surprise and the reassuring comments 
of Judge Gary did much towards 
building confidence. The President’s 
recommendations to Congress in con- 
nection with the railroad situation 
give official recognition of the 
administration’s friendly attitude 
towards big business. 


The credit strain has long since 
been passed and funds for necessary 
purposes can be found in quantities. 
Call money loaned on the floor of the 
Stock Exchange at 3% per cent. for 
the first time since August, 1919. 
The Federal Reserve reported the 
highest ratio of reserves since June 
21, 1918. European finances seem to 
be on the mend, also, especially in 
London, where the rediscount rate 
declined during the week from 6 per 
cent. to 5% per cent. Paris also 
announces a reduction in rediscount 
rate of % per cent. to 5% per cent. 


The stock and bond market were 
dull, but displayed a strong undertone. 
Better days seem not very far off. 








against 1,308,710 barrels in the preceding 
week and 1,344,120 bartels for the week 
ended June 11, 1921, the high record.— 

Coal—Production for the week ended July 
16th: Bituminous, 7,359,000 tons against 
6,186,000 tons in the preceding week and 
10,880,000 tons in the corresponding 
week of 1920.4 Anthracite, 1,876,000 
tons against 1,525,000 tons in the pre- 
ceding week and 1,840,000 tons in the 
corresponding week of 1920.+ 

Cotton—Sharp break. New York spot for 
middling 12.10 against 12.70 in the pre- 
ceding week.— 

Sugar—Refined at new high of 6 cents on 
present movement.-+ 

Coffee—Strong.+ 

Provisions—Weak.— 

Cereals—Dull and easy.— 

Steel—Price for 8 principal products 
$51.61 against $52.65 in the preceding 
week and $85.03 high in August, 1920, 
and $35.80 August, 1913— Condition 
of industry shows improvement with 
operations gaining slightly.+ 

Lead—Heavy at 4.40 against 4.55 a week 
ago.— 

Tin—£158 5s against £160 a week ago.— 

Copper—Easier at 12% cents against 12%4 
cents a week ago.— 

Pig Iron—Prices unchanged but industry 
shows more activity and a gain in 
sales.+ 

Monetary Metals—Silver domestic un- 
changed at 99% cents= Foreign 615 
cents against 593 cents in the preceding 
week.+ Gold bars 114s 10d against 
114s 4d in the preceding week.+ 

Price Index—Bradstreets for 31 articles 
of food products, $2.98 against $2.93 in 
the preceding week and $4.70 in the 
corresponding week of 1920.+ 


Bond Market 


Bond sales for the week amounted to 
$57,968,000 against $52,739,000 in the 
corresponding week of 1920, an increase 
of $5,229,000.+ 

Bond Market—Active and strong. Liberty 
bonds up. Rails broad and firm. Indus- 
trials steady. Tractions higher. For- 
eign issues firm, Municipals active and 
firm.+ 

Important Bond Offerings of the Week— 
Atlas Power $4,000,000. Central Maine 
Power $3,000,000. Kokomo Steel $900,- 
000. Detroit United Railways $4,000,000. 
Welch Grape Juice $1,000,000. Detroit 
Edison $5,569,000. Brooklyn Edison 
$3,000,000. Cincinnati Gas & Electric 
$6,000,000.= 


Stock Market 


Stock sales of the week amounted to 
2,058,500 shares against 3,341,800 shares 
in the corresponding week of 1920, a 

(Concluded on page 189) 
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Mexico Too Warm for Wilson 

Some weeks ago THE FINANCIAL WorRLD 
referred to the Aztec Trust Co., circular 
matter of which it received. The com- 
pany gave its address as the City of 
Mexico. It bore all the earmarks of the 
handiwork of Nicholas Field Wilson, the 
man who next to George Graham Rice, is 
the most daring and notorious of financial 
swindlers. Last week THE FINANCIAL 
Wor_p received a letter from one of its 
Mexican subscribers fully confirming its 
suspicions. This information is extremely 
valuable in view of the confirmation of 
his sentence to penal servitude by the U. 
S. Court of Appeals last week in New 
York. When it became too hot for Wilson 
to remain in Kansas City where he helped 
the Sutherlin concern promote its Globe 
Oil Co. and other oil schemes, assisted by 
his henchmen Matches and Howes he 
fled to Mexico, and while on his migratory 
journey had all the literature printed for 
his new Mexican venture ready to send 
out by the million just as soon as he got 
located there. But Wilson is no longer 
in Mexico. He strangely moved away 
as silently as the Arab, and is now said 
to be hiding in San Antonio, Texas. When 
he learns that he must come back to serve 
his term he is likely to make tracks for 
some other distant land. Our _ corres- 
pondent informs us that when Wilson 
departed he ordered all of his mail to be 
sent to another address. The mail that 
was coming in was of considerable im- 
portance to this financial vulture for it 
contained money from people who 
imagined that when they were investing 
in the stock recommended by the Aztec 
Trust Co. they were acting on the advice 
of one of the responsible financial insti- 
tutions of the Republic of Mexico. But 
the net is drawing closer and closer about 
Wilson. It should not be long before he 
will be safely sequestered behind four 
strong penitentiary walls, where he proper- 
ly belongs. 

oe es 
Fennell Organizes Himself 

On the basis of the good will Fennell 
figures he has established for himself, 
which he calculates in round figures to be 
worth in the neighborhood of $250,000 he 
has incorporated himself and is offering 
his clients stock in his company. We 
would consider this invitation as an indica- 
tion that the gentleman is hard up for 
capital. We could not arrive at any other 
conclusion in view of his past admissions 
that the various securities he had sold 
would bring profits in percentages which 
would run up in the hundreds. With his 
usual liberality he has started his company 
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In The Land of Biry [ingnce 


by Iconoclast 


with a capital of $1,000,000 for he does 
not want anyone to complain they had no 
chance to join him and be an associate 
banker selling a class of financial truck 
that is more adaptable for wall paper than 
it is for anything else. Fennell in his 
circular matter speaks about large profits 
but he fails to go into details. His silence 
on this important question must not be 
considered significant since it is not 
amenable to specific discussion. 
—_0--—- 
Gets His Just Deserts 


Theophilus A. Frey was not so for- 
tunate as have been some other crooked 
promoters when he came up for trial in 
connection with the swindle he operated 
in the Hanover Oil Company. He hap- 
pened to come before Justice McIntyre 
of General Sessions and after a short trial 
the jury found him guilty. He was sen- 
tenced to serve a term of five years in the 
Sing Sing Penitentiary. Frey’s sentence 
was one of the severest promoters have 
received for several years. But such pun- 
ishment was deserving as the evidence in 
the trial plainly showed that this smooth 
trickster went out deliberately to mulct 
people. Were judges less inclined to exer- 
cise mercy in dealing with financial frauds 
as was Judge McIntyre it would serve 
somewhat to curb the financial frauds 
which of late have become so numerous 
in New York. 

—-0-——- 
Tobias Is Very Plausible 

Having failed in producing big profits 
for his clients in one oil scheme does not 
discourage Glenn Craig Tobias, of Atlanta, 
Ga., from trying again—at the expense of 
his customers. Even if no one else thinks 
this is thoughtful, Tobias at least does. 
As an illuminating exhibit of the artful 
process of the sleek promoter’s mind his 
latest proposition is unique. He has fig- 
ured out for himself how his customers 
cannot lose, but will profit right off the 
bat, if they will invest a similar amount 
which they have already tied up in his 
other oil proposition in shares of his 
royalties company. This is how he does it. 
The Royalties Company already paying 18 
per cent. per annum in dividends would 
return 9 per cent. on the client’s entire 
investment with him for the dividend 
would be split then between his two prop- 
ositions. And should the shares sell for 
$3.00 each, as he thinks they should, for 
such a price would be justified by a se- 
curity returning such a handsome yield, 
then the customers, having invested two 
dollars, would make a profit of one dollar 
a share, and have a good return. All this 
reads nicely, but the probability is that the 








royalties company will not continue its 
dividends and in that event the client would 
be out double what he was before. This 
is usually how propositions made by the 
Tobiases turn out in the end. 
—_—9o——_- 
Going Into Bond Business 

With the bond business showing signs 
of great activity the public can look for 
an invasion in this field of an undesirable 
element. This intention is already evident 
from the circular matter which reaches 
the desk of the Iconoclast. Under the 
guise of doing a partial payment business 
in bonds these pirates expect to catch in- 
vestors in their net and later turn them 
into speculators. Good bond houses 
should warn their clients to exercise care 
as to which firm he deals with. 

SE LA 

, Always the Last Chance 

Some promoters are not to be denied 
unless the hunted quarry sensibly shoos 
him off if only by a gentle reminder that 
he will have none of him, then by a much 
sterner effort. One of this particular 
breed is Henry H. Hoffman, of Houston, 
Texas. He is persistently on the chase 
for people who possess loose change and 
think carelessly. His latest proposition is 
stock in the Union National Oil Company, 
which he is offering at 25 cents a share 


‘and, to make it appear as if there were a 


football rush to obtain it, he condescend- 
ingly writes to the unfortunates on his 
sucker list that it is the last chance to get 
in at this exceptionally low price. Much 
to the shame of Texas he still operates 
his stock selling schemes under the 
camouflage of his Union Trust Company, 
which is as much a bank as a sand bank 
would be. 
sitet sali 
Bankers Dislike Law 

Among investment bankers the pro- 
posed Denison Blue-Sky Law has few 
friends. The majority are dead set agin 
it. One wonders what sort of a law 
would please the bankers. For years they 
have roared and mumbled about the get- 
rich-quick evil, and when some sincere 
friend of the, people seeks to curb it by 
legislative enactment it has been the 
banker who has protested most about 
some defect in it, though it could result 
in only minor difficulty, whereas the law 
itself might have justified itself in the 
broader good it could have accomplished. 
The Denison law is defective. But why 
don’t the bankers do something militant, 
which is more effective than simply talk- 
ing and then standing aside and leaving 
it to some George to do their job for 
them ? 
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American Can—Present and Pre-War 


can Can, common, sold at 47%. 
Then, it was the most active specu- 
industrial favorite, except U. S. 
on the Stock Exchange. 


T WO years before the war, Ameri- 


lative 
Steel, 


Yet the company was still struggling, 
with little success, to convert an ineffi- 
cient organization loaded with obsolete 
plants and equipment, into a moneymaking 
enterprise. 


It owed more than 30% in back divi- 
dends on its preferred stock. The books 
showed a balance of earnings for its com- 
mon stock mainly because of arbitrarily 
inadequate depreciation charges. 


Now, what a contrast! 


American Can is ,nearly 20 points below 
its pre-war high and one of the most life- 
less stocks on the list. 


EFFICIENT ORGANIZATION 


Yet new and modernized plants and 
equipment have replaced a vast amount of 
junk, and the organization has reached a 
high state of efficiency. 


All accrued dividends on the preferred 
stock have been paid up and the company 
has been earning the regular rate by a wide 


margain for a number of years, including 
1914, 


And, earnings on the common stock, 
after liberal depreciation charges, are of 
a size which are calculated to make many 
larger companies envious, in these days of 
huge deficits, for so many of the erstwhile 
prosperous industrials. 


In short, the record of accomplishment 
by the American Can Co. during the last 
seven years, is one which would have been 
quite unbelievable when the stock was in 
the hey day of its speculative popularity, 
back in 1912 and 1913. 


THE SITUATION 
There is a significant enough explana- 
ion for these striking contrasts in the 


prices and activity of the shares. It is 
this: 


In 1912 and 1913, American Can’s 
arket movements were being directed by 
a celebrated captain of Wall Street. So 
owerful was his influence that he could 
cause the stock to advance far beyond any 
rice that was then justified by its intrinsic 
value or prospective earning power. That 
nan has not been a market campaigner for 
number of years, and lacking his leader- 
hip, the stock has drifted downward under 
he weight of selling from former specu- 
ative buyers who long since have become 
irly disgusted with its inertia. 
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But such leadership may not be needed 
for the next rise in American Can, for 
the company shows greater promise of 
justifying its capitalization, than it ever 
has before. 


INCOME INCREASE 


When analyzed, the financial accomplish- 
ments of the last seven years strongly sup- 
port that conclusion. For example, the 
company has increased its gross operating 
profit from an average of $6,000,000 per 
annum before the war, to an average of 
over $14,000,000 in the last five years, 1916 
to 1920 inclusive. Of course, the latter 
figure reflects a large amount of war busi- 
ness which the company took in 1916 and 
1917. It also reflects high war prices. 
On the other hand, it would seem to admit 
of the very conservative estimate that 
American Can is in a position to handle 
a substantially larger volume of gross 
business than it normally did before the 
war, and that it can make a large manu- 
facturing profit out of such business under 
average conditions. 


Operating income for the 5-year period, 


1916 to 1920 inclusive, amounted to $71, 
750,000. Out of this the company dis- 
bursed, for Federal taxes, $10,000,000, in- 
cluding taxes to be paid this year on last 
year’s profits, and for preferred stock 
dividends, $18,000,000; a total of $38,- 
000,000. That left $33,750,000 available 
for depreciation charges and reinvestment 
in the business (no dividends were paid 
during the period on the common stock), 
which amounted to approximately 80% on 
the junior issue, an average of 16%, or 
$16 a share, per annum. The books show 
no such profits, because depreciation 
charges are taken out. But the deprecia- 
tion charges during the war were so ex- 
traordinary that in considering the progress 
which the company has made in increasing 
its earning power for the common stock, 
allowances should be made. 


LIBERAL DEPRECIATION 
Admittedly the depreciation charges be- 


fore the war, such charges for instance 


as $500,000 in 1912, $600,000 in 1913 and 
$750,000 in 1914; were entirely inadequate. 
But in 1916 the company charged off 
$2,500,000 to depreciation, in 1917, $3,500,- 
000, the same in 1918, and in 1919, $2,000,- 
000. 


In view of the improved efficiency of the 
plants and the large amount of money 
that has been spent for new construction, 
it would appear that the average of these 
charges would be over liberal now. Last 
year only $1,500,000 was charged to de- 
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preciation and that probably represented 


a reasonably conservative amount. 


After depreciation charges, bond inter- 
est and preferred dividends, the company 
showed a balance of $1,944,587 last year, 
which was equal to $4.71 a share on the 
common stock. 


Such earnings if continued on the aver- 
age, would undoubtedly justify the pay- 
ment of dividends on the common stock. 
Particularly, is that so now that the com- 
pany has finished carrying out its new 
construction program, which was launched 
several years ago, and which has absorbed, 
out of earnings, about $15,000,000 since 
the war. No less than $6,165.000 was spent 
last year. It was stated in the 1920 annual 
report that no new construction was con- 
templated for this year, but that plants 
would be fully maintained. 


OUTLOOK FAVORABLE 


American Can is fortified with ample 
working capital as indicated by the $28,- 
000,000 excess of current assets over cur- 
rent liabilities at the end of last year. This 
figure is not misleading, as in the case 
of many industrial companies, because it 
does not include fictitious values for in- 
ventories. On the contrary the $27,823,000 
of inventories carried at the end of the 
year were marked down to pre-war prices, 
so that no losses are in prospect on that 
score. 


Tin plate, which constitutes the main item 
of raw material used by the company, has 
been reduced sharply in price, but has not 
reached pre-war levels. Cheap tin plate is 
of advantage to the American Can Co. and 
the current prospects of stabilized prices at 
a level close to the pre-war level, is, there- 
fore, favorable. 


The canning business in this country has 
expanded enormously in recent years, and 
the long range outlook is for continued 
expansion as the business should be stim- 
ulated during an era of lower price levels 
for commodities, etc. 


It is interesting to note that the Ameri- 
can Can Co. has plants, strategically lo- 
cated throughout the United States, Can- 
ada and the Hawaiian Islands. In all, it 
has nearly 50 plants in about 45 cities, and 
therefore is in a position to control the 
cream of the business. 


While the common stock is speculative, 
it may be regarded as one of the more 
attractive of the industrials for a long 
pull. The preferred is in a strong position 
since the company both financially 
technically is better off than 
war. 


and 
before the 
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Industrials 


Allis Chalmers— 


It was stated last week that this com- 
pany in the first of the current year earned 
an amount sufficient to cover the dividend 
In the 
first quarter the net was reported as equal 
to about $4 a share which happens to be 
rate on the stock. Current 
business, according to the management, is 
practically on the basis of 1920 and 1919. 
At the close of the first quarter unfilled 
orders were equal to about 40% of normal. 


on the common about twice over. 


the actual 


American Car & Foundry— 


A substantial 


gain was registered by 
American Car & Foundry when the 
Street developed a _ bullish sentiment 
toward the equipment issues. The buy- 
ing was said to have been by interests 


who believe that the almost certain set- 
tlement of the railroad financial problem 


is certain to bring a demand for new 


equipment. 


American Ice 

The weather of the past week may have 
caused the ice in the city’s refrigerators 
to melt away with discouraging rapidity. 
Sut it certainly did not have the same 
effect on the stock of American Ice Com- 
pany. There was some strong buying in 
the fore part of the week which was said 
to have been for the account of the same 
contingent that had pushed the stock up 
There is much 
confidence in many quarters of the Street 
regarding the prospects for still higher 
price levels. 


in the preceding week. 


American Locomotive— 


The strong asset position of American 


Locomotive served the stock in good 
stead last week when it held up much 
better than some of the others in the 


The cash and securities of 
the company totaled approximately $30,- 
000,000 which is equivalent to about $1.20 
a share on the common stock and against 
the large current assets there is only a 
small amount of payables. 


Same group. 


It is expected 
that the half yearly report will reveal the 
dividend earned with a comfortable mar- 


gin. It may be remarked that even in 
dull periods American Locomotive has 
been able to pay its dividends without 


dipping into surplus and if 1922 should 
turn out to be as big a buying year as is 
expected, this company is so well pre- 
pared in its cash position that a very 
optimistic view can be taken of its future. 
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American Smelting— 

Improvement in the smelting situation 
in Mexico is reported by an official of 
American Smelting and Refining who at 
present is in the southern Republic. Sev- 
eral smelters have been put into operation 
that have been closea down for quite some 
time. It is stated that the remaining 
smelters in Mexico will be reopened if 
the situation continues to improve and 
some more real buying sets in. 


American Sugar— 

It is said that quite a substantial short 
interest has been built up in American 
Sugar. On Tuesday last week, the stock 
was commanding a premium in loaning. 
The directors of the company are 
scheduled to meet about the middle of 
August to consider the common dividend, 
and fairly large contingent 
which is not feeling any too good about 
the prospects, although another group 
feels just as strongly in favor of the com- 
pany’s outlook. 


there is a 


American Woolen— 


" Considerable activity was noted in 
American Woolen early in the past week, 
when reports gained circulation that the 
sale now being conducted of fancy 
woolen and women’s dress goods indicate 
buying in large volume. 


went so far as to 


Reports even 
state that the com- 
pany may, as a result of the favorable re- 
ception of this offering, be compelled to 
allot its orders. 


Baldwin Loco— 


The settlement of the railroad balances 
with the government had a stimulating ef- 
fect on the stock of Baldwin Loco begin- 
ning early last week as it did in the case of 
others of the equipment issues. The talk 
in connection with the outlook for these 
shares has been very optimistic of late, 
and Baldwin was the principal trading 
feature. It is believed by those who are 
bullish that there soon will be inaugurated 
a very active buying campaign on the part 
of the roads as they all are in need of 
replenishment of their equipment. 


Central Leather— 


This stock declined drastically with the 
publication of earnings of the company 
for the second quarter of this year. The 
statement showed a deficit for the period 
after charges of $6,264,192. Although 
this loss was not any worse than it was 
expected to be, it was bad enough. Profit 
and loss deficit as of June 30, 1921, stood 
at $6,040,896, which compares with a sur- 
plus of $4,757,608, on December 31, 1920. 








Corn Products— 

Business depression appears to have hit 
Corn Products and made a sizable dent 
in its earning power. According to the 
statement for surplus after charges and 
preferred dividends for the six months 
period ending June 30, 1921, the company 
had $3.58 a share on the common stock 
as compared with $16.79 a share in the 
corresponding period of last year. Not- 
withstanding this statement, however, the 
stock held fairly firm. 


Cuba Cane— 

Followers of the preferred stock of 
Cuba Cane have taken hold of themselves 
and seem to be in a better frame of mind. 
In active trading early last week the stock 
was up more than ten points from its pre- 
vious month’s low. While on the subject 
ot Cuba Cane, it is understood that nego- 
tiations have been about completed for the 
extension of the company’s acceptance 
credit of $18,000,000, a part of which falls 
due on August 1. It is believed that the 
terms of the extension provide for another 
90-day period. 


Endicott-Johnson— 

According to a statement which the 
Street believes emanates from a reliable 
source, the position of Endicott-Johnson 
at present is very favorable. It is said 
that current assets at the close of the first 
half of the current year were more than 
treble the current liabilities, and bank 
loans have been reduced from $10,000,000 
on December 31, last, to a little over six 
millions at the end of June. The stock 
has been acting well of late, doubtless be- 
cause of the favorable reports that have 
been made regarding the condition of 


business. 
Great Northern Ore— 


Strength 
Great 


was noted in the stock of 
Northern Ore when it became 
known that the surplus for last year on 
the certificates, even though there was a 
deficit after dividends. The latter was 
about half the deficit in the previous year 


Kelly-Springfield— 

In the development of strength in the 
fore part of last week among the rub- 
ber and tire shares Kelly-Springfield led 
the advance. This was largely predicated, 
it is believed upon the report that June 
sales of the company were unusually large 
As the activity was largely based upon 
what at this writing is only hearsay evi- 
dence, and has not been officially con- 
firmed, the Street did not assume that a 
prolonged movement was under way. 
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P. Lorillard— 

There appears to be a rather steady 
.ccumulation of tobacco shares in view 
of the improvement in the general con- 
ception of the outlook for the industry. 
This stock while it was more or less in- 
active comparatively, showed an inclina- 
‘ion to advance on any transactions. The 
same was true of Liggett & Myers, another 
igh priced tobacco. 


Owens Bottle-—— 

This company in the first six months of 
this year managed to earn its dividend of 
$2 a share by a small margin. The net 
profits for the period were equivalent 
after preferred dividend to $1.17 a share 
n the increased amount of stock out- 
standing. 


Studebaker — 

Notwithstanding the reports of general 
improvement in the rubber and tire indus- 
try and the previous rather good account 
which has been given by Studebaker, there 
appeared to be some rather concerted sell- 
ing early in the past week. The stock 
managed, however, to hold up very well. 


Further selling of Studebaker came into 
the market at midweek when it was an- 
nounced that Willys-Overland was plan- 
ning a reduction of working forces because 
of a slump of production. It may be re- 
marked that the bear party has been quite 
in evidence of late in Studebaker, making 
use of some official rumor that the com- 
pany does not intend to pay an extra 
dividend at the coming meeting. 


Tobacco Products— 

There is in evidence a growing interest 
in Tobacco Products because of reports 
from supposedly authoritative sources that 
the company is rapidly approaching the 
time when it will be in position to resume 
cash dividends on the common. Pre- 
liminary estimates of last week of profits 
for the first half of the current year, the 
full year’s dividend on the preferred al- 
ready has been earned fully twice over. 
Should this be true, then there has been 
earned this year to the end of June 30, 
an amount equal to about 9% on the com- 
mon after the deduction of preferred 
dividends. 





Rails 





Lackawanna— , 

This stock got under way with note- 
worthy strength last week, despite the 
deficits which were shown for the June 
quarter. Evidently the trading contingent 
has come to the conclusion that the pres- 
nt is not nearly so important as is the 
future, and if the steel industry has really 
turned the corner and if the settlement of 
the financial problem of the railroads 
neans the early purchase of new rails, 
.ackawanna should before very long begin 
o show betterment. 


New Haven 
This road’s freight traffic improved 
luring June, but officials were not en- 
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thusiastic over its permanence. In the 
matter of employes New Haven has not 
taken back the proportionate number com- 
pared with other companies, maintenance 
and repair work being still deferred. 


Pennsylvania— 

That economies are making a striking 
change in operating expenses for the 
Pennsylvania, thereby overcoming a dis- 
advantage in the total of gross revenues, 
was encouraging news for the stock- 
holders of the road. The gross for June 
this year was considerably below that of 
the same month last year, but net after 
taxes was a gain of over 8 million dol- 
lars. The six months showing was still 
better. Gross was a gain of $14,334,928 
over the corresponding period of last year, 
and net was a gain of $46,247,399 over 
the deficit reported for the same period 
last year. The number of stockholders 
for June showed an increase, testifying to 
growing confidence in the ability of the 
system to overcome what a few months 
ago seemed like a forbidding handicap. 


Rock Island— 

The three stocks of the Rock Island 
began last week with fractional declines, 
although there was no particular evidence 
of weakness. The recessions were rather 
peculiar in view of the fact that it has been 
semi-officially stated that both gross and 
net operating income of the road for June 
will show up better than any month during 
this year, with the exception of March. 
Reports from the Agricultural territory 
tributary to the Rock Island state crops 
‘are most promising and officials are 
looking forward to great improvement in 
fall traffic as a result. Labor conditions 
are being cleared up and oil shipments are 
active. 


Southern Pacific— 

In the firmness of the rail group last 
week the leadership of Southern Pacific 
was conspicuous. The splendid showing 
of the road for the first half of this year 
taken with the general clearing up of the 
Transportation situation, are arguments 
that justify the consistency in perform- 
ance which is being evidenced by the 
railroad shares. 


Union Pacific— 

Those who have been having little pains 
of apprehension regarding Union Pacific 
had their hopes raised last week when the 
June statement of earnings was issued, 
showing an increase of $1,716,148 in oper- 
ating income. This favorable report added 
to the list of friends of the stock, which 
found reflection and steadiness in prices. 





Oils 





Cosden Oil— 


Improvement in the oil trade situation 
found expression last week in the stimula- 
tion in buying of many American oils, 
conspicuous among which was Cosden. 
California Petroleum rallied sharply in 
addition, and its previous weakness was 
explained by technical conditions. 





Pure Oil— 


When the directors of Pure Oil got 
together last week they decided to make 
their quarterly dividend payment in stock 
and to retain the cash disbursement. The 
Street as in the case of the other dividend 
action of the week was philosophic. The 
market was comparatively indifferent and 
the stock held firm. It is agreed that 
Pure Oil has been acting in anticipation. 
for some time and that no special liquida- 
tion was to be expected when the news 
was finally out. 


Royal Dutch— 


Lower prices were recorded for Royal 
Dutch stock when news came of the sale 
of £3,000,000 7% notes to bankers by the 
Eagle Transport Co. Oil men here saw 
in the disposal of the notes an addition to 
the strength of the company’s shipping de- 
partment. While there is a certain uncer- 
tainty in the oil situation friends of Royal 
Dutch, far from being disturbed by the 
recent declines, are hopeful of early recov- 
ery in the price for the shares. 


Steel 





Republic Iron & Steel— 

Riding through an exceptionally dull 
period it was to be expected that the 
company would report a deficit in earn- 
ings for the current quarter. The share- 
holders were already made aware of what 
might be expected by the frankness of the 
chairman when he told them they might 
expect a lean year. Yet the company is 
one which has always shown an ability to 
revive quickly from a depression. 


U. S. Steel— 


Last week’s market for U. S. Steel 
opened favorably with good buying in 
evidence, despite the then rather general 
expectation that the company’s quarterly 
statement would be rather poor. Ap- 
parently buyers are giving more considera- 
tion to reports of the appearance of trade 
improvement than they were to earnings 
statements, about ‘them. 
There was a general impression that a 
further moderate reduction in the price of 
steel would serve to put the industry well 
on the way upward. It was certain that 
those who came into the Street expecting 
the week to start off with a break in the 
price for steel shares were disappointed. 


or to guesses 


The showing of U. S. Steel for the 
second quarter did not make a deep im- 
pression upon that portion of the Street 
which was prepared to engineer a drive on 
the stock. There was some lively short 
covering as the earnings were better than 
had been anticipated. The big corporation 
has not fared badly at all, everything con- 
sidered. The remarks of Judge Gary in- 
dicate that officials of the corporation are 
not worrying about the future prospects 
of the industry. 
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Economic Conditions in Germany 


CCORDING to the special corres- 
A pondent of the New York Times, 

Germany is now on the threshold of 
a truly remarkable economic renaissance. 
This has been brought about by artificial 
cheap labor and coal, according to that 
writer. Demand at home, and abroad for 
German goods is increasing and investors 
are taking a hand. The latter are con- 
cerning themselves in speculation for in- 
dustrial stocks. There is significant im- 
provement in the motor truck branch of 
the automobile industry and the iron in- 
dustry is said to be going strong. 


In the words of the Times corres- 
pondent, the explanation of Germany’s 
economical revival is found in the fact 
that the German people are instinctively 
working harder as if economic instinct 
had driven them to a “self preservation 
through work.” 


Your Reviewer has at hand a report on 
conditions in Germany as of June 20, 
1921 from the Disconto-Gesellschaft Bank 
of Berlin. In this Bulletin the bank com- 
ments on the unfavorable influence upon 
German exchange of an enormous cir- 
culation of paper money. 


“All efforts to raise the exchange will 
be useless as long as it proves impossible 
to stop the flooding of the markets with 
paper marks,” says the bank. “In the first 
five months of this year, the number of 
marks in circulation increased from 
77,960 milliard to 80,880 milliard. Bank 
notes increased from 66,620,000 marks to 
71,838,000 marks.” 


According to the Disconto-Gesellschaft 
Bank these figures reveal a steady progress 
of inflation, the disquieting effects of 
which upon the purchase power and prices 
are sufficiently well-known. 


The staggering figure of 81 milliard 
marks now reached is the highest on 
record. It is true that the rate of increase 
has considerably slowed down when com- 
pared with 1919-1920. The fact, however, 
remains that the budget estimates for 
1921 will show a deficit of 50 milliards 
without considering the provisions to be 
made for the Reparation sums. There is, 
therefore, not much prospect for an 
amelioration in the near future, even if we 
place great hopes on the new tax program 
in the course of preparation for raising 
the states revenues. 


Mr. Apo_pu KorEHN, who is the New 
York representative of the Disconto- 
Gesellschaft Bank, has drawn the at- 
tention of your Reviewer to the influence 
of inflation in Germany which is being felt 
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in the demand of new capital by German 
industry. 


“After a pronounced decline in the de- 
mand for new capital, in March, the figure 
rose again in April to the extraordinary 
high total of 2558 millions of marks re- 
quired for newly created companies, in- 
crease of capital and issues bearing inter- 
est rates of issues. The figure named is 
principally called for by the increase of 
capital in the Analine combine. This con- 
cern alone proposing the issue of 800 mil- 
lion marks of new shares.” 


According to Mr. KoeHn the German 
textile industry reflects the greatest revival 
and the cotton spinning and weaving fac- 
tories have large orders on_ hand. 
Superfluous imports from abroad are be- 
ing discontinued, this action being di- 
rected against the influx of English and 
French cotton tissues. In this manner the 
leaders in the textile industry hope to be 
able to fight affectively against unemploy- 


ment. 
a & 


BRITISH MARKETS 


Although political issues, and a series of 
holidays checked business in London, there 
was a noticeable rise in investment secur- 


The credits position in England is less © 
stringent than previously. The conclusion 
of the agreement with Germany, the con- 
siderable improvement in continental ex- 
changes and lower price levels, and the 
numerous wage adjustments are all being 
considered ag favorable points, which 
should lead to better trade conditions. 


It is interesting to note a statement by 
Mr. F. C. Goodenough, Chairman of Bar- 
clay’s Bank, Ltd., which was made to the 
London Times recently, in which he said 
in part: 


‘Judging the position as a whole it would 
seem to be to be clear that we shall not 
have a trade boom. In fact, a repetition 
of the feverish activity produced by the 
artificial conditions existing at the com- 
mencement of 1920, is most emphatically 
not desirable. It would certainly seem that 
given good will and general co-ordination 
a moderate trade revival may justifiably be 
looked for. What is most desired is a 
slow and steady progress and for this there 
is good ground to hope. Many factors are 
favorable, but it is essential that the people 
of this country should cooperate together 
and do their utmost to realize the possi- 
bilities which are provided by the improve- 
ment already perfected.” 

















Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. The 


changes are shown by the following table: 


Rate in 
Unit cents 

Value. Sept. 27. 
IN oc cand ites Vs .1930 .0668 
eS ee eee 4.8665 3.4925 
Sentveriand .......... .1930 .1608 
LO eS or 4220 3108 
en 2680 1375 
ie nats bau .2680 .1400 
OS a ee .2680 .1870 
eb cca vais wwe 1930 1445 
NE incerta de 06h .1930 .0706 
OT Be ae .2382 0163 
Sk Lb wauch beeenw ss .1930 0420 





Rate in Rate in Change from 


cents cents previous week. 
July 21. = July 28. Up. Off. 
0773 0767 ere .0006 
3.5200 3.5725 0525 Ave 
1645 1614 eee 0031 
3140 _ 3088 a 0052 
1512 1515 .0003 re, 
.1276 1285 .0009 cies 
.2053 2050 “has 0003 
.1290 1283 soaaae 0007 
.0763 0747 aside 0016 
0130 0123 ake 0007 


0447 0412 .0035 








ities, and it was generally conceded that the 
British markets are showing a very favor- 
able undertone. Instead of a 7% return 
being obtainable on the best securities at 
this writing 614% is the more general rate. 


The London correspondent of a New 
York daily is authority for the statement 
that inflationists are advocating cheap 
money as the best way in which to bring 
about the funding of the government debt, 
and would result in absorption of the pub- 
lic’s money in current securities. This argu- 
ment is looked upon by the conservative 
men in Lombard street as very plausible 
but extremely dangerous. 


CANADA GAS INDUSTRY 


The Dominion Bureau of Statistics, 
Mining, Metallurgical and Chemical 
Division, states that the fourteen estab- 
lishments making compressed gases in 
Canada in 1918, produced 5,484,755 cubic 
feet of acetylene dissolved in acetone, 
valued at $138,881; 33,880,000 cubic feet of 
oxygen at $674,693; and 2,742,632 cubic 
feet of carbon dioxide worth $221,001. 
By-products from the same plants were 


valued at $13,696. 


Three plants bought acetylene for the 
purpose of compressing it into cylinders 
(Concluded on page 186) - 
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NE can gather, in the course of a 
day’s drifting about the financial 
district, gossip enough of a more 
or less interesting nature to fill several 
pages of THe FrnancraL Worvp. A great 
deal of it would be harmful in repetition, 
because it springs from what, here at least, 
is eternal so long as the Street works and 
But one of the 


most striking subjects of almost universal 


moves, in the imagination. 


comment, and criticism, is the proposal 
which gentlemen in Washington are en- 
deavoring. so arduously to place upon the 
statute books of the nation, namely, a high 
protective tariff. THe SAUNTERER ven- 
tures the thought that, were a poll taken 
of the leading bankers and financiers of 
the Street, 


A representative view is that con- 


the nays would swamp the 
ayes. 
ditions generally are moving forward 
toward distinct betterment and it would 
be nothing short of criminal for the politi- 
cians to lessen the benefits of that improve- 
ment by tariff tinkering along the lines 
they seem bent upon following. 


x * * 


In this issue Mr. THomaAs GIBson pre- 
sents an article on the question of foreign 
trade in which he doubtless will discuss 
the subject of tariffs illuminatingly. But 
it is pertinent to refer here to an example 
of what seems to be the general opinion 
among the big bankers, which, by the way, 
should serve as a warning to our esteemed 
representatives in the national capital. In 
its survey of business conditions the 
Guaranty Trust Company of New York 
remarks that “Congress should devote seri- 
ous thought to the ultimate effect on our 
commerce and industry of a highly. pro- 
tective tariff, before placing such a measure 
on our statute books.” That is plain 
“Consideration should be given,” 
“to the effect of a 
high tariff not only upon particular in- 


enough, 
the bank continues, 
dustries, but upon the welfare of the 
country as a whole.” One pauses to smile 
reminicently. One recalls the time when 
the big banks, those predatory interests 
which are supposed, in the language of 
the soap box fraternity, to constantly be 
seeking opportunity to let the welfare of 


the country go hang, were proponents of 
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by the Saunterer 


protection at any and all times as the sure 
means of bolstering business. 


A change has come to the financiers, 
however, since the United States merged 
from the ranks of the provincial even 
though some aver that we still are splen- 
didly isolated and are doing their level 
best to make the isolation real. Appar- 
ently someone, or a great many, have been 
giving thought to economics. It is a whole- 
some sign. And there does seem to be 
perfect accord in the high places here in 
Wall Street that the politicians are going 
the wrong way about solving problems and 
instead of helping things they are threat- 
ening to draw a log into the middle of the 


road. 
* * * 


Last week there was noticeable activity 
in the market for equipment company 
shares in anticipation of what the rail- 
roads may be able to do once the final 
details of their arrangement with the gov- 
ernment regarding balances due them is 
completed. I learn that there is a revival 
of interest in such companies as Canadian 
Car & Foundry in the Canadian financial 
marts. Mr. W. W. Butter, president of 
the company, recently returned from 
‘Europe with large orders for shipment to 
Russia and with other business of impor- 
tance, and that he now is engaged in clos- 
ing up some lucrative business with the 
Canadian railroads. Canadian Car is 
owned and controlled by American Car & 
Foundry. 


Several local bond and stock exchange 
houses say that the bargain hunters of late 
have been unusually active, apparently sat- 
isfied that the markets are nearing the 
point where the trend of prices will be 
definitely upward for some time. Many 
houses look upon the quiet accumulation 
of securities that has been noticeable for 
some weeks as a decidedly favorable omen. 


* * * 


Bankers here are looking forward to 
the forthcoming convention of the Ameri- 
can Bankers’ Association in Los Angeles. 
The time ~for the gathering is set for 
October, but already plans are being made 
as the trip proposed promises to be an 
elaborate one. I have the blooklet which 
the New York State Bankers’ Association 
has issued, giving a résumé of the two 
proposed tours; one by way of New York 
Central, routing through North Dakota, 
the Canadian West, Rockies, Puget Sound, 
San Francisco, Yosemite, Del Monte and 
Grand Canyon, and the other taking in 
Denver, Colorado Springs, Royal Gorge. 


The booklet is handsomely illustrated, and 
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is a beautiful example of the printer’s art. 


c6-@ 
“Five years from now you will not 
recognize the banks of New York—the 


big ones—they will be so changed,” re- 
marked a man of unusually keen per- 
ception and with unusual sources of sub 
rosa information. Asked what he meant 
he told that the present dynasty is being 
slowly weeded and rehabilitated by the 
introduction of new blood. “Certain 
events of the past year have caused the 
powers that stand behind the official 
families of many large banks to set them 
selves seriously to the business of house 
cleaning. Already I know that one large 
institution has sent out invitations in an 
effort to attract new blood to their offi- 
cial rosters. The Stillman case, and one 
or two other incidents in the banking 
world have been the moving cause of the 
pending shakeups. Something more than 
mere ability to disport one’s self socially 
will be required of the captains and lieu- 
tenants of the future, as well as of the 
generals. This is not intended to cast 
aspersion upon the gentlemen who fill the 
ranks of the commissioned officers at pres- 
ent. Nor does the fact that the charges 
are imminent mean that people should be 
dubious about the stability of the insti- 
tutions. It simply means that new ideas 
are taking hold and all for the benefit of 
the public.” 
+” * ~ 

The Pacific Banker has something to 
say about the new order of things which 
a banker acquaintance has called atten- 
tion to. Here it is: 


“Banking has entered a new era. Busi- 
ness methods of a century have had to 
be discarded or moderinzed. The banking 
business has expanded until the banker of 
thirty years ago would hardly recognize 
it as the business in which he was en- 
gaged at that time. As the country has 
developed, the interdependence of differ- 
ent elements, manufacturers, wholesalers, 
farmers, retailers, bankers, transportation 
systems, has become more noticeable. 
There is hardly any business problem to- 
day which cannot be brought to the bank 
for solution. And there is much more of 
the human element in the business than 
ever before, a sympathetic interest in the 
affairs of the business man and the com- 
munity. 


“There is one thing that experience is 
teaching the progressive banker, that there 
are no new frontiers to conquer and that 
success is largely a matter of effective 
utilization of fairly well-known things in 
fairly well-known fields.” 
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By THE OBSERVER 


A good reputation is as much a 


Displays strong asset for a corporation as it 
Strong is for the individual. In a crisis it 
Faith stands both in good stead. An ex- 


ample of that fact is to be seen in 
the success that attended the offering to shareholders 
of an additional $90,000,000 of stock by the American 
: Telephone and Telegraph Co. 


Beyond a circular letter detailing the terms of the 
offering the company had to go to no other expense. 
Yet when the books were closed and the rights to sub- 
scribe ceased the shareholders had taken all but seven 
per cent. of the entire issue. 


In face of an adverse market situation the prompt- 
ness and the extent with which investors subscribed 
for additional stock was a financial achievement rarely 
equalled. It does illustrate that, where a high degree 
of confidence is the background upon which to lean, 
American corporations are not hard put to raise addi- 
tional capital and are not dependent upon favorable 
market conditions. 


American Telephone’s success is but illustrative of 
the need of corporation executives developing the faith 
of those for whom they act as custodians and then 
when they are in need of additional financial assistance 
they can feel assured their security holders will not re- 
fuse them such aid. 


A marvel always commands admira- 


Ford tion. This explains why there are 
Comes heard so many favorable expres- 
Back sions about the unusual feat per- 


formed by Henry Ford in over- 
coming the depression in his motor industry. Six 
months ago Ford found himself in the position that 
confronted other manufacturers, very hard pressed for 
cash, with a big indebtedness to meet, and with trade 
rapidly disappearing. 

Ford’s credit was good enough to have secured a 
loan from Wall Street bankers, but, being of an inde- 
pendent nature, the terms accompanying such proffers 
of financial assistance were unsatisfactory. Ford con- 
siders his business his own, so when he was told by a 
certain group of bankers they would insist upon one 
of their representatives being made an officer, he re- 
belled and would have none of such a proposition. 


No criticism can be attached to the bankers for the 
position they assumed. They have a right to expect 
such protection when advancing a substantial sum of 
money. As for Ford, it was his privilege to refuse, and 
by so doing he was put on his mettle. The result was 
a wonderful achievement; one worthy of the extensive 
newspaper comments it has aroused. 


Ford turned to his thousands of agents to separately 
He spurred them 


finance their orders for Ford cars. 


on to sell the cars on hand and put in another supply. 
Costs were not considered. The main problem was to 
move goods and thereby release the frozen credits that 
were tied up in inventories, as were so plainly evidenced 
in Seelby’s “What Becomes of Profits’ ”’ analysis of the 
Ford Co.’s condition in THE FINANCIAL WoOr~Lp. 


Then, by relying on increased efficiency, by making 
every employee do a full day’s work for a full day’s 
pay, he brought his business around to the profit mak- 
ing point again. Ford has done what other business 
men could do, did they apply their ingenuity to the 
task. He did not wait until trade turned, in the mean- 
time complaining about poor business. 
with a will and conquered his problems. 


He went forth 


In Ford’s brilliant success there is much cheer to the 
business world in general. It will spur it into action 
and remove from it much of the prevailing pessimism, 
which in a large measure is but a state of mind. 


As much as THe FINANCIAL WorLD 


Our may offend some of its readers by 
Economic its attitude on the Eighteenth 
Blunder ‘ Amendment it feels it is but its duty 


to discuss it in a frank way. The 
amendment was passed with a view of effecting a moral 
reform. That is, in the viewpoint of certain people, the 
indulgence in alcoholic beverages was a vice and in- 
jurious to the health. Others contended it was more 
than a vice; it was a menace to the country’s well- 
being, for it destroyed the efficiency of labor. 

Did this supposed reform accomplish either purpose 
then the amendment would have justified its presence 
in our Constitution. But has it? This is the question. 
The records do not indicate it has come up to the ex- 
pectations of its advocates. The traffic in “hootch” 
has not stopped, and even Government enforcement 
agents despair of it being checked. Revenues which 
legitimately belonged to the Government now go into 
the pockets of bootleggers, and the health of people 
who will drink, amendment or no amendment, is being 
gradually undermined by the inferior stuff they imbibe. 

Previous to the Eighteenth Amendment the revenues 
received by the Government from taxes on alcoholic 
beverages averaged from $300,000,000 per annum to 
more than $1,200,000,000 received in the year previous 
to its becoming operative. In other words it has cost 
the country nearly one-fourth of the present tax budget 
to experiment with the theory of enforcing a sumptuary 
law, which has helped no one so much as it has injured 
them from an economic standpoint. 

Because of this unsuccessful experiment the country 
is paying more for most everything in the final wash. 
Money to run the Government must come from some- 
where and what has been lost in taxes formerly paid on 


beverages must be made up by increased taxes from 
some other source. 














Holland, who always has something 


Some to say worth while in his daily let- 
Rail ter, in one of his recent ones, quotes . 
Figures Elisha Lee, Vice-President of the 


Pennsylvania system, as saying that 
there are now in the hands of the people $16,000,000,000 
of railroad securities. 


Such holdings, immense as they are, still would lose 
considerable significance were they not intimately co- 
related with other phases of our commercial and finan- 
cial life. When considered together the startling fact 
is developed that we could not expect a wholesome 
period of prosperity without its leadership being as- 
sumed by the railroads themselves. 


What profit could there be to the country at large 
if various sections of business could make money and 
the railroads themselves were unable to return an in- 
come on the $16,000,000,000 capital the public has 
locked up in them. 

To argue that railroad securities have been watered 
is like discussing a proposition of the past, which does 
not concern the present. It is pleasing to'see that this 
is not the attitude now of the administration. From 
President Harding down to the members of Congress 
the thought uppermost is directed to ways and means 
of bringing back our prosperity and in their treatment 


of this serious problem they must allow the railroads 
to prosper. 


Among publishers there seems to 


Real prevail a degree of hesitancy toward 
Good ‘assuming a definite position on in- 
Work vestments. They somehow feel that 


should their judgment err their sub- 
scribers might hold them responsible for it. It is a 
mistaken belief and it sometimes interferes with a 


golden opportunity for a publisher to render his readers 
a real service. 


Such an opportunity has been present for several 
months. It did not require any unusual foresight for 
publishers to realize that: seldom can sound bonds be 
bought at such unusual bargain prices as now obtain. 
A word from them to their subscribers would have 
awakened their interest in their chance to invest their 
capital upon the most favorable terms. 


Publishers assume no risk in advising readers to buy 
sound investments. Temporary market conditions can- 
not for long interfere with real values. But publishers. 
like so many investors, imagine that market fluctuations 
determine investment standards, when it is rather and 
more sensibly the question whether, on maturity, the 
investors receive a hundred cents on the dollar and, for 


the time the security is held, the pledged interest, that 
is the real measure. 


Tue FINANCIAL Wor -p has never hesitated on as- 
suming a definite position. It is pleased to notice that 
another prominent publication, The Chicago Daily 
News, is no less timid, when its financial editor feels 


he can confidently recommend investments by sub- 
scribers. 


It not only has chosen for its slogan “Buy Bonds 
Now,” but has run in its own advertising pages splen- 


didly constructed advertisements telling why investors 
should buy now, instead of waiting until prices are 
much higher. Readers of the News who have acted 


on its advice in the past month have been rewarded 
already for their courage. 


The six months record of sales re- 


Sign ported by the chain stores and the 
of mail order concerns ‘throws an in- 
Economy teresting sidelight on the state of 


the retail merchandise busitiess. Two 
of the biggest mail order concerns’ volume of orders 
for the first six months of the current year has de- 
creased by over $77,000,000. On the other hand, three 
of the leading chain stores for the same period have 
gained materially over what they were a year ago. The 
comparison improves when it is borne in mind that the 
same period of the previous year also showed a healthy 
improvement. 

A cold analysis leads to several conclusions as to what 
is responsible for this radical difference in a business 
similar in nature in many respects. What the mail 
order concerns are doing is not wholly represented by 
dollars and cents. Their bulk business may not have 
shrunk so much as the figures would indicate, for in the 
year that has intervened prices generally have been 
slashed into deeply. Still the business has fallen off 
considerably, largely as a result of dulness. 

But with the chain stores the pressing economy has 
unmistakably worked in their favor. When the pennies 
count customers find their way to the chain store and 
make the five, ten and twenty cent articles answer the 
same purpose that the high priced merchandise did 
formerly. 

Another good salesman for the chain stores has been 
the motor car. Now when the farmer can jump into 
his Ford, or any other car, and run into a town twenty 
to thirty miles away in but a few hours, he comes in 
frequently, and there is one of these cheap emporiums 
to cater to his needs on hand usually. 

Such is the evolution through which the chain store 
and the mail order business is passing. 


The President’s recommendation to 


Harding’s Congress, in his special message, 
Helping urging permission for the railroads 
Hand to fund their indebtedness to the 
Government, is timely. There is 
nothing so much needed now as some grease to smooth 
the machinery of business. By making available a half 
billion of dollars, as would be the case if Congress 
grants the President’s request, trade would at once 
receive a decided stimulus, under the steam of which 
it could get started and keep going and expanding. 

The farmer, too, the Chief Executive desires, to help 
through the War Finance Board. But here he cannot 
succeed without the help of the tillers of the soil. While 
the farmer is suffering from over speculation in land 
and in farm staples he still refuses to realize that his 
is the position of the average merchant who has not yet 
turned his frozen credits into cash. The farmer must 
liquidate his crop at current prices and not attempt to 
hold them, expecting more than the market can stand. 


























Truck Company Pleases 
Those who have been friendly to, and 
have been following, the International Mo- 
tor Truck Corporation are pleased with 
the manner in which that company has 
weathered the storm in the motor indus- 


try. It is stated that, while other com- 
panies are either losing money or are 
about breaking even, International Motor 
is making an operating profit. 

The plants of the company are being 
operated at about 75 per cent. of capacity 
and, provided there is no unforeseen set- 
back, the company should earn its pre- 
ferred dividends this year. Such a per- 
formance would be creditable, all things 
considered. 

In the first two months of this year, 
business was slow coming in. But March 
brought a revival with it and since that 
ti..ie things have been proceeding satisfac- 
torily, according to officials. The com- 
pany has no funded debt and its finances 
are said to be in rather good shape. In the 
first five months of the year, while the 
full proportion of the preferred dividends 
was not earned, officials express them- 
selves as well pleased with the showing. 

Last year the company earned $3.98 a 
share on the common stock, after all 
charges, taxes and preferred dividends. 
Trucks sold totaled 7,020 and sales, in- 
cluding parts, $34,071,366. The corpora- 
tion did a good business through the greater 
part of 1920, but orders started to decline 
in the latter part of the year. 

——vO-———_ 
Texas & Pacific Showing 

What is true of a number of other rails 
seems equally true of Texas & Pacific 
where there is evidence of quite an ac- 
cumulation of the stock in anticipation of 
the upward trend which it is felt will not 
be long in coming. The earnings of the 
company are making a respectable show- 
ing in the face of current business depres- 
sion. 








Central Maine 
Power Company 


First and General Mortgage 


7% Bonds 
Due 1941 


A long term mortgage 
bond of a successful hydro- 
electric company serving 
ninety towns and more 
than three hundred indus- 
trial establishments in 
eleven of the sixteen coun- 
ties in Maine. 


Yielding 7.45% 


Complete circular on request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 




















182 

















The Municipal Bond 
Market and Suggestions 














HE week just closed saw the ac- 
tivity which developed in the muni- 
cipal bond market earlier in the 
month continued at an encouraging rate. 
Credit conditions are so appreciably im- 
proved and the general outlook so much 
more conducive to optimism that the real 
investing class is willing to again consider 
going into the market for securities of 
high grade. 


Public borrowers, too, feel that the time 








WEEKLY INVESTMENT 
SUGGESTIONS 


Long Term 


Issue Yield 
State of New York 4%s, 1961*.. 4.65% 
City of Boston 4s, 1959*........ 4.65 
State of New Jersey 5s, 1941*.... 5.00 
City of Portland 4s, 1946......... 5.60 
City of Phoenix 6s, 1946........ 5.85 

Short Term 
State of Massachusetts 3%s, 1926* 4.60 
City of Boston 4s, 1928*......... 5.00 
City of Buffalo 4%s, 1923*...... 5.50 
City of Sacramento 4s, 1923.... 6.00 
7.00 


City of New Orleans 5s, 1935.... 


*Legal investment in New York State. 








is ripe for going ahead with long deferred 
improvements not only because of the need 
of them, in themselves, but also the 
psychological effect on business is a thing 
much desired just at this time. A few 
substantial orders for building materials 
and other commodities as well as some 
call on the labor market are all that are 
necessary to start a general industrial 
revival which will later be followed by so- 
called normal conditions. 


It is reported that the State of Missis- 
sippi, which unsuccessfully offered $1,000,- 
000 of 5% per cent. bonds late last month, 
the proceeds of which were to be used for 
the purpose of building a_ tuberculosis 
sanitarium, has disposed of the issue at 
private sale at par and interest to several 
large life insurance companies. No bids 
were. tendered at the time the bonds were 
offered because of the price of par, which 
was asked, bankers feeling that too much 
risk was attached to the purchase of 5% 
per cent. bonds at this level. 


The week did not see any unusually 
large blocks of bonds but there were sev- 
eral around the million dollar level and 
the aggregate was substantial. The City 
of Camden borrowed a little over a mil- 
lion, repayment of the loan to be spread 
over a long period of years. The bonds 
are legal investments in the Eastern States 
and with this consideration the yields are 


facturing and 


high. Norfolk, Virginia, borrowed close 
to one million dollars at six per cent. but 
a premium of from 444% to 554% cuts 
the yield to the lender to around 5.60 per 
cent. 


Some of the important offerings of 


recent date were: 


CAMDEN 5%s 

The city of Camden, New Jersey, has 
sold $1,061,000 514% bonds, due annuall) 
from 1922 to 1961, at prices to yield from 
5.75 per cent. to 5.30 per cent. Camden 
is situated on the Delaware River op- 
posite Philadelphia and is a thriving manu- 
industrial center. The 
assessed valuation of property is reported 
as $123,095,359 with the net bonded debt 
amounting to $6,580,522, or about 514% of 
the first amount. The bonds are issued for 
School, Street, Park and Harbor Im- 
provement purposes. Legal investments 
in New York, New Jersey, Massachu- 
setts, Connecticut and other States. 


NORFOLK 6s 


The City of Norfolk, Virginia, has sold 
$993,000 6 per cent. bonds, due July 15, 
1939 and 1949, at a price to yield 5.60 per 
cent. Assessed valuation $194,565,197, net 
debt, $10,290,428. 


AKRON 6s 


The City of Akron, Ohio, has sold 
$683,000 6 per cent. bonds, due serially 
from 1922 to 1951, at prices to yield from 
6 per cent. to 5.40 per cent. Assessed 
valuation $350,000,000, net bonded debt 
$7,399,127. Legal investment for savings 
banks and trust funds in New York, 
Massachusetts and Connecticut. 


PORTLAND 4s 


The City of Portland, Oregon, has sold 
$500,000 4 per cent. Water Bonds, due 
July 1, 1946, at a price to yield 5.50 per 
cent. Portland is situated at the head of 
deep water navigation on the Columbia 
and Williamette rivers and is the natural 
outlet for a rich agricultural, mining and 
lumber district comprising 150,000 square 
miles. 


NIAGARA FALLS 5%s 


The city of Niagara Falls, New York, 
has sold $800,000 5% per cent. Coupon 
Bonds, due serially from 1941 to 1948, at 
a price to yield about 5.12 per cent. As- 
sessed valuation of property for taxation 
$95,242,200, net bonded debt $4,556,239. 
Population 60,000. These bonds are legal 
investment for savings banks and trust 
funds in New York and other States. 
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Gary Says Good Times Possible 
M EN, according to an ancient Greek, are tormented most by the opinion they 


have of things, rather than by things themselves. 


Perhaps Judge Gary, the 


very observing chairman of the U. S. Steel Corporation, had the same thought 
in mind when, last week, he appealed to Americans to work together for better times. 
That exhortation is about the livest thing there was in last week’s story of the 


place called Wall Street. 


We can summarize the fundamentals from last week and 


, if we will be content 


with things, rather than with our opinions of them, we can take assurance unto our- 


selves. 
will be large. 

Last week, one day was enlivened by a 
drastic break in the price of United Drug. 
If these were ordinary times, the whole 
market would have tumbled. But these 
are not ordinary times, and the market 
paid comparatively little heed. That in it- 
self is a good enough sign for anyone. 


STEEL OUTLOOK 
Of late there has been, a great deal of 
talk about the bad condition of the steel 


and iron business. Here the opinions of 
pessimists are a source of torment. Actual- 
ly things are not as bad as opinions make 
them. For example, orders for steel are 


beginning to show up, although limited in 
size. 


And the report of the Steel Corporation 
for the second quarter was not nearly so 
bad as the Street had made up its mind 
it would be. 


Item 2—the improvement in the railroad 
situation. Last week the official mouth- 
piece of the railroad executives made pub- 
lic admission that freight traffic is picking 
up quite satisfactorily. There seems to 
be under way the sort of accumulation of 
shares that almost invariable precedes and 
discounts the tangible showing of im- 
provement following a period of uncer- 
tainty. 


RAIL OUTLOOK 


Then there is another factor which 
would indicate the approach of an active 
market for the rails. This is the entrance 
into that period of the year when railroad 
earnings invariably are largest. Add to 
this the fact that the June showings so 
far made public have been most encourag- 


ing in that they display a decided upward 
trend in net. 


The railroads, as well as other indus- 
tries, are putting their very best effort 
into reducing the costs of doing business 


August 1, 1921 


Judge Gary asserts that if all will work together for better times the reward 


and are giving attention to making as good 
a showing’as possible for net. 


Right now the nature of the stock ma-- 
ket is predominatingly professional. Trad- 
ing is in limited volume, and most trans- 
actions are of the day to day variety, if 
we exclude of course the accumulation of 
good stocks. 


The present is one of those periods 
when the most important thing is the ques- 
tion of wise selection. The trend of the 
market, when trading is largely profes- 
sional, is a more or less negligible quan- 
tity. There is an entire absence of com- 
petitive bidding, either for or against. 
Supply of good stocks is small. The ap- 
pearance of the slightest demand is suf- 
ficient to produce gains. There is quite 
a sizable short interest in the industrials, _ 


ACCUMULATION PERIOD 


It is trite to say that this is the sort of 
period in which accumulation should be 
carried out. As has been stated, the rail- 
roads have definitely turned the corner 
and are on the road to real prosperity. 
Public utilities seem in good position also. 
Many of these concerns are reporting the 
best earnings in their history and there 
is little reason to anticipate a reversal in 
the trend. 


The equipment issues are certain to come 
into their own before long, even though 
the first half of the year may not have 
been very encouraging. No matter what 
opinion there may have been about these 
stocks in the past, the fact that the rail- 
roads have had their financial problems 
solved means better times for the equip- 
ment companies. 


The sugar stocks have been through a 
trying period, but the outlook promises 
that the next two months should see some 
strengthening of the commodity so that 
the stocks are likely to have a rise on that 
ground. 
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Our Foreign Trade 
(Continued from page 166) 


“oe 


Nothing,’ replied the foreigner; and, 
bursting out laughing, he went back to 
his canoe. 

“The story would not be amiss if 
Robinson were not made to argue so very 


absurdly.” objects a hypothetical auditor. 


“He does not argue more absurdly than 
than any other protectionist. 


“That may complicate transactions, but 
it cannot change their nature. 

“What! you want to compare modern 
commerce with a system of barter. 

“Trade is nothing but a multiplication 
of barters. Barter is in its own nature 
nothing but commerce, just as labor on a 
small scale is the same as labor on a great 
scale, or as the law of gravitation which 
moves a pebble is identical with the same 
law of gravitation which moves a world.” 

This anecdote brings out in a forcible 
manner the fact noted heretofore that an 
unrestricted exchange of commodities 
means that a given amount of goods is 
secured with a smaller expenditure of 
labor, or, to put it the other way around 
restriction means doing a greater amount 
of work to secure the same result. 

Europe owes us today over $10,000,000,- 
000, which she must pay in goods or not 
at all. We naturally wonder what Friday 
would have said if the stranger had owed 
them a hundred baskets of game which 
Crusoe refused to accept. 


Another point which should be ob- 
served is that men are never out of work 
for long. The wants of man are in- 
satiable and labor always finds employ- 
ment. Dr. Smith and other writers of 
his day remarked upon the great number 
of comforts and luxuries enjoyed by the 
working men of that period as compared 
with former years. But a comparison of 
today with a hundred years ago would be 
even more striking. If the reader will 
experiment a little, going back no more 
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than twenty years, he will be amazed at 
the comparisons evolved. 


Twenty-six of Great Britain’s leading 
bankers recently presented a petition to 
their own government, praying for the 
abolition of all restrictive measures. Al- 
though the document contained less than 
a thousand words, it is one of the most 
forcible arguments of recent years. In 
examining the following brief quotation 
from the petition, the reader will under- 
stand that the contention refers to Great 
Britain’s own policy toward other nations 
and not to our attitude toward them. 


A MORE RECENT VIEW 


“Trade is exchange. No nation which 
lives by trading with others can prosper 
unless other nations prosper too. We hold 
today great stocks of goods. We are 
ready to manufacture more. There is a 
large and insistent demand for them 
abroad. But owing to the paralysis of 
continental commerce—due in part to the 
restrictive barriers which the new states 
have set up between themselves—the 
would-be buyers of our goods have not 
the means to fay for what they want. We 
have to build up the market that we need 
by encouraging continental nations to ex- 
port to us. For it is only by exports that 
they can re-establish their credit and pro- 
vide funds for the payment of their debts. 
In such a situation we believe that all ex- 
pedients to control and hamper imports 
into this country, whether by licenses, 
tariffs, or any other means, can only re- 
tard improvement in the continental ex- 
changes and prevent the natural recovery 
of trade. Legislation of this nature, while 
it may increase the profits of a few 
selected industries, cannot fail to check 
our output as a whole, and to increase 
the cost of production to a level which 
may make it increasingly difficult for 
British traders to compete successfully 
with others in the markets of the world.” 


If this quotation is simply read as if it 
were addressed by our bankers to our 





Government no further comment is neces- 
sary. 


In defending his bill for a high pro- 
tective tariff Representative Fordney 
argues that if our own enterprises profit 
by shutting out European goods we will 
soon be so rich that we can buy freely 
from Europe and everybody will be en- 
riched. This is astounding logic. To the 
reflective mind it requires no exposure, 
but let us examine into it a little. 


If the theory holds good between coun- 
tries it must hold good between divisions 
of the same country. No theory is sound 
which will not stand the test of progres- 
sion. 


It is possible to raise cotton in Kansas 
and wheat in Georgia. The Kansas 
farmers, we will say, decide that although 
the climate is poorly adapted to the rais- 
ing of cotton, they will be able to make 
a large profit cultivating the staple, pro- 
vided they can have a law enacted which 
will keep Southern cotton from being 
shipped into the state. 


Now follow the result of this plan. 
The Kansas farmer can raise a bushel of 
wheat with a much smaller expenditure 
of labor than it takes to raise an equiva- 
lent amount of cotton. The Southern 
planter can raise cotton to better ad- 
vantage than he can wheat. If we call 
the proportions two to one; that is, if we 
assume that the Kansan can raise twice 
as much wheat as cotton, and the South- 
erner twice as much cotton as wheat in a 
given time and with a given amount of 
labor, then it is apparent that twice as 
much of both necessities can be produced 
if full use is made of the advantages of 
climate and soil. There is twice as much 
to be distributed among the people for the 
same amount of effort. The only way 
anyone could make money by raising cot- 
ton in Kansas or wheat in Georgia would 
be to artificially increase the price. And, 
again, who benefits? 


It may be said that the idea of rais- 
ing cotton in Kansas or wheat in Georgia 
is so plainly absurd that no one ever has 
proposed or ever will propose such a 
plan. But, after reflection, we will find 
that we are doing exactly that absurd 
thing when we refuse these advantages be- 
cause they lie between. two countries in- 
stead of between two states of the same 
country. 


According to Mr. Fordney, Kansas 
should begin raising cotton enough to 
keep all her people fully employed. She 
will grow rich because of the high prices 
and high wages which exist in her own 
borders. Having grown rich she will be 
able to buy cotton freely from Georgia 
and everybody will be better off. Mean- 
while Georgia, by raising her own wheat 
and refusing to buy from Kansas, will 
also become rich and will soon be in 
a position to buy freely of Kansas. Thus, 
by refusing the advantages of free ex- 
change and the natural advantages of soil 
and climate, both Georgia and Kansas will 
be enriched. 


(Concluded on page 198) 
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A Better Feeling Prevails 
A DECIDEDLY improved feeling seems to rule in the bond market, judging by 
y 


the trend of prices and the character of buying last week. 


This applies to 


nearly all classes of bonds and a betterment in tone began in the latter part of 


June. 


Early last week the main buying was centered in more recent flotations which bear 
a high rate of interest. One exception of this sort of buying was that purchasers view 


the 8% rate of government and private corporation bonds as typical of a period that 
has now become a part of investment history. 
Railroad issues kept on with their rise, and among them the bonds of the Hill roads 


were features. 


A particularly active bond which has been recommended frequently in 
this publication was the Rock Island refunding 4% issue. 


Among the other rail 


obligations which attracted attention were Southern Pacific conv. 4s, Frisco Income 6s, 


New York Central 7s, Baltimofe & Ohio conv. 4%/s. 


Right from the start of last 


week trading in bonds increased materially. Expectation of favorable action by Presi- 
dent Harding regarding government advances to railroads was the bulwark. 


Industrial obligations as a rule were 
practically. unchanged, although tire and 
rubber bonds were inclined to strengthen 
along with the stocks. Foreign govern- 
ment issues occasionally assume a position 
of leadership with great display of firm- 
ness. 


In reviewing the situation it would seem 
that frozen credits in South America have 
gradually been reduced by the reshipment 
to this country of freight which South 
American importers had declined to ac- 
cept. It will be recalled that some time 
ago it was estimated that American ex- 
ports had about $12,000,000 in overdue 
bills and on claim assets. But the amount 
is not thought to exceed $75,000,000 at the 
present time. 


The market for public utility bonds and 
more particularly of the well-managed 
and conservative power and light com- 
panies continue to reflect improved condi- 
tions in that branch of industry. The 
showing of the gross earnings continues 
to reflect the beneficial effect of declines 
in labor and other operating costs. 


It is to be noted that the market seems 
rather unusually short of high-grade 
bonds, which have been absorbed and are 
being held because of the acknowledged 
improvement in fundamental conditions. 
The floating supply has been materially 
reduced. 


The market for municipal issues has 
been very strong and new issues rapidly 
absorbed. 


The Great Northern Railroad has ap- 
plied to the Interstate Commerce Commis- 
sion for an authorization to issue bonds 


for a loan of $15,000,000 for a period of 
August 1, 1921 


five years, to enable the company to repay 
the government for a loan of like amount 
which matures September 1. 


If it is true that the markets are on the 
verge of a decided upturn—and the con- 
dition of the bond market seems to indi- 
cate it—then it is reasonable to assume 
that high-grade railroad obligations will 
be likely to be among those first to under- 
go a substantial upward development. Of 
course, prior to the rise money conditions 
will have to permit and authorities seem 
agreed that the time is very nearly ripe. 
We would suggest that investors who 
are looking to the future for the purpose 
of income building will do well to check 
over their list of investments as the pres- 
ent offers an opportunity that will be want- 
ing for some time. Purchase the bonds of 
fundamentally sound and prosperous rail- 
roads at prices that afford a very desirable 
and unusually high yield. 


—_O0—-——_ 


American Tel. & Tel. Issue 


Aside from the recent market action of 
American Telephone, an __ interesting 
feature as far as the comment of the 
week is concerned, was the fact that the 
announcement of the rights to exercise 
the $90,000,000 stock of the new company 
had been availed of to the extent of more 
than 93% of the issue, was one of the 
most interesting accomplishments in 
financing that has been recorded in many 
weeks. There was no underwriting in 
connection with this issue. It is expected 
that the balance of the stock remaining 
will be averaged toward meeting subscrip- 
tions from employees under the company’s 
employee plan. 











Newsprint Paper 


We have specialized for 
many years in the financing 
of pulp and paper mills and 
offer their high-grade bonds 
and notes to yield from 7% 
to 8%. 


Ask for Circulars 
Nos. 10-X and 12-X. 


Peabody, 
Houghteling & Co. 
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We Finance 


Electric Power and Light Enterprises 
with Records ef Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
SHARE COMPANY 


(Pald-Up Capital and Surplus, $24,500,000) 
71 Broadway, New York 

















INQUIRIES INVITED ONLY FROM 
BANKS, BROKERS AND DEALERS 


EUROPEAN LOANS OF 
AMERICAN RAILROADS 


Japanese, Brazilian, 
Argentine and French 


ALL FOREIGN BONDS 


MAXWELL B. SMITH 


16 EXCHANGE PLACE, NEW YORK 
Phone: Bowling Green 4697-8-9 




















W. G. Souders & Co. 


INVESTMENT BONDS 


81 Nassau Street, New York 
208 South La Salle St., Chicage, Il. 
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American Light & Tract. 
Cities Service 
Bought—S old—Queted 


H. F. McCONNELL & CO. 


Members of N. Y. Steck Ec 
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COUPONS 


IN FOREIGN CURRENCIES will be accepted by the 
American Express Company for encashment or col- 


Banks, Investment Dealers and Institutions are in- 
vited to forward coupons to our Coupon Division. 
We will attend to the details of the United States 
and Foreign Government Income Tax Certificates 
and insure you against all complications. The 
American Express System covers every financial 


Inquiries are invited. 


AMERICAN EXPRESS COMPANY 


65 BROADWAY—NEW YORK 
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Foreign Field 
(Concluded from page 178) 
containing acetone in which form this gas 
is marketed, seven made both acetylene 
and oxygen, and four made carbon diox- 

ide. 

The widespread demand for the products 
of this industry is reflected by the loca- 
tion of the fourteen plants, four of which 
were in Manitoba; three in Ontario; three 
in Quebec; two in Nova Scotia, and one 
in each of the provinces of Alberta and 
British Columbia. 

The total investment in these plants 
amounted, at the end of 1918, to $1,736,- 
193, of which $793,278 was the value of 
lands, buildings, machinery and tools, and 
$616,455 the value assigned to materials 
on hand, stocks in process, finished 
products, fuel and miscellaneous supplies 
on hand. The balance of $326,450 rep- 
resented cash, trading and operating ac- 
counts, and bills receivable. 


The average number of persons em- 
ployed during the year, both in offices and 
plants, was 265. The total amount paid 
in wages and salaries was $298,401 or an 
average payment of $1,126. Of the total 
sum the salaried employees received 
$105,779 and the wage-earners $192,600. 

The selling value of the product is 
$1,048,271, so that the earnings of the 
industry amounted to $506,262. On an 
actual money investment of $1,736,193, 
previously mentioned, the rate of earnings 
is found to be slightly over 28 per cent., 
which may be taken as indicative of the 
satisfactory financial condition of this in- 
dustry in Canada. 

x * * 
VICTORY BONDS 

There has been a rather steady advance 
in the prices for Canadian Victory Bonds 
of late, particularly of the 1924 maturity. 
The supply has been materially reduced 
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and the persistence of demand shows that 
holders are not particularly anxious to 
part with them. According to Toronto 
and Montreal houses, a large percentage 
of the inquiry comes from American in- 
vestors who have credits in Canada and 
prefer to draw the 5%4% which the bonds 
yield than to take the 3% which the banks 
pay. There has been a noticeable increase 
in desire for this form of security on the 
part of small investors. 
2 


ENGLAND REDUCING DEBT 


The debt of Great Britain to eight 


foreign countries, which includes the 
United States, has been reduced over 
£ 130,000,000 as indicated by a statement 
of the British Treasury covering foreign 
fiscal operations in twelve months ended 
March 31, last. More than half of the 
total repayments were made to this coun- 
try. ie, 
FOREIGN FINANCING 

According to authorities on Inter- 
national questions, there is no immediate 
prospect of any foreign financing in this 
market for the time being. It has been 
reported that Norway was expected to 
seek a loan shortly, but representatives in 
New York state that no new business is 
imminent. It was also intimated recently 
that bankers here contemplate the exer- 
cising of an option to bring out additional 
bonds of the Government of Chile, but this 
report has not been confirmed. 


A large shipment of silver to the value 
of about $850,000 reached New York last 
week from Germany and was said to be a 
part of that country’s program for creat- 
ing credits here against the August 21 
Reparation installment. The next payment 
by Germany totals $185,000,000. The sil- 
ver, it is understood, will be used as col- 
lateral, and it was thought it would be 
more salable in this market than else- 
where. 





United Drug Breaks 


On Wednesday there was a wide open 
break in United- Drug that carried the 
stock down nearly twenty points in the 
day. Prior to this development the Street 
had been at a loss to understand just what 
was going on. But later it was learned 
that the assets of Louis K. Liggett had 
been taken over by trustees. In the last 
official statement of the company there 
was shown a large inventory account, 
and heavy bank loans. Bankers who 
recently floated an issue of $15,000,000 
twenty-year 8% notes asserted that the 
company now has, as a result of the flota- 
tion, ample resources for taking care of 
floating indebtedness and obligations. 

It is somewhat gratifying, in view of 
what has taken place, to refer to the article 
published in THe FINANCIAL Wor._p of 
May 16, in which “SEELBy” analyzed this 
company, applying his “What Becomes of 
Profits” test. In his discussion of the 
financial showing of United Drug, 
“SEELBY” called attention to the inadequate 
write-offs and charges against profits in 
the matter of depreciation, which he as- 
serted have been inadequate. The article 
stated in part: 

“The outlook for 1921 is uncertain, and 
that would still be true if business picked 
up considerably. Sales ran about $56,000,- 
000 a year during the fourth quarter of 
1920. A cut in candy prices of 8 to 33% 
came at the end of the year. This is un- 
fortunate, as the company must market 
this year high-cost materials bought or 
made in 1920 and early 1921. Even if we 
assume sales of $60,000,000 in 1921, and 
$40,000,000 cost of merchandise, and then 
deduct $19,500,000 operating expenses, the 
sales will leave substantially nothing out 
of which to meet dividends, pay off any 
notes or bonds, or pay for any new fixtures 
or property.” 

When one gets down to bed-rock, how- 
ever, it may be found that the collapse ot 
the stock was predicted upon realization 
that, no matter how sound an idea may be, 
it sometimes happens that those who seek 
to capitalize it lose sight of limitations. 

In 1919-20 the company segregated its 
Canadian and British business and trans- 
ferred this less profitable business to a 
new subsidiary, Liggett’s International, 
which had to be supplied with funds to 
finance the old busincss, but especially 
to finance the taking over of the common 
stock (not preferred) of Boots, Ltd., 
which gave the group control of a large 
number of British chain drug-stores. The 
financing has met with certain stumbling 
blocks, to say nothing of the business it- 
self. Insiders had to take some of this 
stock. Mr, Liggett was further heavily 
“mortgaged” when he bought control of 
Winchester Arms. 

It is another case of a daring operator, 
in control of a good stock, expanding into 
other fields, mortgaging his own good 
stock to finance his expansion, then us- 
ing up his substance holding up the value 
of his “collateral” against inevitable de- 
cline in bad times, and now the dumping 
of the “collateral.” 
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Rails Reflect Constructive Efforts 


structive efforts in the rail group. We made this assertion in our last issue and 


she noteworthy feature of recent market sessions has been the reflection of con- 


repeat it now because no: matter what may be going on in other departments of 
the list, as a result of professional operations, investors will do well to keep their con- 


fidence in the railroad shares. 


Perhaps the most striking evidence of this marked improvement in railroad shares 
was to be found in the investment quarter, where there were noteworthy advances last 


week in several obligations. 


In the past the bond market frequently has been the sign 


of what is under way in the stock markets, and there are many who are impressed with 
the idea that ample notification has now been given, and it remains with investors to 


seize their opportunity. 


This month will begin to tell the real tale regarding railroad earnings. 


For the 


next few months close watch will be kept on the statements of operations as given to 
the Interstate Commerce Commission by the carriers. 


The earnings in the first half of this 
year on the whole, have not been any too 
good. But few will be discouraged by 
that. The reports, which thus far have 
been made for June, contain favorable 
indications. 


An example was the showing of South- 
ern Pacific which although it reported a 
decrease in gross, showed a substantial 
gain in net, as compared to last year. The 
meaning of this is the economies that have 
been put into affect by the managements 
as an offset to the falling off in traffic, 
brought by business depression, are be- 
ginning to have telling effect. 

In attempting to interpret the showings 
in the first half of this year, it is im- 
portant that full allowance be made for 
the fact that traffic was decidedly un- 
favorable, inasmuch as it represented not 
only the effect of seasonal declines but 
the added and more salutary effect of 
nation wide business depression which 
was the inevitable concommitant to 
economic readjustment. 


The moment business picks up, at that 
moment the railroads will be on the way 
to better earnings. ’ 


There are some noteworthy records in 
performance of the carriers, despite busi- 
ness depression. For example the increase 
in freight tons carried per mile for the 
twelve months ended March 1, 1921, over 
the corresponding period of 1919-20 was 
7.22% and was 4.77% greater than the 
corresponding period of 1917-18. 

And not only did the roads carry more 
tons per mile, but they handled more 
freight car miles than in the correspond- 
ing 12 month period of the preceding years 
already mentioned. 


It does not seem that business in the 


August 1, 1921 


concluding six months of the current year 
can help but be much improved over busi- 
ness in the first half of the year. And 
because we believe this, it would seem 
that our best advice would be for owners 
of railroad securities to possess themselves 
in patience with confidence in the outlook. 


It seems only logical that once the 
financial problem of the railroads which 
involves huge debts to the Government 
for expenditures under Federal control, 
are solved, and once the 12% saving in 
wages which began July 1 has had op- 
portunity to become translated into actual 
dollar and cent balances, the net showing 
of the carriers must improve. The crop 
outlook is such as to justify optimism as 
far as railroad traffic and earnings are 
concerned. 


The settlement of the debt of the rail- 
roads to the government after the man- 
ner which has commended itself to Presi- 
dent Harding, will, or should mean the 
placing of large contracts for new equip- 
ment and improvements. Naturally this 
would stimulate ‘business. Commodity 
prices while they have not been adjusted 
to complete satisfaction are moving in 
that direction, and as soon as this phase 
has reached the point of completeness, 
general business revival can be expected 
with a resultant normal demand for goods. 

—-_0--———_ 


Colorado Fuel Dividend 

Now Colorado Fuel has been added to 
the steel companies that have found it 
either impossible, or unwise, to declare the 
regular dividend. The Street was not 
surprised when the announcement was 
made, and the stock at its present price 
seems to have discounted the failure to de- 
clare the dividend. 








| 
The 


Railroads 


ODAY total railroad securities 

are selling in the market for 

about $12,000,000,000, as against 
an original cost for construction of 
the properties of approximately $20,- 
C00,000,000, and against a reproduc- 
tion cost at current values of more 
than $35.000.000,000. 


T is immediately patent to anyone 

that railroad securities from the 

standpoint of property value are 
incomparable bargains. Many good 
judges are convinced that an oppor- 
tunity of a lifetime is now presented 
for profitable investment in these se- 
curities. 


PECIAL article now on the press 
will be distributed gratuitously. 


E. W. Wagner & Co. 


ESTABLISHED .o0/, CHICAGO 
NEW YORK STOCK EXCHANGE 
Members { NEW YORK COTTON EXCHANGE 
CHICAGO BOARD OF TRADE 


33 New Street “7°""’ New York 


Floor 
Local 17 EAST 42ND ST. 
Branches | 26 CoURT sST., BROOKLYN 























Huge Surpluses 


And low inventories, with big 
stock values, mean very attrac- 
tive investments. 

Our Investment Survey No. 17, 
covering the equipment issues, 
sent free upon request. 

Increase your income by buy- 
ing gilt-edge securities approved 
by banks. Our Partial Payment 
Booklet S-7 tells you how. 


Scott & Stump 


Investment Securities 
40 Exchange Place, New York 
Telephone Broad 1331 


You are cordially invited to 
visit our board room. 














German Government 
State and City Bonds 


Circular on Request 


WOLLENBERGER & CO. 


INVESTMENT BANKERS 
105 So. La Salle St. CHICAGO 























CINCINNATI, OHIO 


PROCTER AND GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 
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Marland Oil Co. 


10-Year 8% Gold Bonds, 


due 1931 
Listed on the New York Stock 
Exchange 
N addition to the very at- 
tractive yield, these bonds 
have a feature by which 
holders will participate in 


the Company’s future earnings. 
Price to Yield 
about 8.90% 


Send for Circular H-119 


Merrill, Lynch & Co. 


Members New York Stock Eachange 
120 Broadway New York 
Uptown Office: 11 East 43d St. 


Detroit Milwaukee 
Los Angeles 


Chicago 
Denver 























Convertible — 
Bonds | 


We have selected a list 

| of active convertible bonds 
with attractive speculative 
features. 


Ask for Circular ‘C-56" 


HoRNBLOWER & WEEKS 


| 
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| Established 1888 
| Investment Securities 
42 Broapway, New York 


BOSTON CHICAGO 
PROVIDENCE DETROIT 
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PORTLAND, ME, 














Pittsburgh 


Securities 
Bought—Sold—Quoted 
J. S. Bache & Co. 


Boad Department 
42 Broadway New York 

















American Light & Traction Co. 


MacQUOID & COADY 


Members New Yerk Stock Exchange 
Telephone: Recter 9970 


14 Wall St. New York 








ST. LOUIS 
MARK C. STEINBERG & CO. 


Members New Yerk Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Me. 
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Deposits Over 50 Millions 


Gross deposits of over $50,000,000 are 
claimed by each of thirty-three trust com- 
panies and State banks throughout the 
country. The Guaranty Trust Company 
of New York has the largest deposits, re- 
porting on June 30 last $534,460,000. The 
Bankers’ Trust comes second, with $267,- 
176,000, and the Equitable Trust Company 
is third on the list, with $216,000,000. The 
only other trust company in the $200,000,- 
000 deposit class is the Union Trust Com- 
pany of Cleveland, 


Institutions with gross deposits of be- 
tween $100,000,000 and $200,000,000 are 
Corn Exchange, Central Union Trust, 
Bank of Manhattan Company, New York 
Trust, Bank of Italy, Farmers Loan & 
Trust, Illinois Trust & Savings, Old Col- 
ony Trust Co. and the Cleveland Trust Co. 

New York has fourteen of the thirty- 
three banks, Chicago five, Cleveland three 
and San Francisco, Los Angeles and 
Providence two each, while Boston, Buf- 
falo, Pittsburgh, Detroit and Kansas City 
have one each. 

spiethilencdiia 
Money Easier 

Call money last week ruled generally 
easier although the apathy in the stock 
market was such as to preclude any evi- 
dence of either approval or surprise. 
There is little demand for this sort of 
money and it is believed that the accu- 
mulation of surplus is due to the gather- 


ing in of funds that will be needed later 
to move the crops. 


It is estimated that thte cost of harvest- 
ing the crops of the West and moving 
them to the storehouses will be about 
$250,000,000 last than last year. This esti- 
mate is based on lower prices of grain and 
also takes account of lower wages for 
farm labor. It would seem that here 
there has been quite a substantial turn to 
the economy of pre-War times. 


In the foreign exchange department 
there was a special weakness in Italian 
lire, the price in London ruling at a fig- 
ure equivalent to 4.80 cents here and in 
New York the same level prevailed. This 
represented a loss of 21 points in one 24 
hour period, and a little more than a cent 
ina month. The price of sterling in New 
York was little affected. French francs 
were off about two points generally. 


It would be rather difficult to fore- 
shadow the affect upon the market for 
the rest of the year of the low rates for 
money, which prevailed last Wednesday, 
but the significance of the movement is 
none the less apparent. It is not antici- 
pated that the conditions of a year ago are 
likely to return. One question that is 
raised is how soon the return to normal 


many conditions here will be followed by 
a similar movement in the interior. The 
release of large quantities of wheat that 
has been kept held in storage by Western 
farmers suggests that we are on the way 
to better things in this respect. 


The stock market itself is too dull and 
listless to make any noteworthy response 
to a base movement in money rates. 


——-— 9 -————_ 


Drop to New Low 


Aggregate gains of $22,900,000 in gold 
and of $3,000,000 in other cash reserves, 
accompanied by a reduction of $26,900,000 
in Federal Reserve note circulation and 
an increase of $2,300,000 in deposits lia- 
bilities, are indicated in the Federal Re- 
serve Board’s weekly bank statement is- 
sued as at close of business on July 27, 
1921. The banks’ reserve ratio shows 4 
further rise for the week from 62.5 to 63.4 
per cent. 


Reserve bank holdings of bills secured 
by Government obligations shows a de- 
of $18,300,000; other discounted 
paper on hand declined by $17,400,000, 
while holdings of acceptances purchased 
in open market fell off $4,500,000, reach- 
ing the low level of $19,400,000, There 
is also shown a reduction of $1,500,000 in 
the amount of “Pittman” certificates held, 
and of $2,000,000 in the amount of other 
Treasury certificates. 


crease 


The combined re- 
sult of these changes is seen in a reduc- 
tion of $44,800,000 in total earning assets, 
which totaled $1,919,400,000 on July 27, a 
decrease of over 40 per cent. since the 
close of last year. 


Of the total holdings of $591,500,000 of 
paper secured by United States Govern- 
ment obligations, $406,100,000, or 68.7 per 
cent., were secured by Liberty and other 
United States bonds; $154,900,000, or 26.2 
per cent., by Victory notes; $3,200,000, or 
.5 per cent., by Treasury notes, and $27,- 
300,000, or 4.6 per cent.,.by Treasury cer- 
tificates, compared with $396,500,000, 
$161,400,000, $3,000,000 and $48,900,000 


shown the week before. 


Discounted bills held by the Boston, 
New York and Cleveland banks include 
$61,400,000 of bills discounted by the Rich- 
mond, Atlanta, Minneapolis and Dallas 
banks. The Richmond bank reports an 
increase of its accommodation at the New 
York bank from $19,500,000 to $24,400,000 
The Minneapolis bank increased its re- 
discounts with the New York bank from 
$12,000,000 to $13,800,000, The Dallas 
bank increased its rediscounts from $18,- 
300,000 to $19,100,000, and the Atlanta 
bank obtained during the week a total of 
$4,000,000 of accommodation from the 
Boston and Cleveland banks. 


The Financial World 














NEW ISSUE 





DATED AUGUST 1, 1921. 


York City. 


gage bonds. 


their rights of purchase ; 


Incorporated 





Pennsylvania Four-Mill Tax refundable. 
at The Fidelity Trust Company of Buffalo, Buffalo, New York, 


facturer of Grape Juice in the United States. 
the Company are not capitalized. 


ASSETS.—The total net assets, as of May 31, 1921, after deducting all liabilities except funded debt, and 
after giving effect to proceeds of this issue, were $3,814,642.06, or nearly four times the first mort- 
The net current assets were $1,840,458.79, or nearly twice the total bond issue. 

assets will be maintained at 125% of outstanding bonds during the life of the issue. 
EARNINGS.—Net profits after all taxes and depreciation for five years ended August 31, 1920, averaged 


Net profits, 1920, $479,807.66, or nearly six times total 
Net profits for 1921 will be small, but sales are satisfactory and in- 


$250,152.71, or over three times fixed charges. 
first mortgage interest charges. 
ventories should be normal by the spring of 1922. 


CONVERSION PRIVILEGE.—The first mortgage bonds will be convertible, at the option of the holder, 
at any time, into Common Stock, no par value, at the rate of $1,000 face value of bonds plus $50 in 


cash for each 30 shares of stock, such stock being valued for conversion purposes at $35 per share. 
The Common Stock has sold as high as $60 per share. 


New York, Chicago, Boston, Philadelphia, Buffalo. 


we believe to be reliable 





$1,000,000 


The Welch Grape Juice Company 


Closed First Mortgage 10-Year 8% Convertible Gold Bonds 


Trustee, or at 


Subject to the authorization of the issue by the stockholders of The Welch Grape Juice Company and 

also subject to the approval of all legal matters by our attorneys, we offer the 
unsubscribed balance of these first mortgage bonds for subscription when, as and if issued and received 
by us subject to allotment at 


981. and Accrued Interest, to yield over 8.20% 


Harvey Fisk & Sons 


Incorporated | 

New York Chicago 
The statements contained herein are not guaranteed, but are obtained from sources which 
and upon which our underwriting of this issue has been based. 





Massachusetts State Income Tax refundable. 


the Bankers 
Interest payable without deduction of normal Federal Income Tax up to 2%. | 


THE FIDELITY TRUST COMPANY OF BUFFALO, BUFFALO, NEW YORK, TRUSTEE 


Doctor C. E. Welch, President of the Company, summarizes the business, as well as import- 
ant features of this bond issue, as follows— 


BUSINESS.—The business of the Company was established in 1869. The Company is the largest manu- | 
The valuable trade-marks, tradename and good-will of 


P. W. Chapman & Co. 


ane 


DUE AUGUST 1, 1931 


Principal and interest payable either 
Trust Company, New 
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Practical Investment 
(Concluded from page 166) 
I would like to add a few suggestions 
regarding exchanges of investment stocks 


which seem to be advisable at this time. 


There does not seem to be any reason 
for believing that Corn Products pre- 
ferred is in a weakened position, that its 
dividend is in danger, or that it cannot be 
held for a time with promise of reward. 
But if my reader is an owner, and is 
anxious to get a little more action for his 
money, I would suggest switching into 
American Sugar preferred which is sell- 
ing around 85, and paying seven per cent. 


The fact that there is such a spread in- 


Price between the two suggests an op- 
portunity for quicker and perhaps wider 
profit , 


The reader, may, perhaps, be an owner 
— Sears-Roebuck common, which at this 
Writing is down to around 66, and appears 
to be in a position that is rather unfavor- 
ible. It is paying nothing. Rock Island 
preferred 6% is obtainable at about 64, 
and its dividend is safe and the outlook 
can be regarded as quite favorable. The 
hange in position would be remunerative. 
he Rock Island preferred is more favor- 
ly situated as regards possibility of 
price improvement than is the Sears-Roe- 
buck common. It may be added that the 
preferred stock of the latter seems to be 
perfectly safe for a long pull. 
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Kernels 
(Concluded from page 173) 

decrease of 1,283,300 shares.— 

Stock Market—Irregular.= 

Public Utilities—Firm.+ 

Other Markets—Paris irregular. London 
firm. Chicago, Philadelphia and Boston 
steady.+ 

Average price of 20 rails ranges from 
71.90 to 73.09 against 73.45 to 71.80 ‘n 
the corresponding week in 1920.+ 

Average price of 20 industrials ranges 
from 68.11 to 69.80 against 86.98 to 90.74 
in the corresponding week in 1920.— 

Dividends Decreased—Colorado Fuel & 
Iron passed quarterly dividend on com- 
mon. Pressed Steel Car defers dividend 
action on common.— 





Foreign Exchange 

Foreign Exchange—Off.— 

Demand sterling ranges from $3.59%4 to 
$3.5674 against $3.80% to $3.7534 in 
the corresponding week of 1920.— 

Canadian dollar ranges from 88.56 cents 
to 88.79 cents against 87.69 cents to 88.37 
cents in the preceding week.+ German 
marks, French and Belgian francs and 
Italian lires lower.— 

Bank of England rate reduced to 514% 
against 6% in the preceding week.+ 
Ratio of Reserve 11.49% against 12.20% 
in the preceding week and 12.75% in the 

corresponding week of 1920.— 


Money and Banking 
Call money ranges from 54% to 44% 


against 8% to 9% in the corresponding 
week of 1920.+- 

Time money ranges from 544% to 6%4% 
against 814% to 9% in the correspond- 
ing week in 1920.+ 

Commercial paper ranges from 5%4% to 
714% against 734% to 8% in the corre- 
sponding week of 1920.+ 

3ank Clearings for the Week—$6,576,866,- 
972 against $5,644,214,324 in the pre- 
ceding week and $8,976,549,685 in the 
corresponding week of 1920.+ 

Federal Reserve—Ratio of reserve to lia- 
bilities 62.5% against 61.6% in the pre- 
ceding week and 44.4% in 
sponding week in 1920.+ 

Trade 

Dun’s Failures for the Week—371 against 
324 in the preceding week and 160 in the 
corresponding week in 1920.— 

Car Loadings for the Week—776,252 
against 639,688 in the preceding week.+ 


the corre- 


——Q—— 


Copper Listless 

The red metal group was very listless 
last week, and the Street attributed the 
fact to the deadlock in the market for 
the metal. It is claimed that there still 
is a large quantity of copper available at 
12% cent and it is understood that several 
million pounds of speculative copper re- 
mains to be absorbed. It was stated that 
the trade does not anticipate any great 
increase in buying for some little time, al- 
though the consumption at present is 
about double production. 


189 























Our Four Bond 


Departments 


Railroad Public Utility 
Industrial Foreign 

—enable us to fully meet the bond 
requirements of Banks and Band 


Dealers. 
Inquiry invited. 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 


Private Wires to principal cities of 
United States and Canada 

















Switching Losses 
Into Profits 


Some stocks are in deep depression, selling lower 
than for years, with few prospects ef early re- 
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recovery. 


Are Your Stocks Down? 


During the past six months we have turned 
many losses into profits by the Switching Sug- 
gestions given in our Dally Market Review and 

P. M. Traders Bulletin or personally if 
required. 


Send for FREE sample F.W. Bet- 
ter still, send $10 for month’s 
trial subscription as market is 
in most important position. 


Town Topics Financial Bureau 
Est. 1889 
44 BROAD STREET NEW YORK 
(Wall Street Journal Bldg.) 























Kindly Mention 
The Financial World 
When Writing Advertisers 








ARKANSAW WATER WORKS 6s, 1930 
EMMETT IRRIGATION DISTRICT 6s 

IDAHO IRRIGATION DISTRICT 6s 

MIDDLE STATES WATER WORKS 6s, 1936 
RACINE WATER CO. Ist 5s, 1931 


H. C. SPILLER & CO., Inc. 


63-65 Wall Street - - - + NEW YORK 
17 Water Street - - - + + BOSTON 














= <== 
GREER & COMPANY 


Investment Securities 


301-2-3-4 WHEELING STEEL 
CORPORATION BUILDING 


WHEELING, WEST VIRGINIA 

















t McBee, Jones & Co. 


Investment Securities 
128 BROADWAY, NEW YORK 
Tel. Rector 2525 

















——————— 




















Lawrence Chamberlain & Co. 
Incorporated 

| 115 Broadway New York | 

190 





re 





ce 


New England Review 


By MARTIN STEVENS 
Resident New England Correspondent 
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Boston.—Apparently the powers that be 
in the Federal Reserve are anxious to 
prevent over-deflation, So the Street here 
is looking forward to the establishment of 
a 5 per cent. rate for rediscount in the 
fall, provided, of course, that the reserve 
ratio is maintained at its present high 
level. This is tending to establish a better 
feeling in financial and industrial circles 
in New England. 


Another feature which your correspon- 
dent finds favorably commented upon is 
the evidence from Washington that tax re- 
vision is progressing and that before long 
the country will learn definitely that its 
burden which was ill-conceived, and some 
think improperly distributed, will be 
lifted. 


The first Clearing House deficit in Bos- 
ton in five years is taken as evidence of 
the heroic measures which important bank- 
ing institutions have adopted for the pur- 
pose of blotting out borrowings by the 
reserve system. The latter were revealed 
in the big bulge in recent weeks in reserve 
ratio of the Boston Bank. There is a 
better tone in the commercial paper mar- 
ket here and bankers are buying more 
freely, although they have maintained 
their previous caution. 


BOOTS AND SHOES DULL 


The boot and shoe industry has dropped 
into a comparatively inactive period and 
production in the shoe centers has in con- 
sequence declined. Comparatively few of 
the machinery plants are being operated 
on a normal basis and there have been 
some temporary shut downs in the printing 
and publishing houses. There has as yet 
been no great general improvement in the 
past months in Massachusetts industries, 
but there are signs of encouragement in 
the fact that the number of labor disputes 
have been reduced to a minimum. 


Local copper circles have learned that 
Granby Consolidated does not contemplate 
the suspension of operations and the com- 
pany at present has slightly less than 18 
million pounds of metal unsold, which is 
virtually the same amount as was carried 
over into this year, Granby has been dis- 
posing of its current output at low sales 
price which has enabled the company to 
keep in a liquid position. The common 
stock of the company recently sold close 
to the low level of last December. Ahead 
of this stock are approximately $4,000,000 
of 6 per cent. and 8 per cent. bonds which 
require annual interest charges of $290,000. 
Net quick assets today according to a 
member on the executive committee total 
about $500,000. It is to be recalled that 
the company started the year with a float- 
ing debt of something like $5,300,000. 


It is stated that Fisk Rubber is enjoying 
quite a recovery as a result of the im- 
provement in the tire industry and has in- 
creased its production schedule. Compari- 
son of current operating results with thase 
of the same period last year, results in a 
feeling of hopefulness, particularly the 
Boston market. 


RED METAL FUTURE 


According to a public statement made 
by the president of the Anaconda Copper 
Company, the future holds great promise 
for the red metal mining industry, al- 
though he was loathe to make any prom- 
ise regarding immediate redemption of 
reduction. 


The noteworthy features of the local 
stock market have been Swift & Company, 
American Tel, and Island Creek. The 
\atter’s strength was supposed to be a re- 
flection of the very favorable earnings 
exhibit of the first half of this year. Fol- 
lowing in line with the development of 
strength in Swift, the so-called packing 
group was stronger. A portion of the 
strength of Swift Internacional was due 
to the scarcity of the supply of stock in 
Boston. 


Boston Elevated common has been act- 
ing very well of late and also West End 
Street Railway common. The favorable 
results in the 1920-21 year when Boston 
Elevated returned profits of more than a 
half a million has helped the market ac- 
tion of the stock considerably. The profits 
were the highest since public trustees took 
control and investment confidence has been 
fairly well established. 


AMOSKOGE INTERESTS 


In the early part of the week and in the 
closing days of the preceding week there 
was marked strength in Amoskoge comn- 
mon, because of reported improvement in 
the textile. The treasury position of the 
company is rather unique inasmuch as 
there is plenty of money with which to 
carry on current business, working capital 
a month ago being placed at $38,000,000, 
which is about double the amount required 
to conduct normal operations. When the 
stock sold at 90, it was equivalent to 180 
for the old shares before the stock divi- 
dend was paid, Regarding Island Creek, 
the first half of the current year is sup- 
posed to have returned a profit at the 
annual rate of $30 a share. During the 
six months of 1921 the company operated 
at full capacity, benefiting considerably 
from the British coal strike. 

—_——O——— 


Another Subscriber 
I am enjoying my trial subscription to 
your fine paper very much and hope to 
remain a subscriber. 


Wallace L. McNeil. 
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A Period of Accumulation 


"Tos public utility market was no exception to the marked dullness generally 
prevailing in the financial district during the week. Such purchases and sales 
that did materialize were confined largely to odd lots. It is well recognized 
that the future of the public utility industry is more encouraging than has been the 
case in four or five years but lack of buying power or indifference precludes visable 
expression, on the part of the rank and file of investors, of the fact. Just at the 
present moment only the small investor, who systematically converts his savings into 
sound, income-bearing securities, seems conscience of the many 
tis which the market affords. 

The speculative element has been interested for so long in the steels, rubbrs, oils 
and food stocks that other classes of securities are going unnoticed. Few, too, of the 
substantial speculative fortunes of the last years of the war are available for use 
at this time. Commitments in issues which have depreciated when the readjustment 
came about and the needs of private enterprises have taken many buyers of other than 
seasoned dividend payers away from Wall Street, temporarily at least, and real bar- 
gains must be foregone because past misadventures. 

It does not seem illogical to view the coming four or five years, from the 
securities market standpoint, as likely to be the antithesis of the last four or five years. 
During and immediately following the war industrial stocks and bonds were in high 
favor. Profits of the issuing corporations were enormous but on an inflated basis. 
Demand for manufactured products was insatiable and higher and higher quotations 


excellent opportuni- 





by the seller caused little discouragement. 


Plant capacity and equipment consequently 


was expanded and much larger and higher priced inventories carried. 


During this same period enterprises 


which depended upon fixed rates or selling 
prices for their output, such as the rail- 
roads an public utilities, were tremen- 


dously handicapped. Higher wages and 


more costly materials could not be met by 
increasing the selling price or doubling 
production. After concerns of this char- 
acter had approached dangerously near 
bankruptcy, many of them actually cross- 
ing the line, relief was afforded in a 
measure by adequate rates being granted. 


Now the situation is reversed. An end 
finally came to the orgy of speculation and 
commodity prices began to decline. Manu- 
facturers found that with the end of the 
war period buying of their products di- 
minished and lower prices must ensue if 
their production was to be consumed. But 
even this effort was only partly success- 
ful, depreciation of large and high-priced 
inventories meant actual loss of current 
assets and the greatly increased plant ca- 
pacity a distinct liability. The situation at 
present is too well comprehended to re- 
quire discussion. Suffice that the period 
of prosperity for the industrials is a thing 
of the past and it will take several years of 
normal growth for consumption to catch 
up with actual production capacity, the 
surplus plants and equipment in the mean- 
time representing an unprofitable tie-up of 
capital. 
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With the decline in commodity prices 
and wages those concerns, namely the rail- 
roads and public utilities, 
fixed income, or nearly so, are certain to 
benefit. A steady or increasing gross in- 
come with a declining operating cost can 
only mean a marked betterment of net 
and a-greater surplus available for divi- 
dends and improvements. And after all, 
it is not book value which determines the 
market price of a security but actual and 
available net earnings which can be dis- 
tributed among the stockholders. 

With these thoughts in mind it would 
seem that the buyer could with some de- 
gree of confidence switch from industrial 
securities as a class into the rails and 
public utilities and await the working out 
of the present day situation. The period 
of readjustment will not be interminable 
and sooner or later the securities with 
real prospects will be singled out for ad- 
vancement. 


which have a 


Already the readjustment from an in- 
dustrial to a rail and public utility 
market can be read in the averages for 
the respective groups under consideration. 
A year ago industrial and public utility 
stocks were for the average many points 
apart but at the present time this has been 
narrowed down very materially, due, of 
course, to declining prices for industrial 
stocks, while the utilities were 
slightly gaining. 


steady or 





Unusual Investment 
Opportunities 


Those with money to invest at 


the present time, whether in 
large sums or small, have an unusual 
opportunity to lay the foundation for 
an immediate and continuing income 
by the purchase of sound investment 
securities at prices yielding liberal re- 
turns. 
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History 
One of the largest manu- 
facturers of locomotives in 
} the world. The investment 
; position of its securities in- 
cluding the latest financial 
statement, together with an 
analysis of other leading is- 
sues, is contained 
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| Scientific Methods of | 
Investing and Trading © 
in Stocks | 


A free 100-page booklet, written by an 
eminent financial aathority, contain- 
ing among other subjects 
Investment and Market Conditions 

Investing for Income 
Investing for Profit 

Averaging an Investment 
Limited Averaging 

Using Stop Loss Orders 





This booklet is the result of many years of 
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weekly financial publication 
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Simple Economics: No. 6—Wealth Creation 
1 order that mankind may find satis- 


mankind 
also must 


faction for economic needs, 
must labor and produce; 
sacrifice and save. 


In pursuing a study of political economy 
as‘taught by those brilliant scholars who 
have on the 
at the end of the 
feels like Omar, who complained of 
having listened to great argument about 
Life from the lips of the savants but al- 
ways came out through the same door, 
wherein he had entered; 


contributed so voluminously 
subject, 
study, 


too often one, 


none the wiser. 


The trouble is, when we begin the study 
of wealth in its various phases, the dollar 
intrudes. We are told that we must leave 
the dollar out and thereby gain a real 
knowledge of the true meaning of political 
economy. That is easier said than done, 
for, as Bastiat the Inimitable Economist 
humorously puts it, 
there. 


the dollar is always 


In his essay on “Capital and Interest” 
M. Bastiat, after some wonderfully 
illuminating discussion, goes on to say: 

“As long as we 
hand to hand, 
but 


see nothing passing from 
in the operations of loan, 
provisions, materials, instruments, 
thing indispensable to the productiveness 
of labor itself, the ideas thus far exhibited 
will not find many opponents. Who knows, 
even, that I may not be reproached for 
having made a great effort to burst what 
may be said to be an open door. But as 
soon as money makes its appearance as 
the subject of the transaction (and it is 
this which appears almost always) im- 
mediately a crowd of objections are raised. 

Who does not see that money is 
only an instrumentality which men use to 
repesent other values. ‘Ignorance of 
the true part which money plays in human 
transactions is the course of the most 
fatal errors.” 

In this brief talk, in which The Looker 
On hopes to be elementary, we shall thrust 
the insidious trouble-making dollar to one 
side. 


To begin with we shall set down two 
cardinal principals. We will call them the 
keys to satisfaction of economic need. They 
are: effort, or labor, and sacrifice, 
means, 


which 
saving. 

Next, it is important that we shall qualify 
our subject which has been called “wealth 
creation.”” Perhaps it would be more ac- 
curate to call it wealth production. 

Mankind cannot create matter, or sub- 
stance. For example, man cannot create 
a field. Yet he can cultivate that field which 
nature has provided and thereby produce 
wealth. In other words, while the field 


is useful it is not wealth nor does it stand 
for wealth until man has developed its use- 
fulness with his labor and thereby provided 
utility by which his economic need is sat- 
isfied. 

We now have reached the first stage in 
wealth production. We have seen how that 
which is useful for a given purpose has, 
by the employment of effort, or labor, be- 
come a utility, or wealth as a means of 
satisfying a need. 

Next the wheat which is harvested may 
partly be exchanged for clothing and such 
articles that have also been produced by 
effort, and the remaining portion may be 
reserved for planting that further utility 
may be produced. So this second step 
serves to illuminate the second fundamental 
element—saving. Perhaps, in order to re- 
serve a portion of the wheat for aid in fur- 
ther production, it has been necessary for 
man to sacrifice some real or fancied need. 

Thus, in simple manner, we have found 
the elementary principles of wealth produc- 
tion. We have found that there cannot be 
utility, or wealth, without labor, and that, 
as utility is exhausted, new labor must be 
employed. Therefore the proportion of 
satisfaction which man can hope to obtain 
for his economic needs depends entirely 
upon his willingness to labor and his ability 
and willingness to produce in increasing 
quantity. 

Wealth is that which possesses utility. 
And there is no means of producing it save 
by the employment of labor. And there is 
no way in which wealth, or utility, can 
become capital save by saving. The wealth 
we exchange for other wealth is not capital. 
Not in the strictest sense. Jt is services. 

Capital represents, therefore, the saving 
of a porition of one’s product, which may 
be employed and consumed to reproduce 
new wealth. 

Note: Number 7 of this series of 
talks on StmpLE Economics will con- 
tinue the discussion of the CREATION 
oF WEALTH. 

a 
Dome Mine Profits 

Net profits of the Dome Mines are said 
to be far exceeding dividend requirements 
of 2% per cent. quarterly. The Treasury 
surplus is growing steadily and all indi- 
cations point to the likelihood of the com- 
pany making an extra payment of from 
10% to 20% to the stockholders during 
the present fiscal year. 

As stated by President Bache, the extra 
payment may take the form of “capital 
reduction,” a 10% disbursement of which 
would give the stockholders $1 per share 
and would reduce the par value to $9 from 
$10 par at present. 
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OBODY makes a profit by merely 
buying at a low price. That is 


something which the _ investor 
always must keep in mind when searching 
the list of daily opportunities. When the 
investor buys a bond he also must keep 
in mind the thought that, some day, it 
may have to be sold. 

For example, a given bond may be 
quoted at a price that will afford a yield 
of 8%. Immediately one will jump to the 
conclusion that it is a bargain; but such 
reasoning does not necessarily follow. 
The bond may have very low marketability. 
In fact there may be no market at all for 
it. Such a bond be dear at 
price. 


may any 

A bond, in order to answer every need 
as far as a bargain is concerned, must be 
readily salable provided the owner should 
happen to be compelled to turn it into 
cash. 

*x* * * 
A POSSIBLE EXCEPTION 

No matter how positive a rule may be 
there generally can be found an excep- 
tion. In the case of the foregoing this is 
Where a bond is selling at a high 
income yield it may be satisfactory for the 
investor who does not interest himself in 
possible price appreciation, but is wholly 
concerned about safety of principal and 
interest. 

In a sense such a bond may be con- 
sidered a bargain. It affords a return on 
the money invested that is much higher 
than bonds that sell at a higher quoted 
price, and when interest rates are low the 
return on the amount involved will be 
considerably higher than what the same 
amount of money, loaned at that time, can 
command. 


true. 


k * x 


AN ERIE BARGAIN 

A bond like the Series A & B conv. 5% 
cbligation of the Erie Railroad, which is 
due in 1953, may be considered a real 
bargain. Its recent price of 38 affords a 
yield to maturity of 11.10%. The flat 
yield is better than ten per cent. Naturally 
one assumes that the investment rating 
of a bond must be low indeed when it 
cannot command a higher price than does 
this one, but to the bargain hunter such 
considerations do not seem prohibitive. 
He wants, of course, to feel reasonably 
assured as to the safety of his bond, but 
the prime consideration is possible profit 
should he at some future time desire to 
part with the security. In the case of the 
Erie the safety of the principal and in- 
terest is not questioned. The road, even 
in poor times, manages to pay interest; 
and there is a certain high speculative 
possibility in connection with the stock of 
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Erie Ser. A & B Conv. 5s, 1953 
Frisco P. L. 5s, 1950 
South Pacific Coll. 4s, 1949 














the road should the Interstate Commerce 
Commission place what is believed to be 
a proper value upon the property as a 
basis for earning. 
* * x 
FRISCO P. L. ds 

The prior lien 5s, Series B, due in 1950, 
are regarded as a medium grade business 
man’s investment that is steadily improv- 
ing in merit. The road itself is giving 
a very good account of itself, as is evi- 
denced in the reports of earnings for the 
year so far. The company has shown a 
net income higher than the six per cent. 
allowed under the Transportation Act so 
far this year. The bond in question is 
obtainable at about 72, which affords an 
7.359%, 
which is The 
security behind the bond is satisfactory, 
and the marketability may be regarded as 
high. Were the investor to seek disposal 
of the bond later on at a profit there is 
able to find a 


income return to maturity of 


reasonably attractive. 


every prospect of his being 
ready market. 
+8 


SOUTHERN PACIFIC COLL. 4s 


The collateral 4s of the Southern 
Pacific, due in 1949, while they do not 
afford a high rate of return to 
maturity, still are most desirable because 
they are readily marketable, and can be 
considered as very high grade in point of 
security of principal and interest. They 
are obtainable at about 70, which means 


very 


that the yield to maturity is 6.60% The 
fiat yield is only about 5.71%. Investors 


who aim to hold their purchases for some 
time, or close to maturity, will do better 
by purchasing a higher yielding obliga- 
tion. But the investor who is concerned 
about possibility of selling at a profit can 
find sufficient attractiveness in this issue. 


sii igitias 
Paying Off Loan 

Announcement is made by bankers that 
they have been instructed to give notice that 
they are prepared to receive tenders for 
the amortization on or before September 
30 next of $441,100 Argentine gold pesos, 
or about £88,220 nominal of the 5 per 
cent. internal gold loans of the Argentine 
Government, issued in 1909. 

Tenders for the sale of bonds with 
March 1, 1922, coupons, at a price to be 
named in the offer, must be lodged with 
the bankers not later than 3 P. M. on 
August 9. Each £200 bond had a par 
value of $973 United States gold, and 
tenders must be made at a flat price under 
par expressed in dollars per bond. The 
tenders will be opened in London on 
August 12. 

















‘Dependable 
Investment”’ 


An authoritative discussion in 
brief easily read form of the 
considerations to be observed 
in selecting securities, 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request. 
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60 Broadway New York 

















$5,500 Returns $550 Yearly 
$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 
Invested in 


an Established Finance 
Corporation 


—Enjoying unusual confidence. 
—wWell protected by stringent State Banking or 
Loan Laws. 


—Lending money on good security on the 
safest basis known te bankers—widely dis- 
tributed ioans. 

—Under streng management, with an enviable 
7 years’ record of proved value. 

—An opportunity to share in at least 
third of the large yearly profits. 

—Paying a tetal ef 11% to the bondholders 

new and fer several years past, and grewing 
steadily with the selld expansion of its lean 
serviee In many States. 
A eembination of every one of the ele- 
ments ef security demanded by the mest 
conservative investor, carrying with KH a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management is 
behind our recommendation of this in- 
vestment. 


Send for Cireular F-807 giving full detalis. 


Clarence Hodson & fh. 


ECIALIZE IN SOUND SECQRIZI£S - 
| WLELDING ABOVE THE AY, 2. 


26 Cortlandt St., N. Y. C. 


Branches in Many Principa! Cities 
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Foreign Exchange 
Explained 


Our latest booklet (fourth edi- 
tion) “Foreign Exchange Ex- 
plained,” clarifies what appears 
to be a difficult problem to pros- 
pective purchasers of Foreign 
Securities. 

Owners of Foreign Securities 
will find this booklet of inestim- 
able value. 


Sent free upon request for OX-1 
W"TLM‘Kema Ca. 
25 Broadway, New York 


Philadelphia, Pa. Paterson, N. J. 
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More Valuable 
Than Ever Before 


With stock movements confined to 
a very narrow range after a long, 
dull period of uncertain fluctua- 
tions, the stock market of itself 
today offers little indication of 
what may be expected. The need 
of scientific analysis of economic 
fundamentals was never more uni- 
versally recognized. 


Factors, totally invisible among sur- 
face signs, are brought to light by the 
time-tested Brookmire system to afford 
investors a reliable guide for all their 
transactions. 


Ask for free current Bulletin F today 
and then decide whether you need the 
Brookmire Economic Service. 





to or OLFINITE ACCURATE TIMELY FORECASTS ON MARKET TRENDS 


BROOKMIRE 


ECONOMIC SERVICE INC 
15 Wese 45th Sorece New York 








The Origine System of forecasting from Economa Cycie 
NEW oO MAILED 
19th = 
evirion ff __!NVESToRs 
BOOKLET 


L REQUEST 


ISSUES 


CARL H.PFORZHEIMER & CO 
Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad &t., N. ¥ 

















CHICAGO NIPPLE MANUFACTURING CO. 


The preferential shares of this company yield 
about 10% and 1920 annual report shews net 
profits of about three times dividend requirements. 


Send for particulars. 


P. M. SNECKNER & CO. 


30 PINE STEERS NEW YORK 
: John 3612 























Kindly Mention 
“The Financial World” 
When Writing Advertisers 








Capital Furnished 


old established concerns through the sale of 
their securities. We have facilities for quickly 
disposing of high . grade issues. Corporation 
must have satisfied list of stockholders and cus- 
tomers. No promotions considered. Ask for WF. 


I. D. NOLL & COMPANY 
170 Broadway, New York 














Higher Interest Rates 


Owing to a general advance in “aterest 
rates, we shall for a short time at least, 
be able to get Seven Per Cent for eur 
customers on First Mortgage Leans. 
We suggest that you take advantage eof 
this and arrange to take some of these 
loans at the higher rate. Geed loans 
oO are offering. Write fer Loan List Ne. 77. 


Perkins & Co., Lawrence, Kansas 











AT 100 Years of Commercial Bankin 
Cee «CHATHAM & PHENIX 
Pow NATIONAL BANK 
ee) Capital & Surplus $12,000,000 


Resources - - $165,000,000 
Natio 149 Broadway, Singer Bidg. 


owe of Be wane And 12 Branches 
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Canadian Pacific 
(Concluded from page 168) 


funnel mouths at either ocean gateway, 
each being fed with a steady flow of 
traffic, the company has less to fear re- 
garding the possible falling off of busi- 
ness volume than most of our own rail- 
roads, comparatively or relatively speak- 
ing. 
MILLIONS IN LANDS 

The Canadian Pacific owns millions of 
acres of lands in Canada which came to 
the company with its original grant. It 
required a substantial inducement to bring 
about the projection of the road across 
the virgin west in the early days when 
the bulk of settlement lay clustered about 
a few centers in the east and when the 


great west to all intents was a closed 
book. 


(hese millions of acres are a substantial 
source of revenue to the company, to ad- 
minister which a complete organization is 
kept in continual operation and activity. 

The value that has been given to the 
lands, farms and townsites, and the rights 
attached, totals $91,977,838. In the balance 
sheet there is entered as “deferred pay- 
ments on lands and townsites” a total of 
$70,968,762. These unsold lands are car- 
ried in the balance sheet at from $1.50 to 
$40 per acre. Yet last year’s balance sheet 
entries of proceeds from land sales was 
below the amount actually realized. 


It has been customary for statisticians 
who prepare manuals on investments to 
mention the lands of the Canadian Pacific 
as a source of revenue which has much to 
do with giving the stock its present value 
and enabling it to pay liberally in divi- 
dends. This is true in part. But the pro- 
ceeds of these sales, while they enter into 
the balance sheet in the form of increase 
to assets, do not enter into the income 
account, unless proceeds are invested in 
securities. It is beyond question that the 
position of the company has gained 
strength by reason of its ownership of 
lands and from their exploitation. This 
benefit in all probability will continue as 
a permanent prop for many years to come. 


POLITICAL PROBLEMS 


In last week’s discussion of the political 
side of the railroad problem in Canada the 
uncertainties and twists were dwelt upon. 
Should there be such a thing as a radical 
political upheaval or change of complexion 
in Canada, it is conceivable that the 
Canadian Pacific would have its troubles 
and that stockholders well might be justi- 
fied in serious consideration of with- 
drawal. 


But there is a certain sanity of judg- 
ment among the Canadians that makes 
such a possibility seem remote. One re- 
calls the One Big Union strike and the 
labor war that came so close to upsetting 
conditions in Winnipeg not long since. 
One recalls the manner in which the 
debacle was avoided and law and order 
and sanity restored. 

The writer has talked with men repre- 
senting many viewpoints politically and 
ventures the opinion that, while there may 





be disturbances ahead, and while there 
may be some far-reaching political changes 
in the making, nothing of a serious nature 
is pending that can give grounds for any 
fear that the future of the Canadian 
Pacific is in danger. 


But this much can be said: if there is 
anything which stockholders will do well 
to keep an eye on, it is the political side. 
If even the remotest suggestion of future 
trouble should gain credence, then the 
stock might well be expected to suffer. 
In that event, some stockholders would 
prefer to anticipate the development by 
sale, with the idea of repurchase at a lower 
level when the horizon was cleared. 

At this writing, however, any epochal 
political development which might be con- 
sidered in an unfavorable light appears to 
be very ephemeral. The present market 
price of the stock, while it does not repre- 
sent a drastic decline, does seem to be a 
real buying level. Of course, one at best 
must admit that judgment being human is 
not infallible. At the same time, when one 
recalls that last year the high for the 
common was above 134, and in the pre- 


-yjous year was above 179, there are some 


speculative possibilities in the stock. And 
the investment attractiveness of a stock 
which, even in the most adverse of cir- 
cumstances, still was able to show its divi- 
dend earned, and which so far this year 
is improving on its last year’s record, with 
better conditions for earnings ahead of it, 
cannot be denied. 


 omeaiiadaons 
Merger with L. & N. 
(Concluded from page 172) 

year for the railroads, Atlantic Coast Line 

earned more than six per cent. for the 

common, exclusive of federal compensation. 


Regarding the Louisville & Nashville, 
Atlantic Coast Line owns more than half 
the stock of the great and very wealthy 
coal and iron road. The outlook for th= 
Birmingham district for the balance of this 
year is not encouraging, and the fact that 
in the first five months of this year the L. 
& N. failed to earn expenses, adds to the 
discomfiture. But it would seem that the 
condition of the coal and iron district ot 
Birmingham is more L. & N.’s problem than 
it is of the controlling company. The lat- 
ter, remember, is earning six per cent. on 
its seven per cent. common, and that in a 
difficult year. 

As for a matter of choice between the 
two stocks, I would unhesitatingly com- 
mend the parent company. 


The dividend record of L. & N. is a good 
one, although that does not always count 
for much. And the wealth of the road 
would be hard to determine. In its relation 
to A. C. L., it is comparable to the relation 
of Michigan Central to New York Central. 
The possibilities, not in the immediate fu- 
ture but after another year, are great. 


Meanwhile, as long as there is such fa- 
vorable speculative material in the possibil- 
ities for a merger under the Transportation 
Act, and considering the rather high yield 
on Atlantic Coast Line common, there 


seems to be attractive features connected 
with the stock, 


The Financial World 




















Loans by National Banks | 
By C. M. HARGER 


smaller state banks were rather 
heavily overloaned and unable to do 

more than care for their commercial cus- 
tomers, national banks have been appealed 
to by farmers to make loans on real estate 
to help out the supply of funds. The con- 
ditions under which national banks may 
make farm loans are clearly set forth. It 
is true that nationals as well as the state 
hanks have had little to spare for this sort 
of investment but with the readjustment 
of things and the marketing of the new 
rops it seems likely that we shall see a 
larger ability in this direction. The amount 
that banks (not located in a central reserve 
c.ty) may make on farm security is lim- 
ited to one-third its time deposits and not 
exceeding one-third its average time de- 
posits for one year past. The farm land 
must be located within the federal reserve 
district in which the bank is located or 
within 100 miles of the bank. These loans 
may be made for one year but they may be 
renewed, a new loan taking the place. One 
requirement of interest is that the loan 
must be a first lien upon the property and 
for not over 50 per cent. of its appraised 
value. The banks may also resell loans 
with no limit if they are not endorsed as 
to the bank’s responsibility. The ability of 
the average nationa] bank to care for farm 
loans is not large. It is essentially a com- 
mercial bank. It cannot indulge in long 
time loans to any extent that will weaken 
its ability to care for its customers in trade. 
But if the farm country comes back to 
normal with something laid aside out of the 
years of good times and the deposits of the 
national banks are not overburdened by 
trade demands, we ought to see a larger 
expansion of this side of the business. In- 
deed, it is the opinion of many financiers 
that the banks can well afford to give this 
business more attention, particularly in the 
marketing of mortgages. National banks 
have perhaps a larger clientele of those who 
are investors than state banks. These in- 
vestors draw out their deposits to buy for- 
eign bonds, municipal bonds and other se- 
curities, yet would, if they were informed, 
as likely buy farm mortgages. Many 
country national banks have been develop- 
ing this side of their business and have 
given to the distribution of loans consid- 
erable attention. This has come from the 
lesire to keep the investor’s money at home, 
rather than have it sent out of the com- 
munity. It is a feature that ought to be 
taken into consideration by the banks. The 
‘act is that by distributing the money at 
me it comes back into the bank, while 
it is placed in bonds or other securities 
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[) smite the past year when the 
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if 


at a distance’ the local community is with- 
out it for a term'of years. The importance 
of this in maintaining a local supply of 
funds is evident in an, agricultural com- 
munity. Of course, if there is. sufficient 
loanable funds in other fields so that money 
is actually brought in, that is better, but 
under the conditions of today this is not a 
factor. When a territory becomes so pros- 
perous that some of its members can afford 
to invest, the way of financial solvency 
and expediency is to keep the money so far 
as possible at home. For this reason banks 
should, if for no other, encourage the buy- 
ing of local farm loans by home people. It 
has been shown more than once that in an 
emergency the local mortgage is fully avail- 
able for satisfying the depositor. Many 
banks have thus been able to conserve their 
resources and have proved that the de- 
positor considers a farm mortgage as good 
as currency. We believe that the banks 
should give this feature more attention. 
State banks can and do make farm loans; 
nationals have been backward. They, too, 
should take advantage of their privilege. 


—o——_- 


B. F. Goodrich Promising 
Those who have been feeling rather 
shaky regarding the outlook of the pre- 
ferred dividend of the B. F. Goodrich 
were reassured at mid-week last when 
the directors declared the regular quar- 
terly distribution of 134%. A statement 
accompanying the announcement of the 
declaration said that in the first four 
months of th current year, business had 
been unsatisfactory, but since May Ist, 
there has been substantial increase and 
the company’s bank loans have been sub- 
stantially reduced as a result of liquidation 
of inventories since the first of the year. 
Officials stated that they expect to pay 
off all bank indebtedness by the end of 
the year, provided the current conditions 
of the company continued. 


Pressed Steel Car Decline 

A sharp drop in the price of Pressed 
Steel Car at mid-week was the conse- 
quence of a professional drive on the 
equipment issues, who made use of the 
poor business of the companies as their 
base of action. The decline is not looked 
upon as anything more than a purely pro- 
fessional operation. Part of the explana- 
tion of the action of Pressed Steel Car was 
consequent to the deferring of the quar- 
terly dividend on the common, this action 
being discounted in advance. 


—o— 
Nickel Plate Absorption 


One of the most attractive stocks in the 
railroad list is the common of New York, 
Chicago & St. Louis. It pays 5%, which 
affords a yield of close to 9% at its pres- 
ent price. The floating supply of the stock 
is said to be very small and the rumored 
absorption of the line by another road is 
likely to produce quite a substantial up- 
ward movement in prices in the near fu- 
ture. 





SOUND INVES 


SEVEN PER 


FROM 


NEBRASKA 


MORTGAGES 


running from 3 


with interest payable semi- 


annually. 


In ordinary times these 
mortgages would return a 


much lower rate. 


Our 


ence, complete in 


and outright ownership of 


all loans offered. 


uating — Non-speculative. 


Send for list. 


Equitable Trust Co. 


—Founded 1883— 
Capital, Surplus and Undi- 


vided Profits, 


OMAHA, NEBRASKA 





OMAHA.USA. 


recommendation is 
based on 38 years’ experi- 


TMENTS 


CENT. 
FARM 


to 5 years 


vestigation 


Non-fluct- 


$225,000.00. 








Absolutely Sound 7% and 8% MORTGAGES 


I N making an investment, your 


consideratien 


first 
sheuld be safety; next, rate of interest. Our Georgi 


Mortgages 


erty and 





are absoluteiy seund 


because we make go leans cer 
over half assessed value ef prep- 


we investigate and 


8%. A better epportunity has 
never been offered to secure 7% 
backed 


and 8% mortgages 
unquestionable security. 8 
paid on time certificates, 5% 
on demand certificates. Write 
for complete information. 


Member of Farm Mortgage Bankers Ass’n of Ameries 
SESSIONS LOAN & TRUST COMPANY 


Mertgage Bankers Drawer 361 


Marietta, Georgia 

















ARM MORTGAGE 
INVESTMENTS 
Why Not Play Safe 


and follow in the footsteps of some 
of our largest investors by placing 
yous July funds in Forman Farm 
Mortgage Investments, which have 
stood the test of time for 36 years 


without loss to any 


Thirty of the larges 
Companies, Trust 


gage Securities. 
safe if you follow 
and put your July f 
Farm Mortgage In 
ing 7% interest. 


every conservative 


-FARM MORTGAGE 


105 W. Monroe St. 


(ESTABLISHED 1665) 


investor? 


t Life Insurance 
Companies and 


other investment institutions gre 
investors in Forman Farm Mort- 
You are playing 


their example 
unds in Forman 


vestments yield- 


Write now for the July issue of 
Forman Guide to Safe Investments, 
which should be in the hands of 


investor. 









Chicago, Ill 
F. W. 8-1-21 


195 


a Se ees eee 























cen 


trp met ae em mt 


Railroad Earnings 

New York Central transportation ex- 
penses were cut in June, 1921, by more 
than 30 per cent., compared with June. 
1920. Maintenance charges were cut al- 
most in half. Whereas June, 1920, showed 
a large deficit, June, 1921, showed a 
substantial net operating income. 

Details for the Pennsylvania system 
June earnings and expenses are now 
available, and show that of the $12,434,000 
saving made in total operating expenses 
$6,092,000 was in transportation expenses 
and about an equal amount in maintenance 
charges, whereas in June 1920, there was 
a net railway operating loss after the pay- 
ment of taxes and rentals of nearly $5,000,- 
000, there was a net railway operating in- 
come in 1921 of $5,684,000. 

The Lehigh Valley is one of the few 
roads that is still spending large amounts 
for maintenance equipment, so that the 
total saving in operating expenses does not 
show up as large as it would were the 
policy of cutting down maintenance ex- 
pcases followed. In June, 1921, transpor- 
tation expenses of the Lehigh Valley were 
$2,501,000, as compared with $4,078,000 in 
1920, a decrease of $1,577,000. The Lehigh 
Valley, after the payment of taxes, rentals, 
etc., had a net of $665,000, as against a 
deficit in June, 1920, of $1,328,000. 

The Illinois Central changed a deficit 
of about $1,500,000 into an operating in- 
come of $1,250,000 in June, 1921, as com- 
pared with June, 1920. 


New York, Chicago & St. Louis 
June operating revenues .$2,209,000 $2,180,000 


Trans. expenses ........ 861,000 806,000 
Maintenance charges ... 736,000 618,000 
Total’ Oper. KH. .....62 1,731,000 1,562,000 
Net operating rev. ...... 478,000 618,000 
Illineis Central 
Total op. rev.....$12,917,000 Dec. $617,000 
Total opr. exp... 10,990,000 Dec. 2,341,000 
Opr. income ..... 1,166,000 Ine. 1,670,000 
6 mos. opr. rev.. 78,871,000 Dec. 1,105,000 
Total opr. exp.... 65,733,000 Dec. 6,584,000 
Opr. income .... 8,513,000 Ine. 4,989,000 
Boston & Maine 
June gross ...... $6,440,900 Dec. $1,208,997 
Bal. after taxes.. 83,583 Dec. 402,558 
Net opr. def..... 159,367 Ine. 265,625 
6 mos. gross .... 37,149,810 Dee. 1,263,171 
Def. after taxes .. 3,098,568 Dec. 419,078 
Net opr. def..... 4,485,385 Dec. 1,514,328 
Chesapeake & Ohio 
June gross ...... $8,564,711 Ine. $1,478,033 
Bal. after taxes.. 2,113,520 Ine. 2,115,222 
Net opr. income. 1,944,753 Ine. 1,699,291 
6 mos. gross..... 41,883,146 Ine. 2,996,882 
Bal. after taxes .. 5,956,248 Ine. 1,766,370 
Net opr. income. 5,041,319 Dec. 442.448 
Virginia Railway 
June gross ...... $2,004,240 Ine. $633,704 
Bal. after taxes . 789,253 Ine. 468,651 
Net opr. income . 791,512 Ine. 398,786 
( mos. gross .... 9,596,649 Ine. 2,352,733 
Bal. after taxes... 2,770,347 Ince. 1,448,077 
Net opr. income.. 2,916,303 Ine. 1,354,459 
Michigan Central 
1921 1920 
June operating revenue ..... $6,311 $7,283 
eer 2,420 3,719 
Maintenance charges ......... 1,888 3,442 
Total operating expenses..... 4,633 7,590 





IKES 
Avoiding Mistakes 

I have found THe FINANcIAL Wor tp 
of great value to me. The prompt 
answers, good judgment and pleasant asso- 
ciation have prevented me from making 
mistakes. This advice is fair, impartial, 
and honest. No mistake will be made 
when subscribing. 


J. M. Hartranft, M. D. 
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NEW APPOINTMENTS 

John D. Colgan, formerly with the Na- 
tional City Co., and Poor’s R. R. Manual, 
has been appointed director of sales of 
Wm. H. McKenna & Co. James P. 
Furey, with Logan & Bryan for over 25 
years, has been appointed manager of 
the foreign trading department, and Fred- 
eric J. Milton, formerly with Motor, has 
been appointed editor of the /nternational 
Investor. F. M. Stinson, formerly with 
Hambleton and the National City Co., has 


been appointed manager of the Philadel- 
phia office. 
* * & 


SAVE MILLIONS BY NEW PLAN 


Millions are expected to be saved the 
Government by a plan of co-ordinated 
central control of Government purchases 
and surplus property sales announced by 
Charles G. Dawes, Director. of the 
3udget. 


The plan provides for the division of 
the United States into nine areas, corre- 
sponding to the nine army corps areas. In 
each area there will be a “co-ordinator for 
general supplies,” who will be responsible 
to a chief co-ordinator at Washington, 

* Ok Ok 
ENTERS TRUST CO. 

Lucian A. Eddy, Jr., was elected a Vice- 
President of the Equitable Trust Com- 
pany. Effective Aug. 1, he will be in 
charge of the institution’s up-town office. 
He comes to the bank from Elkins, Morris 
& Co., of Philadelphia, and has specialized 
in commercial paper for fourteen years. 
A. Seton Post will continue as manager of 
the Equitable Trust Company’s uptown 
office, which will be in general charge of 
the new Vice-President. 

x ok 


MORE ‘CLAIMS SETTLED 


The Railroad Administration announced 
the following final settlements with rail- 
roads of claims growing out of Federal 
control: The Missouri Pacific, $9,000,000 ; 
the Alton & Southern, $385,000; the Trans- 
Mississippi Terminal Railroad Company, 
$55,000; the Chattanooga Station Com- 
pany, $19,623, and the Gulf Terminal Com- 
pany, $9,426. 

* * * 
PARTNERS GO ON FLOOR 

The New York Stock Exchange has 
passed a resolution permitting partners of 
its members admission to the floor of the 
Stock Exchange during certain hours. 
The resolution follows: 


“Whereas, it is desirable that members’ 
office partners become familiar with the 
trading conditions on the floor of the Ex- 
change through personal observation and 
inspection of the market in action, be it 


“Resolved, That partners of members 
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be admitted to the floor of the Exchange 
between the hours of 11:30 and 1:30 on 
such days and under such conditions as 
may be decided upon by the Committee on 
Library with the approval of the Com- 
mittee of Arrangements.” 


* * * 
WELL STARTS FLOWING 


According to a report received by offi- 
cials, an oil well in the Osage Nation, 
owned jointly by the Middle States Oil 
Corporation and the Imperial Oil Cor- 
poration, has been brought in and is mak- 
ing approximately 1,400 barrels a day. 


* * x 
SCRIP SYNDICATE FORMED 


Henry L. Doherty & Co. are forming a 
syndicate, to be known as the Cities’ Ser- 
vice Company Dividend Scrip Purchasing 
Fund of 1921, the function of which will 
be to maintain a market for the various 
types of scrip which the Cities’ Service 
Company will distribute as dividends on its 
different classes of stock. Stockholders 
have been invited to participate in th 
syndicate. 

xk ok x 


STABILIZATION OF MARK 


Germany will send an unofficial financial 
mission to the United States in the near 
future to discuss with American financial 
powers methods for stabilizing the mark 
in international exchange, Chancellor 
Wirth announces. 


The decision of the Berlin Government 
was reached, it is said as the result of 
suggestions advanced by the American 
group here representing the International 
Chamber of Commerce. 


x * x 
CUTS WAGES AGAIN 

Employees of the New York Central 
Railroad were notified of a second reduc- 
tion in wages for baggagemen and other 
employees of railroad stations along thi 
various divisions. 

Recently this class of help was reduced 
from 15 to 20 per cent. Then, for in- 
stance, a baggageman was reduced from 
$125 per month to $103. The new reduc- 
tion is about one-half as much as was 
lopped off before. A baggageman, for in- 
stance, is cut now from $103 to $93 4 


month. 
* ok * 


CALL MONEY LOW 


Call money loaned on the Stock Ex- 
change last Thursday at 3% per cent., the 
lowest rate since November 3, 1919, when 
one loan was made at 2 per cent. The 
renewal rate of 4% per cent. was the 
lowest since September 18, 1919. 
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~'TONOPAH DIVIDE MINING COMPANY 


(Cameo Analysis, by “Horace Scope”) 


Authorized capital, 1,250,000 shares, par $1; issued, 1,012,800 shares as of Jan. 1, 1920; 


treasury stock since issued if any, not known. 


ble to 9%e aggregate; Sc levied 1916. 
Mountain Mg. Co. (1904). Controlled by “Cal” 


No bonds nor funded debt. 
Incorporated 1912 in Nevada as successor to Gold 
Brougher of Tonopah. 


Shares assessa- 


Important interests 


held by G. Wingfield of Goldfield; C. A. Heller of Philadelphia (Tonopah-Belmont), and T. 


\ldrich (“Hayden Stone’ group, so-called). 


Business: Located at Gold Mountain or Divide, on road to Goldfield, 7 miles south of 


Tonopah, Nevada. 
oping an old discarded gold prospect. 


Developing a silver ore mass discovered by accident in 1917 while devel- 
Statements of ore reserve in Spring of 1919, when the 


shares went above $12, proved gross exaggerations. 
Production: $435,300 bullion recovered from 16,842 tons shipped two years to end of Oc- 


tober, 1920; assayed $28.71 a ton on high silver prices; shipments super-average. 


Operating 


costs reported by company at $194,409 in 1919 for 9,612 tons, or $20.25 a ton. : 
Earnings; Negligible; ore shipments necessary to defray development expense, and ob- 


viate further assessments. Dividends, none. 


Finances never strong. As of Jan. 1, 1920, re- 


ported $16,899 cash and Liberty bonds, $2,611 receivables; $1,067 debts payable; no state- 


ment since. 


Ore Reserves: “Hypothetical estimate” of 330,000 tons, .25 ozs., silver and $2.60 gold a 


ton; about $9,000,000 gross assay made by A. D’Arcy in 1919 a wild exaggeration. 


Actual 


ore developed in mine about 70,000 tons, including 16,842 tons mined out to Oct., 1920, and 


perhaps 10,000 tons mined out since then. 
gold. 


Average 
Not enough tonnage for separate mill, even if water supply and funds existed. 


assay 20.0 ozs. silver and about $1.50 


Stock Values: About $200,000, or under 20c a share estimated profit value for approxi- 
mately 43,000 tons remaining ore if treated in custom mills; assumes usual 10% mills loss, 


and $15 a ton costs (actual costs $20.25 a ton in 1919, latest report). 
In 1920 high was $4.15, low $1. 


declined since high of $12.50 in June, 1919. 


1921 high was $1.40 in January, low 68c in July. 


Shares have steadily 
To date in 
Prior to 1919 shares sold at 5c low in 


1917, when high was 2lc; in 1918 low was 16c, advancing to $2.25 high, when the silver ore 


mass was first proved at depth. 


This romantic silver mine, whose stock 
went from 5c to $12.50 and is recently 
back to 70c, has had a checkered career. 
Shortly after the first Tonopah boom in 
1901, the “Gold Mountain Mg. Co.” start- 
ed 1904 to develop a thin streak of goid 
ore on Gold Moun- 


A. I. D’Arcy, Wingfield’s engineer 
(since let out), made a hypothetical esti- 
mate of the silver ore mass in early 1919. 
He estimated 400 ft. length, 21% ft. width 
of ore,. $27.60 average assay (25 ozs. sil- 
ver, $2.60 gold). He assumed 500 ft. 

depth of ore to 








tain, 7 miles south een 


these dimensions, 





of the Tonopah sil- 
ver camp. Capital 


The Crux; Ore Reserves 


which, if true, 
would give 330,000 


Level Work Dimensions Assays 
RRR (1) (2) (3) (4) (5) (6) tons, abou 000,- 
was lacking ; the 165 ft. ...140 52x183 $25.504 $1.20 , t $9, 
vein was too thin. 265 ft. ...480 318x 16.6 19.00 + 1.80 000 gross metal 
, 370 ft. ...642 288x 15.7 16.80 + 1.80 . 
When the Gold- 480 ft. ...780 100x 5.1  26.50+ 5.00 content, above 675 
field excitement 585 ft. ...475 33x 5.1 1,30 + 14.60 ft. depth. At that 


came on in 1906, 


Gold Mountain the vein proper. 
passed into ob- level. 
livion. The Tono- 


pah Banking Corp. 


Column 1 shows level and Column 2 
shows length of workings in feet along 
Columns 3 and 4 show 
length and width of orebody on each 
Columns 5 and 6 show assays in 
silver and gold (silver at $1 an ounce). 
E. A. Julian, who succeeded D’Arcy as 
consulting engineer of the company, 
estimated 52,000 tons gross ore developed 


time only 165, 265 
and 370 levels were 
developed. 

The Aldrich in- 
terests who had 


‘took over the prop- in the property up to early 1920, and developed Gold- 
eilens . assaying 20 ozs. silver and $1.50 gold, : oe 

erty for unpaid allowing for “‘dilution.’”” He adds 16,000 field, Nev., and 
debts. Nothing tons second-class lower-level and dump Ray, Ariz., in the 
s , ore, assaying about $9 a ton, mostly : 

was doing for 10 gold. An independent engineer, J. H. early paying days, 
vears. Farrell, corroborates the Julian figures, headed a stock 





la 1936 Cai 


resulting from the above tabulation. 








market pool that 














srougher thought ° 
to develop the gold 

streak at depth in the hope it might widen. 
George Wingfield, his partner in the Ton- 
opah Banking Corp., refused, but was 
bought out. Brougher sank a new shaft 
lower down the hill. At 165 ft. depth in 
the shaft he started a long crosscut, It 
aimed to cut the gold streak about 475 
ft. distant, and at 400 ft. depth below the 
upper workings. The crosscut struck a 
‘blind” silver vein out only 145 ft. from 
the shaft. Wingfield bought back at sev- 
eral times the price at which he sold out. 
‘he gold streak has been thrown into the 

scard., 


August 1, 1921 


; took a block of 
stock about April, 
1919, and worked prices up from around 
$3 to over $12 by July, or $12,500,000 
“present” value for $9,000,000 gross assay 
value of probable ore whose existence re- 
mained to be proved. Inflammatorily high 
assays of ore coming from the 480 level 
then being opened, inflamed the imagina- 
tion as to “possibilities.” Talk of another 
Comstock lode was rife. Actually the ore 
did not go down, as the figures indicate 
(see table). 
The ore reserve figures emphasize the 
pinching out of the oremass in dimensions 
with each level from the 265 down: the 


enrichment and probable bottoming of the 
silver oreshoot on the 480 level, below 
which it gives way to a small pocket of 
gold ore. Work on the 800 and 1,000 
levels has failed to reveal any improve- 
ment. Sporadic rich assays every fort- 
night or so stimulate interest for a brief 
period. Ore is not enough for a separate 
mill. The net profit value, if any, of 
remaining known and probable ore if 
treated in outside mills, does not exceed 
about 20c a share. 


—__0--—— 


The Week’s Market 


A flurry of interest in the silver stocks 
lent what very little life there was last 
week to an otherwise lifeless market. 
Nipissing went up to 4% to $4% from $4 
to $4%, when silver went above 62c an 
ounce. It has recently been slightly under 
64c for several months, at which price 
Mexico levies no silver taxes. Determina- 
tion of Mexico to tax silver, and reduce 
oil taxes, caused silver interests to raise 
price above 60c, but important raise was 
impossible so long as vast supplies of 
abandoned currencies in Europe, failed 
Chinese banks, etc., overhang the market, 
and price above 68c is impossible so long 
as India rupee holds at 23c. International 
Petroleum firmed up on short covering. 


Shipping shares reacted after their 
evanescent flurry. 
a , en 


Pierce Arrow Deficit 
The vicissitudes of the motor industry 
are graphically illustrated by the report 
of Pierce Arrow for the three months 
ended June 30, which shows a deficit of 
$1,400,500, compared with a small deficit 
of less than one half a million in the pre- 
ceding quarter and a surplus of nearly one 
million dollars in the corresponding quar- 
ter of 1920. In the six months ended 
June 30, the deficit amounted to $1,890,052 
compared with a net which was equal to 
$4.09 on the common in the first half of 
1920. 
—o—_ 
Crucible Disbursement 
One authority in the Street contrasts 
Crucible and U. S. Steel, which, by the 
way at the outset, is peculiar, because 
there is as much difference between these 
two stocks as there is between night and 
day. The former has a doubtful earning 
capacity and has capitalized its War earn- 
ings. Quite a number of people consider 
that the Crucible dividend is likely to cease 
altogether very soon and there is abso- 
lutely no reasonable questioning of the 
stability of the big corporation disburse- 
ment. 
Cnet 
Benefited 


I have been a_ subscriber to the 
FINANCIAL Wortp for over two years— 
enjoy reading every word of it each week. 

H. Bergstrom. 
x * * 

I have been a subscriber to your publica- 
tion for five months and have derived a 
great deal of benefits from it. 

Horace Feight. 
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Our Foreign Trade 


(Concluded from page 184) 


This logic is positively indecent, but if 
the reader will take Mr. Fordney’s defense 
of his bill and read “Kansas” and 
“Georgia” instead of “America” and 
“Europe” he will find no difference in the 
basic arguments. 


A NEW FEATURE 


We are at present engaged in planning 
ways and means by which we can safely 
and scientifically provide credits abroad 
in order to stimulate our foreign trade. 
We are looking for business with which 
to load our ships, we are especially in- 
terested in keeping the price of living 
down, and in giving employment to the 
idle workers in the mines, mills and fac- 
tories. And in order to accomplish this 
we propose to set up obstacles which will 
individually and collectively defeat each 
and all of these efforts. 

And we propose something more—some- 
thing new. In order to be sure that prices 
to the consumer are high enough to pre- 
vent foreign goods flowing in over the 
protective barriers, the duties levied are to 
be based on the prices at which goods 
are sold in this country. The old plan of 
adding duties to the cost price of goods 
appears to be insufficient. By means of 
this amiable device, producers who, singly 
or in combination, are able to control 
prices for any class of goods, can prac- 
tically write their own tariff. 


The limitations of space forbid a dis- 
cussion of minor points of the subject, but 
it is hoped that some food for thought will 
be found in the contentions so briefly 
urged. 


EFFECTS OF ISOLATION 


It is sometimes contended that we can 
get along very nicely without Europe. 
Others contend that a self-contained 
America is an impossibility. The truth, 
as usual, lies between these extremes. We 
could unquestionably “get along” without 
Europe, as we can raise or make every- 
thing necessary to human existence. But 
we can get along better with her than 
without her, That is the crux of the 
proposition. 

A farmer in Iowa can, we will say, 
raise everything on his farm essential to 
his existence. He can even make his own 
planks and chairs and many of the other 
things he now possesses. But he cannot 
make them so well nor so cheaply as if 
he raised corn and hogs and traded them 
for other things. By making all his own 
things he becomes independent of other 
sources of supply in the same way as 
some people would have us become inde- 
pendent of Europe, i. e. at his own ex- 
pense. This is all simple enough, but it is 
a fact that in 1816 Mr. Calhoun and his 
friends made an effort to secure a “home 
market” for all our cotton. They found 
that we could not consume one-third of 
what we raised and the policy was aban- 
doned, even more quickly than s«ngland 
2bandoned her restrictive “corn laws.” 
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“True commercial independence,” said 
Walker, is attained by any nation when 
its natural resources are so developed and 
cultivated that it becomes a power in the 
world, and can command the products of 
the industry of every climate because it 
can furnish that which all others want. 
That is independence in commerce. Inde- 
pendence of commerce is the independence 
of the savage.” 








EDITOR’S NOTE: The next article 
of this series will be entitled “Taxation 
and Disarmament.” 








Missouri Pacific Case 

The United States District Court in New 
Orleans is expected to announce soon its 
decision in the case brought by the Mis- 
souri Pacific to establish the status of the 
Texas and Pacific’s income bonds, After 
giving the former approximately $4,000,000 
in notes covering interest on those bonds 
for certain years, the ‘Texas and Pacific 
set up the claim that the notes had been 
given improperly and refused to pay them 
at maturity. A second angle of the case 
questions the right of the Texas and Pa- 
cific of having used in other years for im- 
provement of its property funds which 
otherwise would have been applied to in- 
terest payment on its second mortgage in- 
come bonds, practically all of which are 
owned by the Missouri Pacific. 


——_O——_ 


Lackawanna Melon Cut 

Acting upon the authorization by the 
stockholders of the Delaware, Lackawanna 
and Western Railroad of the capitalization 
of $45,000,000 of its $90,000,000 surplus, 
directors of the road declared a 100 per 
cent. stock dividend on the $42,277,000 (50 
par) outstanding stock, payable August 20 
to holders of record August 8. 

Since the chief argument advanced by 
the company to the Interstate Commerce 
Commission for capitalization of its sur- 
plus was that it would adjust capital stock 
more nearly to earning power and that 
the present 20 per cent. dividend was paid 
on a basis of capitalization that fell far 
short of the real value of the stock, it is 
expected that the Lackawanna will reduce 
its cash dividend to a 10 per cent. basis. 


——_ 0—- 


Lose Rates Plea 

The Interstate Commerce Commission 
refused during the past week to prescribe 
divisions of joint freight rates to go to 
New England roads, but declared that fair 
divisions cannot “flow from existing ar- 
rangements.” Data furnished by the New 
England roads, while “volumirious,” the 
commission said, were limited and not 
sufficient to afford a “valid prescription” 
of divisions, 

The commission commented on the fail- 
ure to submit data on division of rates ob- 
tained from the joint transportation of 
ceal, high explosives, milk, fresh meats 
and certain other products. The roads 





were ordered to submit “promptly” pro- 
posed readjustments that will remove in- 
consistencies, 


New England carriers applied for a re- 
division of joint rates between carriers 
east and west of the Hudson River, seeking 
a greater share of the revenues, and pro- 
tracted hearings were held by the commis- 
sion last winter, 


The commission agreed with the roads 
outside New England that the effort of 
New England roads was “to augment their 
revenue from traffic which they inter- 
change with their connections without re- 
gard to the question of whether the present 
divisions are fair and reasonable and with- 
out consideration of the probable effects 
upon revenues” of the other roads, 


——_Oo-——_- 


Demand Broadens 

E. W. Wagner & Co., in their weekly 
review, commenting on current market 
conditions, say: 

“Investment demand for ~ securities 
shows a broadening tendency. The bond 
market has been active and dealers report 
offerings well nigh exhausted. A buoyant 
stock market invariably follows a buying 
wave in the bond market. In view of the 
comfortable credit situation and outlook 
for low money rates until tax paying time 
(September 15) it seems highly probable 
that investment demand will overwhelm 
bear campaigning which is now gaing on, 
The short interest in several directions is 
undoubtedly very heavy. Pending bullish 
factors which have high possibilities of 
realization outnumber pending bearish 
factors three to one. In other words, it is 
trite to say that the “best is yet to come.” 
The deferring of dividends by certain in- 
dustrial concerns that have grown up like 
mushrooms in the war period will prob- 
ably continue to furnish bear traders ma- 
terial with which to temporarily halt a 
general buying wave. The bears are con- 
centrating their efforts at the present time 
against such stocks as International Har- 
vester, U. S. Industrial Alcohol, Famous 
Players, Republic Steel, Crucible Steel, 
Bethlehem Steel, Corn Products and 
Studebaker. It is not the fashion nowa- 
days for insiders to stand their ground 
against bear onslaught. To the contrary 
they find it expedient to permit sellers to 
sell as cheaply as they can.” 


—_Oo-—_ 


Detroit Edison 6s 


The Detroit Edison Company has sold 
$5,569,000 6 per cent, First and Refunding 
Mortgage Gold Bonds, due July 1, 1940, 
at a price to yield over 7.15 per cent. The 
company does the entire commercial elec- 
tric lighting and industrial power business 
in the city of Detroit and adjacent terri- 
tory, serving a population estimated to ex- 
ceed 1,389,000. The junior securities at 
present market prices represent an equity 
of over $40,000,000 over and above mort- 
gage debt. Net earnings for the year 


ended June 30, 1921, amounted to $5,456,- 
597, or more than twice annual interest 
charges on the mortgage bonds. 


The Financial Worlc 
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Sly ae wt BURE OF CONSTRUCTIVE ree 

The Directors of this Company have this day declared FI N ANCI AL ' | 
[a] TE E | 






regular quarterly dividend of 1%% on the Preferred 
Capital Stock and 2% dividend on the Common Capital 
stock. Cheeks will be mailed not later than August 10th 
Stockholderg of record July 29th. 
J. W. OLIVER, Secretary. 








TOLEDO SECURITIES 
Quoted by Tucker, Robison & Co. 














Bid. Asked. | | 

Commonwealth Bldg Co com.... 90 — 
tr REI ° 80 100 } 
Libbey-Owens com .............. 105 110 | 
Libbey-Owens pfd .............. 7 99 
Milburn Wagon com............ 95 —e 
Milburn, Wagon P ing ee 80 90 
Nationa ee ae 15 5 ; TUT 
National Dairy Co pfd........... 75 85 FOREW ORD 
National Supply com............ 115 130 
National Supply pfd............. 98 100 fs 2 : : 
Ohio State Tele Co com......... 30 31 Intelligent and successful investing is based upon a thorough knowledge 
Ohio State Tele Co pfd ee eeesceceor 85 100 of security values | 
Owens —— 7 EE * 3 28 = , 
Owens Bottle 5: 5a k'6. s+ 0,0 eee 93 1 ° . . ‘ . 
Paranen Refining OO Sea Cy 10 O6% | _ Such knowledge is best acquired by reading constructive financial 
Paragon Refining pfd........... — 90 literature, prepared by individuals who are authorities on their subjects. 
Toledo Machine & Tool com.... 45 50 
Toledo Milling Machine com.... 1% 1% Every week we list many instructive booklets, circulars and periodicals | | 
loledo Milling Machine pfd..... § M3) 65 on investment and other Sorts li ataad. tis bl ‘ . 
Fifty Assoeiates ................ 70 73 ; ther subjects, published by reputable investment | 

Bonds bankers, which we believe will be of interest and benefit to our subscribers. 
Commenneay mige Co Os...... 87 90 i 
Cuyaho Telephone 5s............ 90 —- Below is a list of liter > , avai 
Louisville Home Telephone..... 85 88 terature now available. 
Pe ule & tit 4 35 £ To obtain any of the booklets write to the issuing houses and mention 
Toledo & Western 58............ 10 20 THE FINANCIAL Wortp and the date in which the literature you desire was 

listed. 
PUBLIC UTILITY SECURITIES 

H. F. McConnell & Co., 65 Broadway, New 








Members New York Stock Exchange. 


| 
York City. : ON BONDS | | | 


pe, Oe ae Detroit Edison First and Refunding Mortgage 6% Bonds—Complete 

















Py ce ee ES %5 bs circular describing this issue. Harris, Forbes & Co., Pine Street, 
AC el 5 > « oe rate = | 
Adirondack Power & Light pfd.. 69 74 corner William, New York. 
*American Gas & Electric com.. 99 102 1 | 
* * $ 2 ° ° . . ; 
— Bo AP rere =. 52 J Manila Suburban Railways Company 6% Sinking Fund Gold Bonds— 
American Power & Light pfd.. 60 65 Circular describing this bond. Lynch & McDermott, 7 Pine Street, 
*Par value, $50. New York. 
sissies Vidal ‘pedis wiih hia Standard Gas & Electric Co. 6% Gold Notes—Circular describing | 
ance ue fhe asa — this issue. H. M. Byllesby & Co., 115 Broadway, New York. | | 
? e 
Traders Section Bid. Asked Review of New Foreign Bond Issues—Securities department of the 
British Govl, Pay ee a ae > i American Express Co., 65 Broadway, New York. | 
LO OE err 35% 36% 
Beestl Ge, SNOMs . ..<s--scccscsiosss 42% 43 seer ee : ; | 
ptt od pve Ext 4s. 1897..... 40% rst Cincinnati Gas & Electric Company 8% Secured Gold Notes—Cir- 
a — S bg ag on cular describing this issue. A. B. Leach & Co., 62 Cedar Street, 17 | 
Consumers Power 5s...... ia 79% 80% New York. 
Central Power & Light 6s....... 69 73 
ON (aaa 75 77 
Dallas Power & Light 6s........ 86%, 88 
Dealers’ Section ON STOCKS Be 
Minn St Ry & St Paul agg F5 5s ~ 4 
ae ‘4 4 os, 930... e ° 
I Mimnmkhinta am. 2s Weekly Summary of Standard Oil Stocks—Carl H. Pforzheimer & 
New England Power 5s.......... 84 86 Co., 25 Broad Street, New York. 
CINCINNATI GAS 8s American Locomotive’s History and Outlook—In Financial Review 
The ‘Cieskinest Ges end Bietric ‘Gom of Thos. H. Cowley & Co., 115 Broadway, New York. 
. ‘ 
pany has sold $6,000,000 Convertible 8 per | | 
ent. Gold Notes, due December 1, 1922, at | 
' MISCELLANEOUS | 
93%. The company owns the electric | 
generating and the electric and gas dis- ; 
tributing systems supplying Cincinnati and Germany’s Comeback Through Her Industries and Exports—A circu- | 
numerous adjacent communities, serving lar issued by Morton Lachenbruch & Co., 42 Broad Street, New | 
a population of approximately 500,000. Net York. | 
earnings of the properties for the year ‘lar Z a Se 
—— iy “ ‘dos coe a 135 _ Scientific Methods of Investing and Trading in Stocks—A 100-page 
42 or wos 31 3 dutoh in alia tale booklet issued by Rogers & Sullivan, 46 Cedar Street, New York. | 


harges on the entire outstanding funded 
lebt of the company. Dividends of not 
less than 4 per cent. per annum have been 
paid continuously for sixty-eight years. Discussion of General Conditions—An interesting booklet issued by 
fhe notes are convertible at the holder’s The American Exchange National Bank, 128 Broadway, New York. 
ption into Prior Lien and Refunding 
ortgage 7 per cent. Gold Bonds, due 
‘anuary 1, 1961, at a price of par for the 
ites and 97%4 for the bonds. 


The Turning Point in Railroad Earnings—A special letter discussing 
this question. Baer & Cook, 25 Broad Street, New York. 


“The Market’s Action”—Discussed in the weekly market letter of 
Whitney & Elwell; 30 State Street, Boston, Mass. 
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Week’s Sales: 


New York Stock 


Representative active stocks as of close Friday, July 29, 1921. 


day, 472,002 shares; Friday, 424,900 shares. 









Prev. 

Friday's 

Close. 
Allied Ch & Dye............-+- 38 
Allis-Chalmers 3% 
Ame BB CRABB se ccccccccccccccce 36 
Am Beet Sugar.. 
BR. CHB. 6snks 60 0850050008 6 250 27 
ve 2) Peer ree 
Am International ............. 3314 
ND ree 82% 
Am Wakety BABOF. ...ccc....s. 436 
PO eee 6% 
RR Ee» 0000006500009 67 
S00 (ere 47% 
EY CN ssp o'50'06650 0 ¥s00% 14% 
cel ach Sones viewed eset 120% 
BE OD ane secsetencsesse- 691% 
Anaconda Copper ........---- 374% 
Ag oer 84 
ae Se ee ee .. 21% 
Bald Locomotive ...........-. 76 
Baltimore & Ohio..........-.- 385% 
ED See 46% 
ED i onjincscends 00 ens 8S 
SS ee ee Sere 57% 
NS Re 331% 
Canadian Pacific ............ 112 
Central Leather Co...........- 35% 
Cerro de Pasco Co............ 26 
CINE BENORE socccccccesscs 48% 
cw 65640 0h 006 0 es 5514 
be OD) ae 27% 
 % 2 See 644% 
ae OM ID, wivinn on me socsen ¥ 
NT . ee rns 
PPR, «-. cccbbegeee oe 
Coca-Cola ...... 
Columbia G & B 
EE ocd nihbe peeeene sd 
Continental Candy ............ 5g 
os ge. | eee 66 
SS OR aaa 27% 
oe rrr 5356 
Cuba Cane Sugar............. 9% 
Endicott-Johnson ..........-- 624 
cee hebhscs ss eies os oo os 13% 
Samous Play-L...........0-0+ 47 
SE DEE 95560505002 c0vecse 12 
EE -scwcostesecesnes ve 49 
Gen Blectric ........ccccccsces 120% 
Ce SS ee 69%, 
0 EE 105, 
es NS Seer 31 
rrr rere 523% 
eS | eee 1156 
Inspiration Copper ........... 33% 
Se EE EES concn ncetees 37 
BOE TERE, BOW ccccccccccccvess 73% 
BG EEE cn eniebeossecevevesens 13% 
BOE PROT occ cccccscvccesesess 5344 
BMVIRETIS OAL... a vesccsccee 10% 
Island Oil & Trans........... 2% 
Kan City Southern............ 26 
Kan oa. | 4914 
Kelly-B Tire .....scccscesecess 37% 
Kennecott iomann ef a ae 18% 
Keystone Tire & B.....cccccee 11% 
ey ED  weikkécnnecee dan 52 
TOOW'S, INC ...cccvccccccccccee 10% 


Saturday, 195,163 shares; Monday, 409,904 shares; 


Tuesday, 334,635 shares; Wednesday, 465,000 shares; Thurs- 


Fri- 
day's 
Close. 
371% 
31 


13 
535% 
11% 











Exchange 








IO Bhi ciinnb 0 6sde nes sae 114 111 
May Dep Stores............... 80 79 
Mex Petroleoem .......cccceee. 103% 105 
BSS Sa eae 10% 111, 
055 oo bao 0 sie.0'0 0.6 £2 23 231 
Minn & St L, new............ 12% 11%, 
OO ee Sere 2% 2% 
Of eee 20 201, 
SF rrr 39% . 40% 
By IND: 6 Sind ow oss sce ose sss 15% . 14% 
Nevada Con Copper........... 105g 101, 
N Y Central..... savas’ secanae 70% Ty, 
Boy 2 D> ae 18% 16 
8S Fara 96 
Ee 73% 7733 
NE NN arcs de's  vs'ccane'se 3536 3634 
Pan ¥ yd de TERRE ee ee 4814 48, 
i YS Ee: D Aree 42 43 
STE St ssccovceleccere 3514 37%, 
Penn Seaboard Steel ......... 8% 85 
Pere Marquette ............... 1 20% 
aaa ae 14 
Pietes OR csccccse 5% 7% 
Pitts ¢ WestVa 271, 
Pullman Company ee see 96% 93 
Ponts eueare eS ebb eNehp othe’ 29 803% 
i FT rrr ter 2514 2554 
a nr cbhenseses.0cace «ie 82 74 
MOBGIME nvcccccccvccccncccns 69 691, 
Replogle Steel .............. 19% 201, 
ae rere 45° 464, 
MOD BEOOOE, BEMCK. coccepececse 12% 12 
Be Pe A MR ctccrccvacesvcsves 52% 51%, 
St Louis-San Fran ........... 24% 245, 
ie MAE MD PET vincescesesene ces 25% 27, 
Pe Meee Movs sneecdes tt ge 35 365% 
Sears, Roebuck 

Seneca Copper ... 16% 
Sinclair Con Oil 20 
errr 77% 78% 
Southern Railway ............ 20% 2014, 
Ee ES eee ee 451%, 4614 
J es ep eee 133 134% 
Standard Oil N J pfd.......... 107% 107 
EE ewer e rc echeese os 31 301% 
EIT ED cnccceccncensces 7% 16% 
Bubmarine Boat .....ccccsesece 4% 5 
Texas CO ...ccccccsseccccccces 3356 34% 
2 eee 18% 19\% 
aaa eee 563g 58 
NE EEE. 05.6 9040.0.0 0.00 249 7% 7% 
WIG PARC oo ccsccvcvicvessc. 119% 120% 
lL eee 83 59% 
Se EE a bx0nh'sss00en sobs 104% . 295% 
United Ret Stores ............ 5456 53% 
of FO bo” eee 16 17 
Se EE ED 5000 00dncncecess< 5056 491, 
i pts bxcaeevecapsees © 51 

EE ich acd eeerbnee oss Knees 72: 735% 
fh SSR ear 109 109% 
Utah Copper ..... pe ee 474% 48 
PD CIO oc ccvccscvecesc 28% 28% 
ee ED a nccncenvvscdare 26 24 
ow See 21% 22 
Western Maryland ............ 10 10 
i Ee ons pawns cceees 24 25% 
rae 431% 42 
Wheel & Lake Brie............ 8% 9 
i. ERP Sere. 16% 17 
SOIR: 60.50 500 6006s o's ve 31% 32 
TE en rinnGn ce yoo sues ane 75% 8% 
Witiye-Overiamd .....cccccess 7 6% 
Willys-Overland pfd ......... 29 29 
OE PUNE ncksaccsceenoaces 42%, 40 





OUT OF TOWN EXCHANGES 


Morton Lachenbruch & Co., 42 Broad Street, Carl H 
New York City. 


New York City. 


STANDARD OIL QUOTATIONS 


. Pforzheimer & Co., 25 Broad Street, 


ST. LOUIS QUOTATIONS 
Mark C,. Steinberg & Co., Mezzanine, Boat 
men’s Bank Bidg., St. Louis, Mo. 
Members New York Stock Exchange. 


Bid. Offered. 
American Bakery com .......... 30 34 
American Stove Co. ........e02- 114 117 
Central Coal & Coke pfd ...... a 78, 
Certain-teed Prod Corp 1st pfd.. 67 


Certain-teed Prod Corp 2d pfd.. ps 59 
Chicago Railway Equipment Co. .110 115 


Consolidated Coal Co. .......... 70 80 
Fulton Iron Works pfd ........ 47 101 
Fulton Iron Works com........ 40 43 
Hydraulic Préss Brick com...... 3 4 
Laclede Steel com .............. 94 98 
Missouri Portland Cement ...... 65 68 
National Candy Co com.......... 55 60 
National Candy Co ist pfd.... 95 100 
National Candy Co 24a a 88 91 
Rice Stix D G Co com.......... 225 275 
Rice Stix D G Co Ist pfd...... 98 100 


Rice Stix D G Co 2d pfd 





i Bid. Asked. 
Bid. Asked. angio-American Oil Co Ltd.... 15° 15% 
Continental Motors ............ 51% 5% Atlantic Refining Company .... 900 950 
Standard Gas & Electric ...... 8%, 914 Atlantic Rfg Company pfd.... 105 108 
Commonwealth Edison .......... 95 105 Borne-Scrymser Company ..... 340 360 
Armour Leather ............-.+.- 12 13 Buckeye Pipe Line ............ g0 R2 
Stewart Warner ......... .....- 25 26 Chesebrough Mfg Co Cons.... 160 180 
Diamond Match .........--+++-- 4% = 96 Chesebrough Mfg Co Cons pfd. 95 98 
Swift -..-. Paceeceeeeses seeeres 6% Continental Oil Company ...... 05 108 
Union Carbide ...........+-.-.25. 44 45 Crescent Pipe Line Co........ 26 98 
Goodyear Tire & Rubber com.... 13 14 Cumberland Pipe Line Co.... 115 120 
Goodyear Tire & Rubber pfd.. 28 30 Eureka Pipe Line Co.......... 7 80 
Firestone Tire & Rubber pfd.... 65 70 Galena-Signal Oil Co pfd-new.. 87 90 
Fisher Body of Ohio com........ 18 19 Galena-Signal Oil Co pfd-old.. 90 04 
Fisher Body of Ohio pfd ........ 61 63 Illinois Pipe Line Co.......... 50) 104 
Peerless Truck Motor .......... 26 29 Indiana Pipe Line Co........ 74 78 
Brier Hill Steel .........-..------ 14 17 International Pet Co Ltd...... 10% 11% 
Miller Rubber ................+- ~- 68 National Transit Co .......... 24%, BL 
Youngstown Sheet & Tube com.. 55 65 New York Transit Co.......... 140 145 
Youngstown Sheet & Tube pfd. 104 110 Northern Pipe Line Co........ 87 90 
Sherwin ae oe hoe keul - . 
io State lephone ..... er 8 
ea Magn 45 Dhsiedtcns teeene 9 10 CINCINNATI QUOTATIONS 
Pittsburgh Brewing .........-... aa 2 Westheimer & Company, 324-326 Walnut St.. 
Standard Steel Car ..............500 600 Cincinnati, Ohio. 
ct SS ae eee 90 9 Bid. Asked. 
Carbon Steel ......-..-.--.----5- 17% 19 American Laund Mach com...... 65 7 
Ford Motor of Canada ..........250 260 American Rolling Mill com...... 29% 30 
Lincoin Motor ..........-. ree 14 American Rolling Mill 7% pfd.. 98 95 
Packard Motor pfd ....... 66 68 Cincinnati Union Stock Yards ..109 15 
Paige Detroit Motors com 15 1614 Fleischmann pfd ................ 88 91 
Paige Detroit Motors wee 62 66 Globe Wernicke com ............ 931 
Parke Davis ..... : Pe 80 Gruen Watch Co com 1521 e 
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Dividends Declared, July 22-29 
Rate Stock of 
P.C. Period Record Payab! 
Am Tel & Cable.14% Q Aug. 31 Sept. | 


Bklyn Edison ....2 Q Aug. 19 Sept. | 

Col F & I pfd....2 Q Aug. 5 Aug. - 

Int Harvest pfd...1% Q Aug. 10 Sept. 

Pure Oil Co com.2 Q Aug. 15 Sept. | 

US Steel pfd...... 1% Q Aug. 1 Aug. ° 

U S Steel com....1% Q Aug. 29 Sept. —' 
Q 


White & Co, JG p.1% 


Aug. 15 Sept. 


The Financial Wor!’ 






































PROFITS: 
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Why the United Drug Crash? 


wmpe ii! financial statement of a company 

tells the Real story. It is the shadow 

before coming events. “Seelby’s” 
stories of “What Becomes of Profits?” have i] 
in many instances proved prophetic. Those | | 
who read his analysis of the financial position 
of United Drug were not surprised at last 
week’s sudden collapse of the market for the 
shares of the company. 





Something to Look Forward to— 


Here are a few of the “Profits?” analyses that will prove very | : 

interesting to all our readers: 
August 8—United Shoe Machinery | | 
August 15—Standard Oil of New Jersey | | | 
August 22—Royal Dutch | 
August 29—Mexican Pete. and Pan-Amer. Pete. 
September 5—Anaconda Copper 


September 12—Inspiration and Miami 
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BUY BUYERS 


The buying power, as it reasserts itself, will come 
from these homes first. 


The merchant, the executive, the banker and pro- 
fessional -man—the ten per cent. who set the ex- 
ample—are buying now, to-day. 


It is only common sense to advertise continually to 


those who are ina position torespond. This is logic; 
it is sane business; it is economy; it is the direct 
road to renewed prosperity. 


The readers of the FINANCIAL WORLD are buyers 
of securities as well as other commodities. They 
represent a group of people who read the paper 
they buy; who read the advertising in that paper; 
who definitely and consciously turn to its adver- 
tising to supply their buying needs. 


Circulation facts and figures 
furnished on request 


FINANEI ALWORLD 


Member Andit Bureau of Circulations 
29 Broadway New York 
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